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Seven Ways to Meet East Timor’s Financial Gap

budget deficit over the next four yearscurrently esti-

mated at US$126.3 million until oil and gasrevenues
come on stream in 2007. This means that the government
won't have enough money to cover its expenses over this
period. The most important and immediate consequenceis
that the government may not be ableto afford basic services,
which canlead toinstability.

The ‘financial gap’ in East Timor is not a gap but a

Why isthereabudget deficit?

A budget deficit isaworrying situation for East Timor,
particularly bearing in mind thefollowing factors. theinterna-
tional community has spent amassive amount of money in
East Timor since 1999; international expertsfromthe United
Nations, aid agenciesand internationa financeingtitutionsran
the country until 2002 and continueto maintain asignificant
advisory presence; East Timor will soon have accesstovery
lucrative natural resourcesinthe Timor Sea. Thetwo ques-
tionsare: How can this country bridge the budget shortfall?
and Why, at this point, isthis country unableto financeits
own, modest nationa budget?

Donors and the East Timorese government identified
the budget shortfall more than ayear ago. La’ o Hamutuk
reported on future problemsfor the national budget dueto
technical problemsinthe Bayu-Undanfield in August last
year (See LH Bulletin Vol. 4, Nos. 3-4). However, the
real reason for the budget shortfall isthat East Timor has
been prevented from receiving revenues from the Lami-

naria-Corallinaoil field, which belongsto East Timor un-
der the United Nations Convention on the Law of the Sea
principles. Australia hastaken in morethan $1 billionin
revenues from Laminaria-Corallina, enough to cover the
budget shortfall eight times over. Moreover, as East
Timor’soil revenuewill come primarily from onefield,
Bayu-Undan, the country will remain vulnerabl e to sched-
uling or production problemswith that field.

Some fault needs to be apportioned to the international
plannerswho based East Timor’slong term revenue proj ec-
tions on the planned schedul e of ConocoPhillips. Oil com-
pany schedulesare not firm projections. If international advi-
sorsunderstood more about oil industry practice, perhaps East
Timor’sgovernment could have prepared for the budgetary
difficulties and asked donorsto extend their support three
yearsago. |nthe meantime, theworld has undergone enor-
mous changes, particularly thetragic eventsof 11 September
2001 and the subsequent U.S.-led warsin Afghanistan and
Irag. East Timor isfading in urgency and awareness, and
donor prioritiesnow lieelsewhere.

Thegpproximately $3 billion spent by theinternationa com-
munity for the reconstruction of East Timor since 1999 has
had anegligible effect on theloca economy. A large propor-
tion of the money was not actually spent in East Timor, but
instead paid for international Peacekeeping Forcesand UN
police. Foreign consultants, wagesfor international staff, for-
eign contractorsand supplies procured from outside of East
Timor account for much of therest.

(Continued on page 2)
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The upper graph shows East Timor’ s govern-
ment’ sactual and projected annual incomeand
expenses and Australia' s revenues from the
Laminaria-Corallina oil field. For each year,
the difference between |eft bar (income) and
middle bar (expense) represents the deficit --
if expenses are higher than income, the gov-
ernment needs more money. The expense bud-
get increases dlightly for each year, asis nor-
mal, but the income budget drops from 2004
for the next three, as donor money decreases
and revenues from Bayu-Undan construction
taxesdecline. From 2006 onward, incomein-
creases from Bayu-Undan oil production.
Thethird (purple) bar represents what the
Australian government receives from Lami-
naria-Corallina, indisputed territory but closer
to East Timor than to Australia. Thisdeclines
each year as most of Laminaria's oil has al-
ready been sold. Australiareceived $638 mil-
lion between 1999 and 2002, not shown on the
graph. East Timor has not received one cent.

Laminaria
income (to
Australia)

The lower graph shows the total budget defi-
cit and Laminaria income, with each year
added to the accumul ated number from previ-
ous years. It is clear that the $1.266 billion
Australiawill have stolen from Laminaria by
2007 could pay East Timor’ s$129 million bud-
get gap many times over.

Financial
Gap

The Proposed Options

Inthisarticle, wewill attempt to analyze the seven meth-
odsfor closing the gap which have been proposed for discus-
sion by thegovernment and theinternational financid ingtitu-
tions. Nosingleoptionisasolution. Itisnot possibleto choose
oneand leavetherest, and acombination must be applied.

Thefirst suggestion isfor the government to reduce the
current expenditure budget. Remembering that living costsin
East Timor are high, cutting spending would mean reducing
the number of civil servantsor cutting salaries; thegovern-
ment spends $27.25 million on 17,150 civil servants, making
an average monthly salary of $132. Further cuts could be
made in serviceslike heath and education, or by reducing
trangportation costs. Thereisnot alot of roomto cut govern-
ment spending without avery negativeimpact on essential
services.

Selling vehicles donated by the UN is the second idea.
Thegovernment iscurrently trying to sell 600 TataSumosin
East Timor for $1,000-$3,000 each. It has400 Land Rovers
for saleoutsidefor approximately $6,000 each. Although the
government estimatesarevenue of $4.2 millionfromvehicle
sales, IMF predictionsare much lower at $1 million.

Thethird possibility isfor donorsto continue or increase
their budgetary support through the World Bank-monitored
Trangtion Support Program (TSP) which commenced in 2002.
At theinternational donors meeting in December 2003, the
government urged donorsto extend their support for the TSP
beyond theinitia threeyear timeframe (2002-2005) to 2008.

If donorscontinue at therequested level of support ($25 mil-
lion 2004-5 and $18 million 2005-6), it will reducethe deficit
by $43million.

Realigning bilateral and multilateral support accordingto
government prioritiesasdefinedin the Sectoral Expenditure
Program (SEP) (also called the Sector Investment Program
(SIP)) isthefourth option. According to the Register of Ex-
terna Assistance, ongoing and planned bilatera and multil at-
eral projectsamounted to over $230 million.

SEPisabreakdown of necessary investment and expen-
ditureby sector. SEP covers education and training; health;
agricultureand livestock; natural resources and the environ-
ment; communi cations; power; transportation; water supply
and sanitation; and private sector devel opment. By coordi-
nating bilateral and multilateral donor projectsmore closely
with prioritiesoutlinedinthe National Development Plan, the
government hopesto use donor fundsto substitute for some
of theexpenses currently in the national budget.

Thefifthideaistoincreaseinternally generated revenues,
currently approximately $20 million per year. Whilethismight
bepossible, itisunlikely to havealargeimpact. The current
tax baseissmall and the government must balance the pros
and cons of raising import and export tariffs with the eco-
nomicimpact. Importantly, most highly-paid peoplewho could
contributethe most to the nationa budget through incometax
arewagetax-exempt, including UN staff, UN contractors,
consultants, diplomats, or internationa employeesof interna
tiond inditutions.
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Thesixth optionisto use oil money from the Timor Sea
reserve account, which currently contains $13.8 million and
could increaseto $90 million by 2007. Taxeson Timor Sea
operations are already used as part of the government bud-
get, but royalties (rent paid to East Timor for oil and gasex-
tracted and sold) are planned to be saved to providefor fu-
turegenerations. At present, thereare no regulationsfor this
reserve, and the money iskept in a separate account in the
Banking and PaymentsAuthority, to betransferred into the
future oil reserve fund. It is possible to use this money to
make up the budget shortfall, but it would be a dangerous
precedent, contradicting the government’ sstated commitment
to saveand invest East Timor’s petroleum entitlement for a
timeafter all the oil hasbeen sold. Without legal protection,
thelong-term future of East Timor could be squandered to
solve ashort-term problem.

The seventh possibility isto borrow money, probably from
the World Bank or Asian Development Bank (ADB). The
IMF can a so makeloansto cover temporary budget deficits.
All loansto poorer devel oping countrieslike East Timor have
conditionswhich haveto beincorporated into devel opment
planslikethe World Bank’s Poverty Reduction Strategy Pa-
per (PRSP), or ADB’s Country Assistance Program.

TheWorld Bank has stated that East Timor would not need
aPRSP, sinceit dready hasthe National Devel opment Plan.
Howevey, if East Timor borrows, theWorld Bank would have
much greater influencein the design and implementation of
policy to meet prioritiesin the National Development Plan.

Each year the government definestargetsfor itsactions.
TheWorld Bank monitorsthe government’ sprogressin meet-
ing its targets, as part of the Transition Support Program.
Borrowing money would essentially extend this processfor
the duration of the loan and give the World Bank a much
greater say in how the government designsand implements
itsnational budget.

Conclusion

Theinternational community hasaresponsibility to support
East Timor over thelong term. For 24 years, theinternationa
community enabled Indonesia sbrutal occupation— and na-
tionssuch asIndonesia, Australiaand the United States ac-
tively supported it. The community of nations has not con-
demned Australia sbullying tacticsinthe Timor Seaor in-
transigence in negotiations on the maritime boundary. The
Laminaria-Corallinaoil field, East Timorese under interna-
tional principles, isnearing the end of itsproductivelife. It
has already paid over $1 billion dollarsinto the Australian

What Do IFIs Want?

International Financial Institutions like the World Bank
and ADB have a singular view of development. They
prioritize economic growth at the expense of fulfilling
social needs. They promote policies to encourage
the private sector, such as low domestic taxation, low
import and export tariffs and limited labor rights pro-
tection mechanisms.

The IFls encourage private sector companies to
provide public goods like health, education, water,
infrastructure, and power. The role of the private
sector in providing public goods often has a nega-
tive impact on the poor and dubious benefits gener-
ally (see Editorial, LH Bulletin Vol. 4. No. 5).

The IFls have a ‘one size fits all' model of develop-
ment. They are not open to innovation or ideas that
contradict their model. Governments who borrow are
limited in their ability to provide creative, locally ap-
propriate solutions to their own development prob-
lems. Borrowing means contracting with the IFIs to
be the country’s ‘development policy police’ for the
duration of the loan. There are examples of coun-
tries with excellent health, education and agricultural
systems that have developed successfully without the
World Bank.

World Bank Loans

The size and term of a loan is decided on a country
by country basis. According to World Bank criteria,
East Timor is currently able to access $5 million a
year as a grant (currently used for the Transition
Support Program) and $9.3 million per year as a loan.
East Timor can choose to borrow its allocation for
one year or for several years. For each loan there is
an initial charge of 0.75%, followed by annual fees of
0.5% on the outstanding balance. East Timor would
not have to pay for the first 10 years, but the loan
must be paid within forty years. For more information
on World Bank and ADB loans see LH Bulletin Vol. 4
No 1.

national treasury. ThisisEast Timor’smoney and would elimi-
natethefinancial gap. If it wereavailable, East Timor would
not be facing decisions about cutting essential servicesor
going into debt lessthan two years after independence. <+
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Australia’s Distortions

On Australia’s national day, East Timor’s supporters contacted the Australian government to encourage it to respect East
Timor’s sovereignty. Australiaoften replied, explaining their views and distorting the facts. One exampleis below.

W
;.-_a_& AUSTRALIAN HIGH COMMISSION:
7" 1 LONDON

"
ik vrerel
gl m . S

TEL: 0207 379 4334
DirEcT ENQUIRY: 0207 887 5589

AustraLia Housk
STRAND

LoNpon

WC2B 4LLA

10 February 2004

Mr Paul Barber
TAPOL

25 Plovers Way
Hants GU34 2JJ

Comment from La’o Hamutuk

Most of the erroneous information on thisissue
hascomefromAustralian officials, including as-
serting an outdated “ continental shelf principle’,
denying the full extent of East Timor’s Timor
Seaterritory, and applying Australia-Indonesia
agreements to East Timor.

The November 2003 meeting took place only

Dear Mr Barber,

Thank you for your letter of 26 January to the High Commissioner stating
your views on the negotiation of a permanent maritime boundary between
Australia and East Timor. The High Commissioner has asked me to take
this opportunity to explain Australia’s position and correct some of the
erroneous information that has been disseminated on this issue.

Australia acknowledges without reservation our obligations, as set out in
the UN Convention on the Law of the Sea, to delimit our maritime boundaries
with East Timor. Preliminary talks on a permanent boundary commenced
in Darwin in November 2003. International experience shows that settling
maritime boundaries can be a complex and time-consuming exercise
due to the legal and technical complexity of the issue at stake. Australia
approaches this process in good faith.

Although negotiations on a permanent boundary may take some time,
East Timor already stands to gain from resource developments in the
Timor Sea through legal arrangements in the form of the Timor Sea Treaty -
which came into force in 2003. It enables the development of Timor Sea
petroleum resources without prejudice to the permanent boundary
negotiations. This agreement provides East Timor with 90 percent of royalty
revenues from resource developments in the Timor Sea and provides the
legal certainty required by investors while the issue of a permanent boundary
is resolved. Your concerns about potential loss of revenue to East Timor—
are therefore factually baseless.

Australia’s declaration in March 2002 excluding the settlement of maritime
boundaries from compulsory dispute resolution by the International Court
of Justice and the International Tribunal for the Law of the Sea, reflects our
strong view that any maritime boundary dispute is best settled by negotiation
rather than litigation. This is precisely the course of action that Australia
has now committed to in its discussions with East Timor on a permanent
maritime boundary.

after East Timor had repeatedly requested talks
for morethan ayear. At that meeting, East Timor
proposed to meet monthly until an agreement
wasreached. Australiaclaimed they did not have
the human resources to meet monthly, and the
next meeting won't take place until April 2004.

International experience showsthat other coun-
tries whose maritime territory overlaps
Australia’'s -- New Zealand, France and Nor-
way (near Antarctica) -- have been waiting for
decades to resolve boundaries by negotiation,
even with no oil at stake. When countries want
toresolvesuchissues, they candoitin 2-3 years,
asAustraliaand Indonesiadid in 1970-72.

/The area covered by the Timor Sea Treaty in-
cludes about 40% of the petroleum resources
which are closer to East Timor than to any other
country, al of which belong to East Timor under
Law of the Sea principles. Australia occupies
the remaining 60%, and is collecting revenues.

—— TheLaminaria-Corallinaoil fieldismuch closer
to East Timor’s coast than to Australia. It has
paid morethan U.S. $1 billionto Canberrasince
beginning production in 1999, and not one cent
to East Timor. Thelonger it takesto resolve the
boundary, the more of East Timor’soil revenue
will be pocketed by Australia.

Theruleof law, including impartial international
legal mechanisms for resolving boundary dis-

Your sincerely,

Y Willions

Traci Williams
Third Secretary

putes, existsto protect the small and weak from
the predations of the rich and powerful, aswell
asto support the entire community of states. By
closing legal avenues of appeal to East Timor,
Australia hopes that “negotiations” between
unequal partieswill follow thelaw of thejungle,
or will drag on for decades until Australia has

harvested all the petroleum in disputed territory.
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Maritime Boundaries Slow in Coming

AsLa o Hamutuk has writ-
ten before (see, for example,
LH Bulletin Vol. 4, No. 3-
4), themajority of oil and gas [
resourcesthat should belong 4
to East Timor under interna-
tional lega principlesareun-
der Australian occupation
pending agreement on a per-
manent maritime boundary,
and Australia has taken in
substantial revenue from
them since 1999. y

Nearly two years ago,
Augtrdiawithdrew from par-
ticipation in legal processes
for resolving maritime
boundaries, and in October
2002 East Timor’snew gov-
ernment asked to begin ne-

gotiations. Australiadelayed
responding until both coun-
trieshad ratified theinterim
Timor SeaTreaty and sighed

an agreement to divide revenues from the Greater Sunrise
gasfields 82% in favor of Australia.

The first round of boundary talks took place in Darwin
last November 12, more than ayear later. East Timor asked
for monthly meetings until boundaries are settled, but Aus-
traliawill only meet every six months, claiming they don’t
have enough people or money to meet more often. See pre-
vious page for Australia’s position, and the distortions they
tell to defend it.

In December 2003, La’ o Hamutuk told the Development

Partners (Donor’s) Mesting:
... the economic stability of Timor Leste requires that we
receive full legal entittement to our resources. We con-
tinue to be discouraged by Australia’s eagerness to steal
our oil and gas, as symbolized by the rapid depletion of
the Laminaria-Corallina oil field. This field would belong
to Timor-Leste under UNCLOS principles, but Australia
has received approximately one billion U.S. dollars from
it since 1999, making Timor-Leste the largest foreign con-
tributor to Australia’s national budget.

SinceAustralia suncooperative approach to thetalks, East
Timor’s government has been encouraging a multi-faceted
campaign, as La’ o Hamutuk and others have urged for sev-
eral years. Prime Minister Mari Alkatiri has asked Australia
torefrain from exploiting petroleum resources or signing new
contractsin disputed areas (arequest Australia hasignored);
East Timorese officialsand diplomats are publicly challeng-
ing Australia sintransigence; the Prime Minister’s Timor Sea
Office is reaching out to media and has set up a web site
(www.timorseaoffice.gov.tp).

Together with solidarity activistsin Australia, the United
States and around the world, La’'o Hamutuk has been en-
couraging and facilitating aworldwide campaign to pressure
and shameAustraliainto respecting East Timor’s nationhood.
Just before the November talks, more than 100 organiza-
tions from 19 countries wrote to Australian Prime Minister

John Howard, urging his government to set afirm timetable
for establishing apermanent maritime boundary within three
years, and to treat East Timor “fairly and as a sovereign
nation, with the samerights asAustralia.”

The Australian government replied that “the process [of
delimiting maritime boundaries] islong and complex. Based
on thisexperience, theAustralian Government does not think
it sensibleto set an end-date for the process.” Australiaalso
“hasno planstorevisititsdecisionin March 2002 to no longer
accept the jurisdiction of the International Court of Justice
and other dispute settlement mechanisms...”

Many Australian peoplefedl otherwise, and have launched
a Timor Sea Justice Campaign, initially in Melbourne. The
group iscalling ontheAustralian Government to:

» Immediately negotiate permanent maritime boundarieswith
East Timor in good faith.

» Respect international law by rejoining legal mechanisms
for resolving maritime boundary disputes and agreeing to
be bound by their decisions.

» Placeall Australian Government revenue from oil and gas
fieldswhich are closer to East Timor than to Australiainto
trust. When permanent boundaries are finalized the trust
funds should be distributed according to the entitlement of
each country.

» Stop unilateral exploitation of resourcesin disputed areas.

Australia celebrated its national day on 26 January, the
216th anniversary of thefirst British settlement in Australia.
In East Timor and around the world, people argued and
pleaded with Canberrato treat East Timor seriously.

The Oilwatch Network, headquartered in Ecuador, issup-
porting East Timor’s efforts to secure our resource birth-
right, while simultaneously hel ping uslearn about, and hope-
fully avoid, the “resource curse” which brings poverty, cor-
ruption, destruction and conflict to so many oil-rich nations.
La’'o Hamutuk participated in the Oilwatch biannual gen-
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eral meeting in Colombia last September, and worked with
Oilwatch to organize the East Timor-Nigeria exchange in
January (full report in next Bulletin). Together with East
Timor’s Independent Information Center on the Timor Sea
(CIITT), we participated in an organizing meeting for Oil-
watch Southeast Asia in Bangkok in February (see report
below), and will continue to work closely with this network
of the Global South, linking peoplein petroleum-richtropical
forest countries around the world.

Bayu-Undan, thelargest oil and gasfield inthe Timor Sea’'s
Joint Development Area, began test production in February,
although it will be many months before economically signifi-
cant oil can be sold (see article on Financial Gap, page 1).
Over the next few months, La’ 0 Hamutuk will continue to
monitor activities there, aswell as analyze plansto use and
save revenues from East Timor’s oil entitlement. <

Rights on

Timor sea

to the East
Timorese

Thai Supporters of East Timor mark Australia Day
outside the Australian Embassy in Bangkok.

La’'o Hamutuk has updated our OilWeb CD-ROM with significant new information. More than 200 copies of this
invaluable resource have been distributed worldwide. The new edition adds reports from Australia Day actions,
on the Australia-East Timor negotiations, the Timor Sea Office website, and many background articles on mari-
time boundaries, Australia’s policies, transparency, oil funds, the “resource curse,” corruption, climate change
and other relevant issues. It also contains the Bayu-Undan contracts between the oil companies and the Timor
Sea Designated Authority, as well as updated financial and technical information about East Timor’s petroleum
finances and projects. All of the original information, historical and political analysis, audiovisual material, etc. is
still on the new edition, which has more than 2,000 files.

Copies are available from our Dili office and a few international distributors: $2 for campaigners, $50 for
institutions.

The Gas & Oil Industry:
Victimized Communities Protest Unmet Promises

In February, Selma Hayati (La’o Hamutuk) and Marcelino
Magno (representing the Independent Center for Timor Sea
Information - CIITT) participated in a meeting of Oilwatch
Southeast Asia, anetwork of civil society groups monitoring
the expl oitation of natural gasand oil resources. The 8-year-
old Oilwatch Network, headquartered in Ecuador and repre-
sented in East Timor by La’ o Hamutuk, unites people from
tropical forest countries around the world to resist the nega-
tive political, environmental, economic and social conse-
guences of the petroleum industry.

The consultation, organized by the Campaign for Alterna-
tive Industry Network (CAIN), Greenpeace Southeast Asia,
and Earth Rights International (ERI), was held in Bangkok,
Thailand, on 14-16 February, 2004, and was attended by 18
NGOs. Its theme was The Moratorium on Oil and Gas De-
velopment. The meeting was also attended by Thai commu-
nity representativesfrom the Chanadistrict in Songkhlaprov-
ince, Rayong, Chonburi, Petchaburi, and the Thailand-Ma-
laysia Village Community Alliance who are affected by the
Thai-Malaysian gas pipeline project. The two-day meeting
discussed important issues from each of the participants’ six
countries, including theinvolvement of the military inthe pe-
troleum industry, the trans-ASEAN gas pipeline project, al-
ternative energy, environmental issues, and human rightsvio-
lations caused by oil and gas development.

Many community representatives attended, including the
Arakan tribe (from West Burmainvaded by Burmain 1784,
Britainin 1824, and now under therepressive military junta),
who have suffered as a direct result of oil and gas exploita-
tion. They were promised a better life from the gas, but in

reality their rights were violated and they did not get any-
thing. The meeting ended with an excursion to the gas pipe-
line project on the Thailand-Burmaborder in Kanchanaburi,
where we trekked three kilometersinto the forest for almost
four hours, to trace the Burma-Thailand-Malaysia pipeline
which cuts through the Chana community area.

Thefollowing areimportant issuesthat the Southeast Asia
Oilwatch network will give serious attention to, with the sup-
port of the secretariat of Oilwatch International:

Military As Guard Dog for Companies

Thailand, Burmaand Indonesiaare well-known for using
their militariesto safeguard the profitability of theoil and gas
industry. Armies have actively participated in the Yadana/
Yetagun pipeline project in Arakan, Burma, and the Thai-
land-Malaysia Joint Development Area (JDA) pipeline
project, as well as in Aceh and West Papua in Indonesia.
Military involvement beginswith preliminary land-clearing
and continues all the way to post-development, alwaysin the
name of community welfare and national security.

The results of military involvement in these three coun-
triesare similar: violence through intimidation, torture, shoot-
ing, arrests, sexual abuse within theindustrial areas, restric-
tion of movement, forced migration, and an unfair legidation.
For example, the Thai military attacked, shot and arrested
members of the Chana community in Songkhla province on
20 December 2002; Burma has increased its military pres-
ence in Arakan to 30,000 soldiers in 54 battalions; Indone-
sian troops provide security for the area and operations of
ExxonMobil in Aceh and Freeport in West Papua.
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Negative Environmental and Social Consequences

“... Thereis not much that we can still catch in the sea.”
So says Horha Sansuwan, a fisherman from Ban Lae vil-
lage, 500 meters from the Songkhla SeaHarbor in Thailand.
Sansuwan testified to the environmental changes resulting
from the offshore project, which changed the beach and
ocean ecosystem and damaged the local fishing industry. In
the meantime, it has also changed the shape of the shoreline
from erosion. The Arakan experience also demonstratesthat
chemicals used by offshore oil projects can severely affect
the health of coastal residents.

The development of pipelines and oil and gasindustry in
coastal areas changed the livelihood and severely reduced
community income in communities near the Map Ta Phut
Free Trade Zonein Rayong province, Thailand. These com-
munities used to depend on fishing, but since their income
fell, most of the younger residents now seek industrial work
as laborers. For the past four years, severa large industries
have severely damaged their health, with fumes and bad
smells causing breathing difficulties. What happened to the
benefitsthat the government and business owners promised?

Another example is the environmental changes in the
Kanchanaburi area, crossed by the Thai-Malaysia gas pipe-
line. The damage to the earth and vegetation have caused
the elephantsto avoid the forests around the area, made pro-
tective topsoil vegetation disappear, and done other damage
to the ecosystem.

Trans ASEAN Gas Pipeline

The regional economy within ASEAN requires construc-
tion of aregional energy network. In an agreement between
several ASEAN member statesand other industrialized Asian
nations like Japan, Korea, Taiwan, and China (ASEAN Ac-
tion Planin Energy Cooperation 1999-2004), it was proposed
to build a 10,000 km long Trans-ASEAN pipeline through

Indonesia, Maaysia, Singapore, Thailand, and the Philippines.
We can predict the impacts of this project after observing
the Yadana and Thai-Malaysia pipeline projects: land rights
conflicts and environmental damage, both within and on the
states' borders.

Alternative Energy

Itisimportant for the government and peopl e of East Timor
to think about alternative energy, which could reduce our
dependence on oil and gas resources and create environ-
mentally friendly energy. The development of aternative
energy can be done by promoting energy conservation and
sustainable energy. There needs to be a dissemination of in-
formation about alternative energy, and we can take advan-
tage of small scaletraditional energy solutions: biogas, mini
hydro-electric plants, biodiesel, ethanal, etc. aswell asacom-
prehensive waste management.

One general obstacle for alternative energy devel opment
isthe dependence on expensiveforeign technol ogy. We need
to take time to understand the importance of alternative en-
ergy, because thisis not merely a matter of policy.

Keep Organizing: Lessons for the People of East
Timor

The development of oil and gasinthe Timor Seaisdiffer-
ent from the cases mentioned above. However, East Timorese
people can learn good lessons from the experiences of those
countries. The local resistance in Thailand, Indonesia, Ma-
laysia, and Burma, built on strong grassroots organization,
areagood example. A strong local network and shared com-
munity interests can help the East Timorese people be more
effective dealing with the maritime boundary issueswith Aus-
tralia. East Timorese people still need to realize that Timor
Sea oil and gasis not only an issue for NGOs and the gov-
ernment of RDTL, but is a matter for all of us. %

Her face, always covered by the Islamic hijab, always
radiates a smile and her words are firm. Alisa Manlah,
a.k.a Rofiah (her Islamic name), is only one of the
strong women of Chana who are currently struggling
to resist the gas pipeline between Thailand and Ma-
laysia.

A moral responsibility as a
Muslim was her preliminary
commitment, when she saw
with her own eyes how the
food stalls in Rayong prov-
ince, Thailand, became kara-
oke and underage prostitu-
tion sites. From then on, she
began to read and search for
information, discussing the
negative impact of the oil
pipeline crossing her village,
and organizing herself and
her neighbors, together with LY
people from other villages.

Death threats and a government-imposed travel ban
did not quench her fire. “The law did not side with us.

Alisa Manlah: “Welfare? We Did Not Get Anything!”

The military and the police had helped the oil compa-
nies. The companies (Petronas - Malaysia and Petro-
leum Authority of Thailand - PTT), far stronger than
our government, are dictating to the government. We
did not get anything. Where is the benefit? This is a
matter concerning justice that
we are fighting for!” she said
sternly.

During a protest on 12 De-
cember 2002, 20 of her
. friends were arrested and
scores more were injured by
the shots and beatings from
600 policemen. The project is
continuing. The eight villages
in Songkhla province still re-
. sist. Alisa and her friends
. moved into the jungle to op-
pose the project, and even-
tually their camps in the for-
est forced the project to halt.

“The government will no doubt try to continue with
its project, but we will still fight for our rights,” she said.
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World Social Forum “Another World is Possible”

More than 70,000 activ-
ists, trade unionists,
NGO workers, journal-
ists, academics, repre-
sentatives from social
movements, and cam-
paigners for indigenous
rights from all over the
world descended on
Mumbai, India(formerly
Bombay) for the fourth
World Social Forum.

The World Socia Fo-
rum is a meeting place
for those “opposed to
neo-liberalism and tothe
domination of theworld
by capital and any form
of imperialism, and are
committed to building a
society centred in the
human person.” The
World Socia Forumisan
open space for the free
exchange of thoughts
and experiences. The
World Social Forum supports human rights and democratic
practices as opposed to totalitarianism. It opposes all forms
of domination and degradation between human beings. It
supports equality and solidarity between all peoplefrom gen-
der, ethnic and societal perspectives. It opposes corporate-
led globalization but promotesinternationalism and globaliza-
tion from below.

Thiswasthefirst World Social ForuminAsia. It moved to
Asiafrom Porto Alegre, Brazil, to explore parallels and ex-
pand links between like-minded groups, and to devel op solu-
tions to common problems. Indiawas an excellent location
because of its politicized and active population and as the
birthplace of oneof history’sgrestest socia movements: Gandhi’s
nonviolent campaign for independencefrom Britain.

Thefour days of the World Social Forum were given over
to the participating groups to organize their own seminars,
panels, conferences, workshops, cultural events, solidarity
meetings, rallies and marches. These took place in confer-
ence halls, seminar rooms and tents around the exhibition
ground. The number and diversity of the events was stag-
gering. Each day 240 eventstook place during the morning,
afternoon and evening with topicsranging from international
justice and theimpact of globalization on sustainable agricul-
ture to grassroots healthcare and indigenous land rights. In
addition, the cultural program included music, theatre, film
and documentaries from all over the world.

East Timorese participation

Participants from La’ o Hamutuk and the International Fi-
nancial Institutions Study Group (Kelompok Kgjian) were
Tomas Freitas, Mateus Goncalves, Bencio da Costa Belo
and Simon Foster. Other participants from East Timor in-

January 2004

cluded Ego Lemos from Hasatil, Maria Immaculada from
Haburas and Roberto Rigo from KSTL. Delegates from the
IFI study group and La’ o Hamutuk divided into pairs to at-
tend as many events as possible. Below are examples of
some of the events.

Conference: Globalization, Global Governance and
the Nation State

A panel presented views on how globalization impactson
the nation state. The panelists included academics from In-
dia, Europe and South America as well as the former UN
High Commissioner for Human Rights, Mary Robinson. Pan-
elists shared diverse views. As an example, Aijiaz Ahmed
from India discussed how globalization caused states to be-
come less accountable to their citizens and more account-
able to international corporations and investors. Economic
liberalization and deregulation abliges statesto reduce social
protection for citizens, although increasing social problems
strengthened therole of the police and internal security forces.
Mary Robinson stated that current trade rules were unfair
and favored developed countries, but that increased trade
could benefit all. Existing multilateral trade bodies and inter-
national courts are able to redress the balance.

Seminar: Water Privatization in Asia

The seminar, one of many discussing water privatization,
focused on South and Southeast Asia. Participants discussed
the privatization of all aspects of the supply and use of water
including hydroel ectricity. Speakersfrom the Philippinesre-
lated how privatization had made water too expensive for
many people, with companiesreluctant toinvest ininfrastruc-
turein poorer areas. Whilst many peopl e discussed the nega-
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tive impact of water privatization in other
countries, Indian participants acknowledged
that public management of Indian water was
very bad. Other topics included reform of
the public sector, public/private partnerships
and water as a human right. We attended
thisseminar to learn more about how people
in other countries have devel oped their wa-
ter resources in an equitable manner.

Seminar: Male Involvement in
Gender |ssues

Four speakers from an international coa-
lition called MenAgaingt Violenceand Abuse
gave presentations on men working to stop
gender-based sexual violence. The discus-
sion broadened into men’srolein gender is-
sues. Coalition members from Bangladesh,
Malaysia, Pakistan and India talked about
combating domestic violence through work-
shops at the grassrootslevel. Male involve-
ment isimportant in the complex social and

Ego Lemos of East Timor's New Cinco do Oriente and HASATIL with
Gilberto Gil, Brazil’'s Minister of Culture, at the World Social Forum.

cultural changes needed to reduce gender inequality, par-
ticularly as many men perceive changes as an attack on their
traditional roles as head of the family and wage earner.

Seminar: Solidarity for East Timor, Aceh and
West Papua

Tomas Freitas from La’'o Hamutuk spoke on the current
situation in East Timor at aseminar organized by Action Soli-
darity for Asia Pacific. The key issue was the lack of inter-
national will in bringing perpetrators of crimes against hu-
manity to justice (See Editorial, La’ 0 Hamutuk Bulletin Vol.
4, No. 2) and the weakness of the domestic judicial system.
The second issue was East Timor’s current economic situa-
tion. Asaresult of Australian intransigence and bad faith in
negotiations in the Timor Sea, East Timor faces a budget
shortfall until oil revenues come on line. Australiahastaken
morethan abillion dollarsfrom an oil field which should be-
long to East Timor under current international legal principles.
See pages 3 and 5.

Panel discussion: Post-Conflict Reconstruction

Mateus Goncalves from the Sa’ he Institute for Liberation
participated in a panel on post-conflict reconstruction with
speakersfrom Cambodia, Afghanistan and Irag. In East Timor,
international agencies have designed institutions of gover-
nance and administration since 1999. In particular, interna-
tional financial institutions played akey rolein creating the
Banking and PaymentsAuthority and the Ministry of Finance
and continue to influence East Timor’s economic develop-
ment. East Timorese feel excluded from the reconstruction
process. All panelists emphasized the lack of ownership and
control they felt concerning the activities of theinternational
community.

Documentary film: The Peacekeepers and the Women

Thisdocumentary by German film maker Karin Jurschick
examined the link between the UN peacekeepers and traf-
ficking in women and the increased sex trade in Kosovo.
The UN authority took along time to assume responsibility,

particularly asclientsincluded UN staff. Callsfor actionwere
made from within by UN staffers, in particular an American
UN police officer who was sent home after alerting senior
staff members. The UN authority later created a specific
team to raid suspected brothels. The appointment of a fe-
malejournalist, formerly very critical of the UN, to head the
team gave the appearance of apolitical rather than real solu-
tion. Furthermore, it targeted sex workers, often trafficked
and vulnerable, rather than their clients.

Follow up

In February Tomas Freitas and Simon Foster gave pre-
sentations at aworkshop for farmers groupsin Maubaraand
for La’ o Hamutuk staff. The Maubara workshop, organized
by Hasatil, was on the last day of three-week training ses-
sionin sustainable agriculture for farmers groups and NGOs
fromall over East Timor, including Maubara. The workshop
aimed to share ideas and information from the World Social
Forum. Thediscussion centered around globalization and in-
ternational trade, particularly the influence of transnational
corporations in agriculture, as well as the issue of seed pat-
enting and the use of non-monetary exchange systems. The
participants agreed on theimportance of thinking locally and
sustainably and to focus on the needs of people.

The World Social Forum was an opportunity for East
Timorese participants to strengthen ties with other activists
fromAsia, in particular Indonesia. Together with Indonesian
activists, East Timorese made plans to organize and partici-
pate in an Indonesian Social Forum.

In the current climate, whereinternational financial insti-
tutions dominate policy debates and development initiatives
from below are often ignored, the World Social Forum plays
acritical rolein combining the voices and views of interna-
tional civil society. TheWorld Social Forum remains*vital to
creating a global political culture that welcomes open de-
bate, not only asademaocratic value, but also asthe only way
to arrive at thetruth and therefore formul ating effective strat-
egies and convincing alternatives.” We hope that next year
more East Timorese activists will be able to participate. «
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La’o Hamutuk needs you!

We arelooking for both East Timorese and international activiststo join our staff collective.

Each staff member at La’o Hamutuk works collaboratively with other staff to research and report on the
activities of international institutions and foreign governments operating in East Timor. Staff members share
responsibilities for administrative and program work, including our Bulletin and Surat Popular publica-
tions, radio programs, public meetings, advocacy, popular education, coalitions with other East Timorese
organizations, and exchanges with people in other countries. Each staff member is responsible for coordi-
nating at least one of La’'o Hamutuk’'s main activities.

For more information about La’o Hamutuk, see back page of this Bulletin or our website at www.etan.org/lh.

Requirements
v Activist background, experience and orientation

V' Strong commitment to making thedeve opment process
in Eagt Timor moredemocratic and trangparent

v Commitment to shareskillsand help build other
saffers capacity

V' Responsible, withastrong work ethic and willingness
towork cooperatively and creatively inamulti-
cultura setting

V' Understanding of and willingnesstowork against
gender discrimination

v Strong written and verbal communication skills

v Ability to present factua information frominvestiga-
tivereporting

v Sound physica and psychologica hedth

v Ability tocommit towork with La’ o Hamutuk for at
least oneyear

v Experienceasahumanrightsadvocate desirable

v Work experienceininternational development, policy
research, and/or internationa solidarity desirable

Additional requirements for internationals

V' Fluency inwritten and spoken English (native speaker
preferred)
v Strong organizationa and computer skills

vV Knowledgeof East Timor’shistory and politics

v Experienceliving and workinginadevel oping coun-
try; interest and capacity tolivesmply

v Fluency inor willingnesstolearn Tetum
V' Indonesian and/or Portugueselanguage skillsdesirable

Additional requirementsfor East Timorese

V' Fluent Tetum and Bahasalndonesia, and ability to
writeand trand ate between theselanguages

v Basicorganizationa and computer skills, and willing-
nessto expand thoseskills

V Investigating skills, with theability towritefactually
and clearly, desrable

v Englishand/or Portugueselanguageskillsdesirable.

To apply, please bring the following documents to our office in Farol (next to Perkumpulan HAK and
the Sa' he Institute for Liberation) or email them to laohamutuk @easttimor.minihub.org

1. Cover letter explaining your reasons for wanting to work with La’ o Hamutuk

2. Curriculum vitae (CV)

3. Two professional references from previous employers or organizations

4. Writing sample about the development process (one or more pages).

Applications will be considered as we receive them. For East Timorese applicants, application
deadline 16 April. We aso hope to have at least one new international staff member by June.

Women are especially encouraged to apply.

La’'o Hamutuk is also looking for an East Timorese staff member with accounting skills. Please

apply immediately.
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Editorial
(continued from back page)

The peoplewho suffered with
the invasion will suffer even
more. Inlrag, theUnited States
haskilledwithitseconomicem-
bargo, which starved hundreds
of thousands of children to
death, and the current foreign
occupation deniespeopletheir
right to determinetheir ownfu-
ture.

The United States talks
about democracy, liberty and
humanrights, butinredity the
U.S. has installed and sup-
ported many dictatorships
aroundtheworld, like Saddam
Husseininlragand Suhartoin
Indonesia, closing itseyesto
humanrightsviolationsinflicted
by these governments, includ-
ing against the peopleof East Timor. For many decades, the
United Statestrained soldiersfrom military dictatorshipsin
LatinAmerica, Indonesiaand other countrieshow to better
torturetheir people.

Becauseof dl this, we understand the United States con-
cept of “liberation.” Using thisconcept, the United States
supported Suharto’sinvasion of our country on 7 Decem-
ber 1975, and continued its support throughout the occu-
pation by hisbrutal military regimeuntil 1999. During 24
yearsof illega occupation, morethen 200,000 peoplewere
killed or disappeared; many childrenlost their parentsand
other membersof their families. Today we seeour friendsin
Iraq suffering the samefate.

Last year, we East Timorese joined people around the
worldwho love peaceand justicein our cry not to invade
Irag. The United Statesrefused to listen, and pursued its
disastrousinvasion. Today, weagainjoin with peopleworl d-
wideto demonstratethat weare still againgt theillegal and
deadly occupation of Irag.

Weareangry that the United Stateswill not leavelrag by
June 2004, because we know that therewill be many more
victims. Therefore, in order to promotetrue democracy and
peacein Irag, and to stop the ongoing killing of Iragi and
other people, we demand:

vV The United Statesand itscodition toimmediately with-
draw from Iraqg, allowing the people of Iraqto decide
their ownfuture.

vV TheUnited Statesto abandon itsillegitimate policy of
pre-emptivewar, and to repect internationd lawsagainst
aggressiveor invasivewar, and hel p to create apeaceful
world environment.

v Thelnternationa Community, through the United Nations,
to createaninternational tribunal to prosecuteand punish
those who directed theinvasion of Iraqg, similar to the
international tribunal which needsto becreatedtotry
Suharto and othersfor their crimesagainst humanity in
East Timor.

Dili, 20 March 2004
International Day Against Occupation of Iraq

La’o Hamutuk, Sahe Institute for Liberation (SIL), Judi-
cial System Monitoring Program (JSMP), HAK Asso-
ciation, Timor-Leste Journalists Association (AJTL),
Arte Moris, Hametin Sustainibelidade Agrikultor Timor-
Leste (HASATIL), Dai Popular, National Movement
Against Violence (MNKV), Men’s Association Against
Violence, (AMKV), NGO Forum Secretariat, Mirror for
the People (LABEH). «

Listen to La'o Hamutuk's Radio Program
Interviews and commentary on the issues we investigate -- and morel
In Tetum and Bahasa Indonesia
Every Saturday at 11:00 am on Radio Timor Leste and Radio Timor Kmanek
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Editorial: The United States Must Respect

Iraqi Sovereignty and Global Peace

More than fifty East Timor-
ese, accompanied by a few
international supporters,
peacefully demonstrated on
20 March against the con- |
tinuing United Sates occu-
pation of Iraq, as part of a
worldwide day of protest.
This statement was read in
front of the United Sates

Embassy in Dili. |

eyear ago today, the [§ f
nited States, sup /
ported by the United 5,

Kingdom, Australia and so-
called Coalition Forces, in-
vaded Iraq to find Saddam’s
weapons of mass destruction
which they claimed threaten [SF®
peaceand stability worldwide. [
However, by invading Irag the
United Statesand itsalliesre-
fused to respect the sovereignty of thelragi people, espe-
cidly theright of the peopleto determinetheir ownfuture.
Theinvasionand subsequent illegal occupation of Irag took
placeafter theU.S. anditsallied forcesignored the cries of
more than 10 million people around the world who pro-
tested theimpendinginvasion. They aso defied the United
Nations that did not agree to use force in Iraqg, but sug-
gested the continuation of peaceful negotiationsand inspec-
tionsto seeif Iragq had any weapons of massdestruction.

HansBlix, chief of the UN investigation team prior tothe
U.S. invasion, said histeam had not found any weapons of
mass destruction in Irag, discrediting the main reason the
United States used to support their invasion. However, the
United Statesand itsallieswent on to oppressand kill the
peopleof Irag, especidly their innocent children and women.
Recently, U.S. president George Bush admitted that the oc-
cupying forces have not found any weapons of mass de-
struction, but he continuesto argue that Saddam Hussein
supported and protected terrorist organizations such asAl-
Qaeda, even though thereis no evidence to support this
Satement.

After the occupation forcesin Irag arrested Saddam,
Bush said that he had saved the people of Iraq from
Saddam’sregime and therefore he assumed responsibility
to freethe people. But how can awar-monger liberatethe
peopleof Irag?

Thecurrent situation in Iraq isthat many people have
already died from the occupation, and many morewill die.

(Continued on page 11)
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What is La'o Hamutuk?

La’o Hamutuk (Walking Together in English) is an
East Timorese non-governmental organization that
monitors, analyzes, and reports on the principal in-
ternational institutions present in Timor Lorosa’e as
they relate to the physical, economic, and social re-
construction and development of the country. La’'o
Hamutuk believes that the people of East Timor must
be the ultimate decision-makers in this process and
that this process should be democratic and trans-
parent. La’o Hamutuk is an independent organiza-
tion and works to facilitate effective East Timorese
participation. In addition, La’o Hamutuk works to im-
prove communication between the international com-
munity and East Timorese society. La’'o Hamutuk’s
East Timorese and international staff have equal re-
sponsibilities, and receive equal pay. Finally, La’o Ha-
mutuk is a resource center, providing literature on
development models, experiences, and practices, as
well as facilitating solidarity links between East
Timorese groups and groups abroad with the aim of
creating alternative development models.

La’o Hamutuk welcomes reprinting articles or graph-
ics from our Bulletin without charge, but we would
like to be notified and given credit for our work.

In the spirit of encouraging greater transparency, La'o
Hamutuk would like you to contact us if you have
documents and/or information that should be brought
to the attention of the East Timorese people and the
international community.
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