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PRODUCTION SHARING CONTRACT

This Contract is a production sharing contract to be entered into pursuant to the provisions of the Petroleum
Activities Law (Law No. 13/2005, of 2 September 2005, as amended by Law No. 1/2019, of 18 January
2019, and Law No. 6/2019, of 4 December 2019);

BY AND BETWEEN

Autoridade Nacional do Petréleo Timor-Leste, a public institute established by Decree-Law No.
20/2008, of 19 June 2008, as amended by Decree-Law No. 1/2016, of 9 February 2016, Decree-Law No.
27/2019, of 27 August 2019 and Decree-Law No. 62/2023 of 6 September 2023 in its capacity as regulatory
authority for the oil and gas industry and in representation of the State of the Democratic Republic of Timor-
Leste, pursuant to Articles 3.1 and 26.1 of the Decree-Law No. 62/2023 of 6 September, Third Amendment of
Decree-Law No. 20/2008, of 19 June (hereinafter referred to as “ANP”);

AND 
| 7

TIMOR GAP Onshore Block B, Unipessoal, Lda. a company incorporated, organized and existing under the
laws of the Democratic Republic of Timor-Leste, with the Enterprise Unique Number (“TIN”) 2003053, having
its registered office at Level 3, Timor Plaza, 301-304, Rua Presidente Nicolau Lobato, Comoro, Dom-Aleixo,
Dili, Timor-Leste (hereinafter referred to as “TIMOR GAP Onshore Block B”)

PetroTim Resources, S.A. a company organized and existing under the laws of the Democratic Republic of
Timor-Leste, with the Enterprise Unique Number (“TIN™) 1284429, having its registered office at Timor Plaza,
CBD 2, Level 4, Unit 415, Avenida Presidente Nicolao Lobato, Bebonuk, Dom Aleixo, Dili, Timor-Leste
(hereinafter referred to as “PETROTIM”), together referred to as the “Contractor”.

(each referred to individually as a “Party” or collectively as the “Parties™).

‘Whereas:

(A) Title to, and control over, petroleum resources existing within the Territory of Timor-Leste is vested
in Timor-Leste;

{B) The Government wishes to promote Petroleum Operations in the Contract Area and the Contractor
desires to join and assist the Government in doing so;

(C) ANP has powers to conclude petroleum contracts for the benefit of the people and amongst other, for
the sustainable development of Timor-Leste;

{D) The Ministry wishes to promote Petroleum Operations in the contract area by way of direct award to the
Contractor in accordance with Ministerial Dispatch No. 106/MPRM/X1/2025 and the Government
Resolution No.39/2016 of 23rd November;

(E) The Contractor has the financial capability, the technical knowledge, and technical ability to carry out
Petroleum Operations in a manner wholly consistent with the Petroleum Activities Law and this
Contract, and does not have a record of non-compliance with principles of good corporate citizenship;

and

(F) ANP and the Contractor agree to enter into this Contract to enable the Exploration, Development and
Production of Petroleum in the Contract Area;

NOW, THEREFORE,  i t is agreed:
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Article 1 Definitions and Interpretation

1.1 Definitions

In this Contract capitalised terms not defined in the Contract have the meaning given to those terms in
the Petroleum Activities Law and Onshore Regulations. Unless otherwise clearly stated herein, the
following words and expressions shall have the following meaning:

"Accounting Records" has the meaning given to it in Clause 1.2 of Annex C;

“Applicable Law in Timor-Leste” means any legislative act, regulations, by-laws, codes, enactments,
including Authorisations, decisions and directions issued and in force in Timor-Leste from time to
time, relevant for the implementation of the provisions of this Contract;

“Appraisal” means all works carried out by the Contractor under this Contract following a Discovery,
for the purpose of determining the quantity and quality of recoverable Petroleum in, and the size,
extent and commerciality of, one or more Reservoirs; i

"Appraisal Costs" has the meaning given to it in Clause 2.2 of Annex C;

“Appraisal Period” means the period of time granted to the Contractor to carry-out and complete a
Work Program of Appraisal;

"Approved Contract" means a contract entered into by Contractor with the prior approval of ANP as a
part of a Development Plan;

“Assignment” means any assignment, transfer, conveyance, bifurcation of title, novation, change in
Control, merger, encumbrance or other dealing in any manner whatsoever or howsoever whether legally,
beneficially or otherwise, and whether conditionally or not by a Contractor of:

(a) the Contract, or all or any part of its rights, interests, benefits, obligations and liabilities under
it;

(b) Petroleum which has not then been, but might be, recovered in the Contract Area, or any
proceeds of sale of such Petroleum; and

(c) anything whereby the Contract, any of the rights, interests and benefits thereunder or such
Petroleum as mentioned in (b) above may, except under Article 16, be held for the benefit of, or
be exercisable by or for the benefit of any other Person; excluding agreements for the sale or
exchange of Crude Oil where the sale or exchange occurs after title thereto has passed to the
Contractor. The terms “Assign”, “Assignor” and “Assignee” shall be construed accordingly;

"Available Crude Oil" means all Crude Qil produced and saved from the Contract Area and not used
in Petroleum Operations;

"Available Natural Gas" means all Natural Gas produced and saved from the Contract Area and not used
in Petroleum Operations;

" Available Petroleum" means all Available Crude Oil and Available Natural Gas;

"Capital Costs" has the meaning given to it in Clause 2.3 of Annex C;

“Commercial Discovery” means a Discovery which, as determined in accordance with the Applicable
Law in Timor-Leste and the provisions of this Contract, can be commercially exploited in accordance
with Good Oil Field Practice;

"Commercial Production’” occurs on the first Day of the first period of thirty (30) consecutive Days

during which Production is not less than the level of regular Production delivered for sale determined



by ANP as part of the approval of, or amendment to, a Development Plan, averaged over not less than
twenty-five (25) Days in the period;

"Committee" has the meaning given to it in Article 19.2;

"Contiguous Area” means a block or a number of blocks each having a point in common with another
such block;

"Contract" means this production sharing contract and all annexes and schedules hereto as amended from
time to time;

"Contractor Confidential Information" means any technical or business information owned or controlled
by the Contractor as at the date of this Contract which is not in the public domain and which derives
independent economic value from not being in the public domain and which, at the time of disclosure to
ANP by the Contractor is clearly marked or designated as confidential;

"Contractor Developments" means the developments or improvements to equipment, technology,
methods, processes or techniques owned or controlled by the Contractor prior to the commencement
of this Contract, which are made by the Contractor during or arising out of carrying out the Petroleum
Operations;

"Contract Year" means a period of twelve (12) consecutive months within the term of this Contract,
beginning on the Effective Date or any anniversary date thereof;

"Cost Recovery Statement" has the meaning given to it in Clause 7 of Annex C;

"Day" means a period of twenty-four hours as a unit of time, counted from one midnight to the next,
into which a week, or month or year is divided and corresponding to a rotation of earth on its axis;

"Decommissioning Cost Reserve" means the total accumulated decommissioning cost calculated on
an annual basis and added to form the decommissioning fund;

“Decommissioning Fund” has the meaning ascribed to it in Article 6.5(a);

"Development” means operations designed to recover Petroleum from a Reservoir for commercial
purposes and includes design, construction, installation, drill ing (but excludes drilling for the purposes
of Exploration or Appraisal), and all related activities;

“Development and Production Period” means the period of time granted to the Contractor for the
Development and Production of a Commercial Discovery;

“Development Area” means the extent of the whole area, within the Contract Area, capable ofProduction
from the Reservoir or Reservoirs identified in a Commercial Discovery as agreed upon between ANP
and Contractor following such Commercial Discovery;

“Development Plan” means a plan for a given Development Area as better described in Article 5.1;

“Development Well” means a Well that is drilled in a Field or Reservoir for the purpose of the: (i)
production of fluids from the Well; (ii) observation of the performance of a Reservoir; (iii) injection
of fluids into the Well; and/or (iv) disposal of fluids into the Well;

“Discovery” means any occurrence of Petroleum in the Contract Area, independent from quantity,
quality or commercial viability, verified by at least two detection and/or evaluation methods;

“Drilling Operations” means the drilling of a Well, or test hole, and which may include other activities
such as on-site preparation, spudding, data acquisition, monitoring, Well control, modification,



plugging and completion of a Well, but excludes any workovers in a Well;

"Effective Date" means the date in which all conditions precedent of this Contract, set forth in Article
2.2, are satisfied or met;

"Encumbrancer" means the owner or holder of an interest or claim that is an encumbrance uponproperty;

“Exploration” or “Exploration Operations” means any exploration activities, including geological,
geophysical, geochemical and other surveys, investigations and tests, or drilling of Exploration Wells or
Appraisal Wells and all related activities;

"Exploration Costs" has the meaning given to it in Clause 2.1 of Annex C;

“Facility” or “Facilities” means any structure or equipment that:

(a) is used or constructed for Petroleum Operations; and

“(b) carries or contains Petroleum products or includes equipment for drilling, or for carryingout ~~

other operations in connection with a Well, from the structure. Such Facility shall include without
limitation, Production facilities and any pipeline system, processing facilities, storage facilities
and terminal facilities connected to Wells;

“Field Export Point” means the point at which the Petroleum produced under the Contract, having
gone through field level separation, is made ready for sale, further processing or transportation or such
other point as designated in an approved Development Plan;

"Force Majeure” has the meaning given to it in Article 23.1;

"Gas Retention Area" means an area declared as such, in accordance with Article 3.5;

"Ineligible Costs" has the meaning given to it in Clause 2.8 of Annex C;

"Joint Operating Agreement" means any agreement or contract among all of the Persons constituting the
Contractor hereunder with respect to their respective rights or obligations under this Contract, as such
agreement or contract may be amended or supplemented from time to time;

"Loan Facility” means any overdraft, loan or other financial facility or accommodation (including any
acceptance credit, bond, note, bill of exchange or commercial paper, finance lease, hire purchase
agreement, trade bill, forward sale or purchase contract, or conditional sale agreement, or other
transaction having the commercial effect of a borrowing);

“Local Content” means the added value brought to Timor-Leste in all phases of Petroleum Operations
through workforce development, employment of Timorese citizens, investments in Timor-Leste
Suppliers capability development, transfer of knowledge and technology, research capability
development and procuring of Timor-Leste Goods and Timor-Leste Services;

“Local Content Proposal” means a proposal for Local Content submitted together with Contractors
application for to award of this Contract, an Authorisation, a Development Plan and/or a Decom
missioning Plan;

"Marketable Natural Gas" means the volumes of Natural Gas produced, less:

(a) the Natural Gas used for Petroleum Operations;

(b) the Natural Gas used for increasing recovery of Petroleum; and

(c) any shrinkage as a result ofprocessing such Natural Gas;
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“Measurement Point" means the location in any Contract Area or elsewhere in the territory of Timor-
Leste as specified in the Development Plan, where the Petroleum is metered and delivered for
transportation;

"Minimum Exploration Work Requirements” means the compulsory minimum work requirements
(including both work activities and expenditure) for each Period of Exploration, as set out in Articles
4.4,4.5 and 4.6;

"Miscellaneous Receipts" has the meaning given to it in Clause 2.7 of Annex C;

"MMscf' means Million Standard Cubic Feet;

"Onshore Regulations” means Decree-Law No. 18/2020, of 13 May 2020, on Onshore Petroleum
Operations in Timor-Leste;

"Operating Costs" has the meaning given to it in Clause 2.4 of Annex C;

“Operational Information” means the details and reports of environmental impact assessment,
environmental management plans, and any other environmental management programs, assessments,
annual environmental management reports or similar reports, as may be required under the Contract or
the Applicable Law in Timor-Leste;

"Parent Company" means a corporate body that, in respect of another corporate body:

(a) controls the composition of that body's board; or

(b) isin a position to cast, or control the casting of, more than one-half of the maximum number of
votes that might be cast at a general meeting of that body; or

(c) holds more than one-half of the issued share capital of that body (excluding any part of that
issued share capital that carries no right to participate beyond a specified amount in a
distribution of either profits or capital}; or

(d) is the Parent Company of the Parent Company of the other body;

"Participating Interest” means, in respect of each party comprising the Contractor, the undivided share
expressed as a percentage of such party’s participation in the rights and obligations under this
Contract;

"Period" means the initial Period, the second Period or the third Period (or any of them, as the case
may be) as set out, respectively, in Articles 4.4, 4.5 and 4.6;

“Person” includes a corporation or any other entity, with or without legal personality;

"Petroleum Activities Law" means the Law No.13/2005, of 2 September 2005, as amended by Law
No. 1/2019, of 18 January 2019, and Law No. 6/2019, of 4 December 2019;

"Plan" means any concept or proposal to facilitate Petroleum Operations;

"Production" means any exploitation and export activities in relation to Petroleum, but does not
include Development;

“Production Facilities” means all Facilities involved in the recovery, Development, Production,
handling, Field level processing, treatment, transportation or disposal of Petroleum or any associated
substances or wastes, along with all Facilities for water, power, accommodation or access that may be
necessary for the undertaking the Production Operations, excluding pipelines;

“Production Operations” means any operations related to the Development of a Field or Reservoir, the
1M|Page
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Production, recovery, transport, treatment, processing and separation of Petroleum or the construction,
installation, operation or maintenance of Production Facilities, but shall exclude Exploration
Operations, Drilling Operations, and other operations such as the construction and operation of

pipelines.

"Production Statement" has the meaning given to it in Clause 5.1 of Annex C;

"Profit Crude Oil" has the meaning given to it in Article 9.1(c);

"Profit Natural Gas" has the meaning given to it in Article 9.1(c);

"Profit Petroleum" has the meaning given to it in Article 9.1(c);

"Quarter" means a period of three (3) consecutive months commencing on the first Day of January,
April, July or October of any Calendar Year, and "Quarterly" shall have the corresponding meaning;

"Recoverable Costs” has the meaning given to it in Article 8.3;

"Review Period" has the meaning given to it in Article 21.7 (b);

"Revised Local Content Proposal" has the meaning given to it in Article 7.4 (b);

"Security" means:

(a) a standby letter of credit issued by a bank;

(b) an on-demand bond issued by a surety corporation;

(¢) acorporate guarantee, including a parent company guarantee; or

(d) any other financial security acceptable to ANP;

and issued by a bank, surety or corporation acceptable to ANP and having a credit rating indicating
that it has sufficient worth to pay its obligations in all reasonably foreseeable circumstances;

“TIMOR GAP” means TIMOR GAP - Timor Gas & Petréleo, EP ;

“Timor-Leste Goods" means materials, equipment, machinery and consumer goods mined, grown or
produced in Timor-Leste satisfying of one of the following conditions:

(a) hundred (100) percent designed, engineered and manufactured in Timor-Leste;

(b) partly designed, engineered and manufactured in Timor-Leste, provided the total cost of the
local materials, labour and services used to produce the item is of no less than fifty (50) percent
of the final cost of the finished product; and

(¢) assembled in Timor-Leste using parts originated from imports goods already subject to customs
duties and involving local labour.

“Timor-Leste Services” means services supplied by a Timor-Leste Supplier;

“Timor-Leste Supplier” means a legal or physical Person (i) whose business entity is incorporated or
otherwise organised under the laws of Timor-Leste; or (ii) whose principal place of business is located in
Timor-Leste; or (iii) is more than 50% (fifty per cent) owned and controlled by Timor-Leste’s citizens,
which supplies services and/or goods for the Petroleum Operations;

"Uplift" has the meaning given to it in Clause 2.6 of Annex C;

12 | P 4Yalue of Production and Pricing Statement” has the meaning given to it in Clause 6.1 of Annex C;
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“Washington Convention or ICSID Convention” means the 1965 Convention on the Settlement of

Investment Disputes between States and Nationals of Other States;

"Work Program” and “Work Program and Budget" means a work program for Petroleum Operations and
a budget for carrying out such work program, duly approved by ANP in accordance with this Contract
and the Applicable Law in Timor-Leste;

“1978 ICSID Additional Facility” means the rules governing the additional facility for the administration
of proceedings by the secretariat of the international centre for the settlement of investment disputes
(additional facility rules).

1.2 Headings oo  oo

Headings are for convenience only and do not form a part of, and shall not affect by, the interpretation
of this Contract.

1.3 Further Interpretation

In this Contract, unless the context otherwise requires:

(a) The words “including” and “in particular” shall be construed as being by way of illustration or
emphasis only, and shall not be construed as, nor shall they take effect as, limiting the
generality of any preceding words;

{(b) A reference to an Article, sub-Article, Clause, sub-Clause, to an Annex or Schedule is a
reference to the same in this Contract;

{c) A reference to a contract (including this Contract), schedule or instrument is a reference to the
same as amended, varied, novated, modified or replaced from time to time;

(d) A reference to a law, decree-law, ministerial diploma or other legislative instrument is to the
same as amended, varied, modified or replaced from time to time;

{¢) The singular includes the plural, and vice versa;

{(f) Any gender includes the other;

(8) A reference to the consent or approval of ANP, the Ministry or any other public entity means the
consent or approval, in writing, of ANP, the Ministry or such other public entity and in accordance
with the conditions of that consent or approval; and

(h) Where a word or expression is defined, similar words and expressions shall be construed
accordingly.

14 Annexes

The annexes and schedules are incorporated into and form part of this Contract, but if there is a
conflict between the terms of any annex or schedule and the terms of this Contract, the terms of this
Contract shall prevail.

13 |Page
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Article 2 Scope and Term

2.1 Scope

(a) Under this Contract, and subject to its terms, the Contractor shall:

(i) have the exclusive right to carry out Petroleum Operations in accordance with the
Petroleum Activities Law, the Applicable Law in Timor-Leste and this Contract at its
sole cost, risk and expense;

(ii) provide all human, financial and technical resources; and

(iii) share in the Petroleum produced from the Contract Area as set forth in Article 9.

The Contractor is not authorised to carry out Petroleum Operations in any part of the Territory
of Timor-Leste outside the Contract Area, other than in accordance with an Access
Authorisation granted by ANP under Article 11 of the Petroleum Activities Law.

This Contract does not authorise the Contractor to process Petroleum beyond the Field Export
Point and no expenditure with respect to further processing shall qualify as a Recoverable Cost.

2.2 Conditions Precedent

(a)

(b)

This Contract is conditional on:

(i) the appointment of an Operator in accordance with Article 19.1;

(ii) in case Contractor is composed by more than one Person, the conclusion and signing of a
Joint Operating Agreement between them, such Joint Operating Agreement coming into
force and effect upon its approval by ANP;

(iii) the provision by the Contractor to ANP of a Security in the form of bank guarantee as in
schedule C and with such content as is satisfactory to ANP for the performance of the
Contractor's Minimum Exploration Work Requirements;

(iv) the Contractor providing ANP with a Security in the form of Parent Company
guarantee with a content to ANP’s satisfaction, for the performance of Decommissioning
obligations, substantial in the form set forth in schedule B;

(v) the Contractor evidencing, to ANP’s satisfaction, that it has complied with its
obligations under Article 22.3 on insurance.

If the conditions set forth in Article 2.2(a) above are not fulfilled before the sixtieth (60™) Day
after the date of execution of this Contract or such later Day as may be agreed in writing between
the Parties this Contract shall be deemed as immediately terminated, ceasing to be in force and
effect.

2.3 Effective Date and Term

(a)

140  a o
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This Contract shall commence on the Effective Date and shall terminate on the date of one of
the following events, whichever occurs first:
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2.4 Grounds forTermination_ _

(i) the whole Contract Area is relinquished pursuant to Article 3;

(ii) the Parties mutually agree in writing to terminate it;

(ii i) it is terminated pursuant to Article 2.4 below; or

(iv) at expiry of its maximum term, as set forth thereunder and/or in the Applicable Law in
Timor-Leste.

Subject to ANP’s prior approval and provided the Contractor notifies ANP for such
purpose, in writing, at least one (1) year prior to the expiry of this Contract, Contractor shall
have the option to extend its term in relation to any Development Area for the periods set forth
in the Applicable Law in Timor-Leste.

ANP may terminate this Contract by written notice to Contractor:

(a)

(b)

(c)
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immediately, if:

(i) a Person comprising the Contractor is insolvent, is adjudged bankrupt or makes any
assignment for the benefit of its creditors, or is adjudged to be unable to pay its debts as the
same fall due;

(ii) a petition is filed in a court having jurisdiction or an order is made, or an effective
resolution is passed, for the dissolution, liquidation or winding up of the Parent Company
of any Person comprising the Contractor;

(iii) a receiver is appointed or an Encumbrancer takes possession of a majority of the assets or
undertaking of any Person comprising the Contractor; or

(iv) a Contractor or any Person comprising the Contractor ceases or threatens to cease to
carry out its business or an enforcement action is made against all or a majority of its
property and is not lifted, discharged or otherwise cancelled within fourteen (14) Days.

I f  the Contractor:

(i) has committed a material breach of any agreed Plan, program, Authorization, approval,
condition or term to which this Contract is subject to;

(ii) has not complied with the Applicable Law in Timor-Leste;

(iii) has provided information to ANP or the Ministry in connection with this Contract or in
order to obtain this Contract which it knew, or ought reasonably to have known, or believed
to be false; or

(iv) has not paid any amount due under the Applicable Law in Timor-Leste or under this Contract
within a period of three (3) months after the Day in which such amount became due and
payable.

For the purposes of Article 2.4(b) above, ANP must notify Contractor with a minimum thirty (30)
Days prior notice, during which Contractor shall be entitled to either remedy the fault or breach
to ANP’s satisfaction or provide the latter with any documentation or information it may deem
relevant for ANP to reverse the termination decision.
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(d)

(e)

After reviewing the remedies implemented and/or the documentation and information provided
by the Contractor, ANP shall notify Contractor of its final decision in relation to the termination
of the Contract, which shall produce immediate effects. In the absence of any remedies and/or
provision of documentation or information by the Contractor within the thirty (30)-Day period
set forth in Article 2.4(c) above, the termination shall become effective and produce full effects
in the date initially indicated in ANP’s termination notification.

If Contractor is composed by more than one Person, ANP may, at its sole discretion,
terminate this Contract solely in relation to the Person or Persons whose acts or omissions (or in
relation to whom acts, omissions or events occurred which) caused the fault or breach,
provided:

(i) it is satisfied that the other Persons comprising the Contractor did not connive in such
acts, omissions or events, and could not have reasonably prevented them occurring;

(ii) it is satisfied that it is fair and reasonable to do so in all the circumstances; and

( i i )  an agreement is reached with the other Persons comprising the Contractor who did not
connive to such actions or omissions to accept the Participating Interest of the defaulting
Person;

and the majority of the other Persons comprising the Contractor agrees with this
arrangement subject to such conditions as may be imposed by ANP.

2.5 Other Resources

(a) This Contract applies exclusively to Petroleum and it shall not extend to any other natural resources

(b)

(©)

(d)
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which may occur within the Contract Area. Contractor is prohibited from using, making use of or
disposing, in any way and under any title, totally or partially, of any resources other than
Petroleum.

Any discovery of any natural resources other than Petroleum such as, without limitation, other
hydrocarbons, minerals and any other natural resources or items of archaeological value or interest
within the Contract Area, shall be notified exclusively and in writing by the Contractor to the
ANP within a maximum of twenty-four (24) hours as of the time of its discovery. The notice shall
be accompanied by all relevant available data and information in respect of that discovery.

In the case of discovery of any natural resources other than Petroleum, Contractor shall be
required to comply with the instructions issued by and allow the performance of the relevant
measures as determined by ANP or any other competent authorities. While waiting for such
instructions, the Contractor shall refrain from taking any measures which could put at risk or in
any way impair the measures to be taken by ANP or any other competent authorities in relation to
the discovered natural resources. The Contractor shall not be required to interrupt its Petroleum
Operations, except in cases in which those Petroleum Operations put at risk the natural resources
or items so discovered.

Any interruption of Petroleum Operations, due exclusively to the discovery of other natural
resources or items, shall have its term computed and recognised by ANP for purposes of extension
of the relevant Period or the Contract term pursuant to Article 2.3 above and the Applicable Law
in Timor-Leste.
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2.6 Surviving Obligations

(a)

(b)

(©)

@

Expiration or termination of this Contract for any reason, in whole or in part, shall be without
prejudice to rights and obligations expressed in the Applicable Law in Timor-Leste or this
Contract to survive termination, or to rights and obligations accrued thereunder prior to
termination. All provisions of this Contract reasonably necessary for the full enjoyment and
enforcement of those accrued rights and obligations shall survive termination for the period so
necessary.

The Decommission obligations and any other obligations to prevent the occurrence of pollution
at the Facilities and to clean up such pollution are continuing obligations and survive the
expiration or termination of this Contract. Any issues that arise out of or in connection with
such Facilities after the cessation of the Petroleum Operations shall be the sole responsibility of
the Contractor. For the avoidance of doubt, this obligation may cease i f  expressly agreed with
ANPi n  writing in accordance with the Applicable Lawin  Timor-Leste.

The obligation to deliver any remaining amounts of the Decommissioning Fund to ANP is a
continuing obligation and survives the expiration or termination of this Contract.

For the avoidance of doubts, this Article 2.6 applies in case of termination of this Contract only
in respect of some of the Persons comprising the Contractor pursuant to Article 2.4(e) above,

Article 3 Relinquishment of Areas

3.1 Relinquishment of Contract Area after the Initial Exploration Period

(a)

(b)

(c)

17{P agave

At least ninety (90) Days prior to the expiry date of the initial Exploration Period set forth in
Article 4.4 below, the Contractor shall notify ANP in writing of whether or not it wishes to
relinquish the Contract Area, in whole or in part, and i f  it wishes to move into a second Exploration
Period.

In case Contractor wishes to move into a second Exploration Period pursuant to Article 4.5
below, it must submit an application to ANP for such purpose requesting its approval, which
should contain the following documents and information:

(i) detailed description of the Minimum Exploration Work Requirements for the second
Exploration Period;

(i) schedule of implementation of the Minimum Exploration Work Requirements for the
second Exploration Period; and

(iii) proposal of areas to be relinquished and to be retained for further Exploration.

The whole Contract Area shall be deemed as relinquished at the term of the initial Exploration
Period whenever:

(i) Contractor fails to submit to ANP the information required pursuant to Articles
3.1(b){i) and 3.2(b)(ii); or

(ii) ANP does not approve Contractor’s request.
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(d)

(e)

Any relinquished area shall, unless otherwise allowed by ANP, be a Contiguous Area of a
compact nature whereby all sections should be connected and have in common, at least on one
of their sides, one (1) minute longitude or latitude, according with the configuration of the
original Contract Area, and the longest east/west and north/south dimensions of a relinquished
area should allow the establishment of a viable possible future petroleum contract and the
effective performance of petroleum operations in the relinquished area and in any portion of the
Contract Area retained.

ANP shall evaluate and decide on the delimitation of the Contract Area after a relinquishment and
may establish specific terms for such purpose.

3.2 Relinquishment of Contract Area after the Second Exploration Period

(a)

(b)

(©)

At least ninety (90) Days prior to the expiry date of the second Exploration Period as set forth
in Article 4.5 below; the Contractor shall notify ANP in writing of whether er not it-wishes te
relinquish the Contract Area, in whole or in part, and whether it wishes to move into a third
Exploration Period.

In case Contractor wishes to move into a third Exploration Period pursuant to Article 4.6 below,
it must submit an application to ANP for such purpose requesting its approval, which should
contain the following documents and information:

(i) detailed description of the Minimum Exploration Work Requirements for the third
Exploration Period;

(ii) schedule of implementation of the Minimum Exploration Work Requirements for the
third Exploration Period; and

(iii) proposal of areas to be relinquished and to be retained for further Exploration.

The whole Contract Area shall be deemed as relinquished at the term of the second Exploration
Period whenever:

(i) Contractor fails to submit to ANP the information required pursuant to Articles
3.2(b)(i) and 3.2(b)(ii); or

(ii) ANP does not approve Contractor’s request.

3.3 Final Relinquishment

(a)

(b)
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At the term of the final Contract Year of the third Exploration Period, Contractor shall
relinquish the whole Contract Area, except for those portions of the Contract Area that have
been declared as Development Areas.

I f  at the term of the final Contract Year of the third Exploration Period the Contractor, having
undertaken all reasonable and necessary efforts in accordance with the Applicable Law in
Timor-Leste and this Contract, has not had sufficient time to carry out the Appraisal of a
Discovery, the deadline for Contractor to comply with the obligation set forth in Article 3.3(a)
above may be extended by ANP, in writing, subject to the following conditions:

(i) the extension shall only apply to the portion of the Contract Area ANP may consider to be
reasonably necessary for the Appraisal of the Discovery in accordance with Contractor’s
proposal; and
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