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Executive Summary

The Government has made significant progress towards its goals since January 2008. This mid-year
budget update continues and extends the achievements of the Government to date, putting the

economy on a sound basis for future growth and development.

Budget execution in the Transitional Budget 2007 was very high (90.1 per cent) and in absolute cash
terms ($80.2 million) the year to date execution for budget 2008 is higher than for any previous State

Budget at the same point in the budget year.

Global commodity prices have risen sharply so far in 2008. These are outside Timor-Leste’s control,
but the Government has intervened to mitigate the impact on the economy and the people of Timor-
Leste. The recent Food and Agricultural Organisation (FAO) Emergency summit in Rome on the
global food situation agreed that food prices would remain around their current levels over the medium
term. Similarly, the cost of fuel is expected to remain high with increases beyond previous maximum

prices.

Developments in the global economy will impact on Timor-Leste via the slowdown in the United
States, the depreciating US dollar, and increasing commaodity prices. Although the dollar is now close
to its lowest levels in real terms, studies conclude that it still remains relatively overvalued, so further
depreciation can be expected relative to the region, which will result in higher prices for imports to

Timor-Leste.

Timor-Leste enjoys a net benefit from high oil prices, but high prices for food and oil flow on to the
domestic prices of many other goods and services. This has repercussions throughout the economy
which may impede or deflect the Government’s program for national development. To reduce the
potential expected impact of such large price shocks on the public and economy of Timor-Leste the
Government is requesting additional funds, in addition to those for general government services, to
establish an Economic Stabilisation Fund (ESF) which will aim to secure the supply of critical

commodities at affordable prices to ensure that the continuation of the development process.

The international economic environment during 2008 is expected to be characterised by higher
inflation, and will also experience slowing growth, flowing from the downturn in the United States.
However, Timor-Leste’s oil revenues are increasing, driven by the sustained higher price for oil. This
has led to revising the estimate of sustainable income upwards. The revised estimate still allows a

prudent margin for fluctuations in price and production.

The Government proposes a supplementary funding of $185.6 for state supplied services and $240m
for The Economic Stabilisation Fund in the mid-year budget update, making a total of $773.3 million
for the 2008 budget year.
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Part 1 Speech by the Prime Minister
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Part 2 Fiscal Overview

The supplementation of the State Budget for 2008 is primarily designed to overcome the current
difficulties and external supply shocks emanating from global economic conditions. The Government
remains is strongly committed to continue its efforts to put Timor-Leste on a sound foundation for a

prolonged phase of economic growth and development.

The Government proposes increases in public expenditure to enable further investment in economic
development, bringing forward productivity gains in key sectors such as agriculture and productive
infrastructure so as to be able to reap the benefits of economic growth earlier and reduce budget

dependency on oil in the medium to long term.

The Supplement also includes an Economic Stabilisation Fund to mitigate the potential domestic
shocks from global price increases which are outside Timor-Leste’s control.

The supplementary budget has been formulated by:
e assessing progress thus far against the Government’s programme;

e seeking opportunities to advance the programme more aggressively in light of progress to

date;
e moderating the impact of external economic shocks; and
¢ responding to unforeseen internal events.

Tables 2.1, 2.2 and 2.3 show the overall Budget Statement for the whole of Government. They provide
actual cash expenditure for 2006-07 and the transition period in 2007, the estimate for forecast cash
expenditure for 2008 and the projected budgets for 2009 to 2011. Expenditure in the forward years is
expected to stay high due to significant increases in public investment in infrastructure from 2009
onwards. It is envisaged that such investment will lead to an improvement in the productive capacity of

the economy of Timor-Leste.

Financing from the Petroleum Fund

The Petroleum Fund continues to benefit from the recent increases in oil prices. The balance of the
Petroleum Fund was $2,086 million at 31 December 2007. It had increased to $2,630 million by 31
March 2008. By the end of 2008 the balance is expected to be $3,339 million, instead of the amount
originally predicted in the 2008 State Budget of $3,116 million. The Fund is expected to increase
steadily in the medium term. The current forecast shows the total value of the Fund rising to $4,501
million by the end of 2009 and $7,968 million by the end of 2011. Total Petroleum Wealth on a Net
Present Value basis is estimated to be $13,203 million at 1 January 2008, based on current cash

holdings and conservative estimates of future quantities of oil and oil prices.
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The recent and expected future increases in the price of oil has led to an increase in the estimated net
worth of the petroleum fund. Sustainable income has risen correspondingly from $294 million per
annum at the time of the formulation of the 2008 State Budget to $396 million per annum in early
2008.

Table 1.1 provides a consolidated picture of the state of Budget from 2006-07 through to 2011. In
2008 the Government will have a non petroleum fiscal deficit of $686.8 million assuming approval of
the supplementary budget. This deficit will be totally financed through the petroleum fund. The
Government is seeking to withdraw $686.8 million from the Petroleum Fund. Future estimated deficits
forecasts in 2009 to 2011 are only indicative and do not imply that the Government will withdraw
amounts from the petroleum fund which exceed sustainable income in the years beyond 2008. Details
on financing of any future deficits will be provided in the General Budget of State for the actual year in
guestion.

In regard to the estimating sustainable income the Ministry of Finance has used assumptions, which
are prudent. For 2008 the oil price assumption is an average $86 per barrel. It should be noted that
this is not an expected oil price for 2008 but the oil price used in the calculation of sustainable income.
At the time of writing the actual average oil price so far in 2008 has been $107 per barrel.
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Table 2.1

General Budget of the State for the Whole of Government 2006-7 to 2011

2006-07 2007 2008 2009 2010 2011 Total 4
Actual Actual Estimate Estimate Estimate Estimate Years
(§m) ($m)  (Sm) ($m) ($m) ($m) ($m)
General Government
Revenue 1,04 6.0 6959 2,013.6 1,628.8 1,723.9 1,683.0 T,054.3
Petroleum Revenue 993.7 6729 19391 1,551.6 16461 1603.8 67406
Taxes and Royallies 933.9 6280 18279 13976 14523 1367.5 60454
Petroleum Fund interest 375 328 93.3 134.8 176.4 218.8 6234
Other Petroleum Revenue 223 11.1 17.9 19.1 17.3 17.5 71.8
Domestic Revenue 40.9 23.1 79.5 77.2 779 79.1 313.7
Direct Tax 11.8 52 12.8 T4 7.8 8.1 361
Indirect Tax 18.3 93 17.5 10.1 10.6 11.1 49.3
Uzer Fees 47 4.6 459 56.2 56.5 56.9 2154
Interest 5.1 4.0 34 35 3.0 3.0 129
Direct Budget Support 11.4 - - - - - -
Operational Expenditure 1139 47.3 506.1 22458 196.4 203.1 1,130.6
Salaries and Wages 331 17.1 75 58.9 60.4 61.9 2386
Goods and Services 7i.r 29.5 411.3 154.1 136.1 141.3 2427
Minor Capital 9.1 0.7 Ir3 12.0 - - 49.3
Public Debt Interest - - - - - - -
Public Transfer Pay ments 11.8 8.4 112.2 374 374 37.4 224.2
Grants to Organizations/individuals 11.8 8.4 80.5 5.4 5.7 5.7 57.4
Social Security Benefitz - - M7 N7 NTF NTF 126.8
Capital and Development 11.6 0.7 1043 214.7 165.5 150.6 635.0
Infrastructure and Phyzical Development 1186 0.7 102.0 2147 165.5 150.6 6327
Equity Injections or Purchase of Financial Instruments - - 2.2 - - - 2.2
Subsidies to Autonomous Agencies 16.3 4.9 43.7 29.3 25.7 24.3 1234
Operational Subsidies for Autonomous Agencies 16.2 4.9 324 292 257 24.3 111.7
Capital Investment for Autonomous Agencies 0. - 11.3 0.1 - - 11.4
General Government Budget Balance 915.8 643.7 11,2523 11227 1,298.9 1,267.6 49414
Autonomou s Agencies
Total Revenue 234 7.9 BO.T 40.0 370 36.1 163.8
Transfers from General Government 16.3 4.5 43.7 29.3 257 243 1231
Autonomous Agencies Charges 6.8 3.0 7.0 1007 1.2 11.8 40.7
O perational Expenditure 234 7.9 39.4 39.9 38.0 38.1 156.4
Salariez and Wages 0.7 0.3 1.4 15 1.3 1.4 56
Goods and Services 22.1 7.6 35.1 3.4 36.6 36.7 147.9
Minor Capital 0.2 - 1.9 - - - 1.9
Public Debt Interest - - - - - - -
Capital and Development 0.1 - 11.3 0.1 - - 1.4
Autonomous Agencies Budget Balance 0.0 0.0 (0.0) (0.0) (1.0) (2.0) [3.0)
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Table 2.2

Fiscal Position of the General Budget of the State for the Whole of Government 2006-07 to

2011
Total 4
2006-07 2007 2008 2009 2010 2011 years
Actual Actual Estimate Estimate Estimate Estimate Years
($m) ($m) ($m) ($m) ($m) ($m) ($m)
Total Petroleum Revenue 1,046.0 695.9 2,018.6 1,628.8 1,723.9 1,683.0 7,095.0
Total Non Petroleum Revenue 47.7 26.1 86.5 87.9 89.1 90.9 354.4
Total Expenditure 160.5 64.3 773.3 517.3 437.9 429.8 1,287.7
Fiscal balances
Whole of State Fiscal Balance 885.5 631.6 1,245.3 1,111.5 1,286.1 1,253.2 4,896.0
Whole of State Fiscal Balance Non Petroleum (112.8) (38.2) (686.8) (429.4) (348.8) (338.9) (1,803.9)
Total Financing Requirement 112.8 38.2 686.8 429.4 348.8 338.9 1,803.9
Cash Required from the Petroleum Fund 112.8 40.0 686.8 - - -
Financing from Borrowings - - - - - -
Financing from Existing Cash Balances - (1.8) 0.0 - - -
Financial Position of the Government
Liabilities From Previous Fiscal Years 46.3 118.8 95.7 - - -
Cash Balance at the end of the Year 253.7 210.9 117.6 125.2 133.1 195.1
Table 2.3

Estimated Cash Flows and Financing of the General Budget of State for the Whole of
Government 2006-07 to 2011

2006-07 2007 2008 2009 2010 2011
Actual Actual Estimate Estimate Estimate Estimate
($m) ($m) ($m) ($m) ($m) ($m)

Cash Balance at Start of the Year

Treasury Account at Beginning of Year 94.6 228.2 180.9 86.4 86.4 86.4

Autonomous Agencies Accounts Beginning of the Year 20.2 25.5 27.0 31.2 38.8 46.7
Total Cash Balance at Start of Year 114.8 253.7 207.9 117.6 125.2 133.1
Cash Inflows during the Year

Non Petroleum Revenue 59.2 26.1 86.5 87.9 89.1 90.9

Sustainable Transfers from the Petroleum Fund 260.1 40.0 396.1 389.0 390.8 3925

Extraordinary Transfers from the Petroleum Fnd - - 290.7 - - -

Borrowed Funds - - - - - -

Unconfirmed Financing Source - - - 40.4 (42.0) (53.7)
Total Cash Inflows for the year 319.2 66.1 773.3 517.3 437.9 429.8
Total Cash Outfllows for the Year

Expenditure relating to previous years obligations (94.9) (209.1) 94.4 - - -

Expenditure relating to current year appropriations 160.4 64.3 773.3 517.3 437.9 429.8
Total Cash Outflows for the Year 65.5 (144.7) 867.8 517.3 437.9 429.8
Total Cash Balance at End of Year

Treasury Account at End of Year 228.2 180.9 86.4 86.4 86.4 140.1

Autonomous Agencies Accounts at End of the Year 255 27.0 31.2 38.8 46.7 55.0
Total Cash Balance at End of Year 253.7 210.9 117.6 125.2 133.1 195.1
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Part 3 — Economic Overview

International and Regional Economic Overview

The IMF’s World Economic Outlook April 2008 stated that the global economy in the last six months of
2007 was shaped by two opposing forces: robust economic expansion in emerging markets,
particularly China and India, and a slowdown in advanced economies particularly the United States
where the slowdown has been, exacerbated by the housing market correction. World economic growth
is now forecast to slow by over one percentage point from the 4.9 percent experienced in 2007 to 3.7
percent in 2008 and 3.8 percent in 2009.

In recent months rising food and fuel prices have led to higher levels of headline inflation in many
countries. Food price increases have accounted for almost 45 per cent of global headline inflation in
2007 in major industrial and emerging economies.

The current commodity boom of which Timor-Leste has been a net beneficiary has been broadly

based and includes oil, metals, major food crops as well as some beverages.

Overall the current boom is largely associated with the increased demand for commodities in China
and other fast growing economies of Asia which is outpacing current levels of supply the diversion of
food crops for the production of bio fuels may have also had some impact. The IMF will prepare an
analysis of the real and financial factors behind the surge in oil and commodity prices at the response
to a call by the Group of Eight (G8) Industrial Nations.

Food prices are expected to peak in 2008 and forecast to remain at the same levels in the medium

term.

The region as a whole grew by 7.4 percent led by China and India with growth of more than 9 percent.
However, signs of moderating activity have emerged in line with the global slowdown in the United
States. Given its extensive trade and financial linkages with the rest of the world, Asia is unlikely to
escape all effects of this downturn. In 2008, growth for the region is expected to decline by 1.25
percent to 6.2 percent which is also the expected growth of Indonesia. Growth in Australia, a major
commodity exporter to Asia, is expected to be 4.4 percent in 2008 while Indonesia, is expected to

experience growth of 6.2 percent.

Inflation pressures are now strong or rising across most of Asia. While the initial rise in headline
inflation in much of the region reflected supply-related food price shocks and higher global commodity
prices (where they have been allowed to pass through) price increases are now starting to become
more broadly based. Core inflation has begun to rise more rapidly in recent months. Producer price
inflation has also picked up sharply across Asia. This reflects higher costs for energy as well as other

raw material inputs.
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Developments in the global economy will impact on Timor-Leste via the slowdown in the United
States, the depreciating US dollar, and increasing commaodity prices. Although the dollar is now close
to its lowest levels in real terms, studies conclude that it still remains relatively overvalued, so further
depreciation can be expected relative to the region, which will result in higher prices for imports to

Timor-Leste.

In terms of commodity prices, Timor-Leste is currently benefitting from higher oil prices and the
resulting income from oil revenues and will continue to do so. Increases in the price of coffee, Timor-
Leste’'s major agricultural export, have been more moderate, rising from 123 cents to 149 cents per
pound between January 2007 and March 2008.

Any associated rise in export income will therefore also be moderate. By contrast, increases in rice
prices from $323 per metric ton in 2007 to around $1,200 per metric ton in May 2008 has and will
continue to have a large impact on the cost of living in Timor-Leste.

Domestic Economy

In the short to medium term, the domestic economy of Timor-Leste will continue to be driven by the
public sector, with expenditure primarily financed by transfers from the Petroleum Fund. In 2007 it is

estimated that domestic non-oil GDP grew by 8% in real terms.

Output in the agricultural sector in 2007 is estimated to have contracted significantly due to bad
weather and locust plagues, with an overall decline of around 10% for crops such as coffee and maize
However, this was more than offset by a rebound in industry after the civil unrest in 2006, and
increases in government expenditure. Overall government expenditure on a cash basis contributed
more than half of non oil domestic GDP. The total government expenditure in 2007 on a cash basis

was $156.5 million.

The outlook for the domestic economy in 2008 reflects the commitment of the Government to
increasing real rates of economic growth which will lead to increased levels of employment and

poverty alleviation.

The Government is acutely aware of the fact that higher economic growth rates are necessary to
achieve these objectives and intends to utilize the substantially larger financial resources from oil and

gas to achieve these goals.

Provisions have been made in the 2008 supplementary budget to provide rice subsidies, increases in
transfer payments for internally dislocated people, pensioner and veteran, as well as more work

programmes for the unemployed to alleviate the incidence of poverty.

In the areas of health and education there will be major increases in maternal health and hospital care,

and expansion of the school feeding program, teacher training and construction of school facilities.

Greater public investment in infrastructure, human capital and intensified reform of the business

environment are also set to increase sustainable growth over the medium term.
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Infrastructure projects to be commenced in 2008, such as improvements in electricity supply, road
rehabilitation, and improvements to ports and airports will be implemented. Investment in agriculture
will also be stepped up substantially particularly with the purchase of tractors and machines as well as
irrigation related projects and construction of agricultural facilities. The Government is investing
heavily in increased agricultural productivity with the goal of increased food security and import

substitution.

Total spending for 2008 is expected to be in the order of $774 million made up of the original budget
appropriation of $347 million, and a mid-year supplementary budget of $426 million, including $240
million to establish the Economic Stabilisation Fund. Spending at these levels, which will include the
construction of new power plants and other investment in electricity generation, is expected to
significantly enhance the living standards of the Timorese people. In addition it will provide a positive
impetus for business expansion and further development and investment. Particularly with the
envisaged public investment in capital projects , which will lead to a real rate of economic growth of

approximately 9-10 percent.

Consumer inflation rate of almost nine percent was recorded in 2007. In 2008 inflation is expected to
be in the range of 10-12 percent. Following global developments, food prices have been increasing
rapidly, with rice prices in international markets up some 200 percent during the past six months. In

addition the costs of building materials have also risen considerably.

The government will be vigilant in monitoring price pressures and the Economic Stabilisation Fund will
be used as a major tool for this purpose. Another factor which may mitigate the rise in inflation will
stem from the reduction of import duties and sales tax to 2.5 percent and service tax to 5 percent
through the recently approved fiscal law. Here the extent to which tax reductions are passed through

by producers and retailers is important.

The Government is taking steps through the establishment of a prices surveillance unit in the Ministry
of Tourism, Commerce and Industry, increased dialogue with the private sector, and other
associations such as co-operatives and veterans associations to ensure there is adequate competition

in regards to the prices of goods and services in the economy.

The Government is committed to increased rates of economic growth, together with targeted
assistance to the vulnerable and disadvantaged, as essential steps to increased employment and
poverty reduction. It intends to utilize the rapidly growing financial resources from oil and gas to
achieve these goals.

Petroleum Sector

Currently there is only one field in operation in the Joint Petroleum Development Area (JPDA). The
Bayu-Undan field is still in its early stage of production. It is expected that it will continue to generate

revenue for the State of Timor-Leste until 2023.
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The actual production in 2007 was 58.8 million barrels oil equivalents compared to the estimate of
59.3 million barrels oil equivalents in Budget 2008. Lower actual production in 2007 than assumed in

the Budget 2008 was due to a reduction in the production of Liquefied Petroleum Gas (LPG).

To date increases in petroleum revenue have arisen from steadily increasing oil prices. Oil revenue
estimates are based only production levels which are nearly certain. In the medium-term, however,
significant increases in production are expected. For example, another field in the JDPA, known as
Kitan, has been declared commercially viable. This will be included in the petroleum revenue
estimates in the near future when it is clear what flows can be expected. Production will also

eventually increase as a result of ten drilling expeditions in the Timor Sea between 2009 and 2012.

As outlined in the Budget 2008 the peak production from the Bayan Udan field_is expected to occur in
2008. The estimated production schedules are unchanged since the Budget 2008 and are provided in
Table 3.4. However, the actual production data is updated on annual basis after the realisation of
actual data. The projection estimates are based on the operator’s low production case, in order to take

into account the significant risk related to the petroleum sector.

The average oil price of West Texas Intermediate (WTI), in 2007 was $72 per barrel compared to the
estimate of $73 per barrel in Budget 2008. However, the actual prices from the production of
condensate and LPG from the Bayu-Undan field were higher than assumed in the Budget 2008, due
to the fact that the differential between the WTI-price and the actual product prices were less than

anticipated.

At the time of writing the actual average oil price so far in 2008 has been $107 per barrel, compared to
the forecast of $62 per barrel in 2008 assumed in Budget 2008. Due to the substantial increase in the
actual oil price and the forecast for the rest of the year, the Ministry of Finance has increased the oll
price assumption in 2008 to $86 per barrel on average. This is not an expected oil price for 2008 but
the oil price used in the calculation of sustainable income, reflecting the requirement that all
assumptions, according to the Petroleum Fund Law, shall be prudent. Even though the oil price
assumption in 2008 is lower than the actual prices so far in 2008, it should be noted that it is
significantly higher than the actual oil price only one year ago. Chart 3.1 illustrates the historical

nominal changes in the oil price and the assumptions used in calculating future petroleum revenue.
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Chart 3.1
Changes in World Oil Price WTI Basis ($ Per Barrel)

140

120

100

©

—

=

< 80

o]

.

(5]

2 60

&

40

20

0
O O 4 N ® ¥ W © N~ ® O O A N ® ¥ b © © N~ 0 0O O d o
S & 0 © © 9 © © © © © d 4 d 9 9 9 9 49 9 49 9 Q& o «
d & & &6 6 & & 6 6 6 & O O O O O O O O 0O O O o O O
HHHHHHHHHHHHVHHHH\—IHHHH\—|Hx—|

ear

Petroleum Fund

The actual petroleum revenue, excluding the returns on petroleum fund investments for 2007 was

$1,258.5m. Correspondingly, petroleum revenue for 2008 is estimated to be $1,845.8m, which is an

increase of $487.2m from the estimate provided in the Budget 2008, due to the updated oil price

estimate for 2008.

Estimated Petroleum Fund Savings 2006-07 to 2011 ($m)

Table 3.1

06-07 2007 20038 2009 2010 2011

Actual Actual Est Proj Proj Proj
Opening Balance G50 1,394 2,036 3339 4,501 5,757
Petroleum Revenue 556 540 1,845 1,417 1,470 1,385
Interest 3o 33 83 135 176 s k]

Change in Value of the Fund 11 59 - - - -
Withdrawal 260 40 637 389 391 393
Closing Balance 1,394 2,056 3,339 4,50 b, 157 6,968

The actual return on petroleum fund investments in 2007 was $117.0m. Almost 80% of the actual

return was received in 3rd and 4th quarter of 2007 because a significant drop in the US Government

bond yield during that period caused windfall return on the investments held in that period. Based on

the current investment strategy and an US Government bond yield of 3.5%, the return on the

investments for 2008 is expected to be $93m.
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Chart 3.2 shows the recent changes in the 0-5 years US Government yield curve.

Chart 3.2
US Government 0-5 years yield curve®
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Table 3.3
Estimated Petroleum Revenue 2006- 07 to 2011 ($m)
06-07 2007 2011 Total 4
Actual Actual 2008 Est 2009 Proj 2010 Proj Proj years
Total Petroleum Revenue 993.7 672.9 1,939.1 1,551.6 1,646.1 1,603.8 6,740.6
Royalties 114.0 58.8 143.2 109.7 109.0 99.6 461.5
Profit oil 343.6 396.8 976.7 793.3 808.3 772.7 3,351.0
Income Tax 437.9 86.1 266.5 195.9 258.9 226.5 947.8
Additional Profit Tax 38.3 87.2 441.6 298.7 276.2 268.7 1,285.2
Value Added Tax 6.4 3.0 5.5 6.7 4.8 4.8 21.8
Wages Tax 7.5 4.2 5.0 5.0 51 5.3 20.4
Pipeline Payments 6.3 - 7.2 7.2 7.2 7.2 28.8
Other Payments - 0.1 0.2 0.2 0.2 0.2 0.8
Withholding Tax 2.1 3.8 - - - - -
Petroleum Fund Interest 37.5 32.8 93.3 134.8 176.4 218.8 623.4

The balance of the Petroleum Fund as at 31 December 2007 was $2,086m. It has increased to
$2,630m at 31 March 2008. By the end of 2008 the balance is expected to be $3,339 million. The
Fund is expected to increase steadily in the medium term. The current forecast shows the total value
of the Fund by the end of 2009 to be $4,501 million and by the end of 2011, $6,968 million.

! Source: Federal Reserve (http://www.federalreserve.gov)
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Petroleum Revenues, Wealth and Sustainable Income

Total Petroleum Wealth is estimated to be $13,203 million as of 1 January 2008 on a Net Present
Value basis. In addition to the total value of Petroleum Fund as at 1 January 2008, the Petroleum
Wealth also consists of a Net Present Value (NPV) of future petroleum revenue of $11,117 million.
The estimated Petroleum Wealth has increased by $3,392 million compared to the calculations
provided in the Budget 2008. The significant increase in the Petroleum Wealth is due to the revised oll

price forecast and the decline in the discount rate from 4.3 % to 3.5 %.

According to the Petroleum Fund Law the Estimated Sustainable Income (ESI) shall be 3% of the
Petroleum Wealth. Correspondingly, the Estimated Sustainable Income for the Budget year 2008 is
estimated at $396m. This is an increase of $102m compared to the calculation for the preparation
period for Budget 2008, where the ESI for 2008 was estimated to be $294m.

Chart 3.3
Timor-Leste Petroleum Revenue and Sustainable Income 2002 to 2023 (nominal prices)
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Chart 3.4 illustrates the long term level of ESI and petroleum revenue to be received up until 2023.

Table 3.4
Sustainable Income from the Petroleum Fund 2006-07 to 2011 ($m)

2006-07 2007 2008 2009 2010 2011
Sustainable Revenue 283.3 133.0 396.1 385.0 380.8 352.5
Actyal Widthdraw al from Petroleum Fund 260.1 40.0 6868 385.0 380.8 352.5

I
\ Note that after 2008 it goes back to the (declining) sustainable income. Il
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Oil prices used in this calculation are lower than current market prices. It should be noted that
calculations are based on prices that are significantly higher than seen only a few years ago, and oil

prices have displayed volatility over time.

Chart 3.4

Historical and Projected Oil Prices in Real Terms (2007 Prices)
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Review of Methodology

The Petroleum Fund Act presupposes that the estimated nominal yield on a US Government security
averaged over the years, in which the Petroleum Fund receipts are expected, should be used as the
discount rate when calculating the present value of the future cash flow from the petroleum sector. At
the time when the Sustainable Income calculation was revisited prior to the mid term review of the
Budget 2008, the weighted average of the US Government securities was estimated at 3.5%, which
has been chosen as the discount rate for the calculations. Furthermore, forecast petroleum revenues
are discounted to the start of the calendar year (1 January 2008), assuming revenues are received on

average in the middle of the year.

Using a risk free interest rate when calculating the present value of future revenue has implications for
the assumptions used, when estimating the cash flow. There should be a substantial likelihood that
the cash flow will materialize. The State Budget estimates production on the basis of the operator's
“Low” estimate. The Low estimate is that there is a 90% likelihood that predicted production levels will

be achieved.

As mentioned above the Kitan field has been declared commercially viable, and the Government is
very actively seeking to progress Greater Sunrise. Furthermore there are ten drilling explorations

between 2009 and 2012, all of which have expected positive revenue impacts for the State.
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The State Budget uses the “Low Price Case” forecast of the imported crude oil prices of the US
Government’'s Energy Information Administration (EIA) as the benchmark price for making the price
assumptions. In order to obtain the West Texas Intermediate (WTI) price, which is the price used as
the basis for the calculation, the imported crude oil prices are adjusted with the expected differential

between these two benchmark prices.

The annual forecasts of the imported crude oil prices are usually published by the EIA in February
every year, but in 2008 the forecasts are delayed and have not yet been made public. However, EIA
has already made public its “2008 revised early release” of the “Reference Oil Price Case” and a “Low
Price Case” is thus estimated by the Ministry of Finance based on the same differential between the
“Reference Price Case” and the “Low Price Case” as in 2007. This estimated “Low Price Case” is
used as the basis for estimating the WTI price forecast in current sustainable income calculation.

As there are several petroleum products (condensate, Liquefied Petroleum Gas (LPG) and Liquefied
Natural Gas (LNG)) from Bayu-Undan with various prices, the historical differential between the WTI
benchmark price and the various product prices have been used to forecast the product prices. These

differentials are unchanged since Budget 2008.

Timor-Leste does not have a range of petroleum fields from which it gains petroleum revenue, as a
result there are risks associated with petroleum revenue. The risk, however small, is that an event
affecting the Bayu Undan field will cause an interruption of the revenue stream to the State of Timor-
Leste. Such a deferral may last for months, years or even indefinitely, depending on the event.
Furthermore, oil prices are very volatile, and it should not be ruled out that oil prices fall below the
price assumptions used in the calculations of the Petroleum Fund.

In calculating the Petroleum Wealth only fields in production are included. As there is no development
plan for the Greater Sunrise field yet, potential Timor-Leste revenues from this field are not included in

the Petroleum Wealth, nor are potential revenues from the acreages opened for exploration.
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Table 3.5
Sustainable Income Calculations - Oil Price Assumptions ($ per Barrel), Production and
Revenue Forecast 2002 to 2023

Average Production Total
WTI oil million Petroleum
price barrels oil Revenues
$/Barrel equivalent $million
Total 914 12,232
Total from 1 January 08 751 9,676
to 2002 16
2003 13
2004 44 17 163
2005 54 29 326
2006 65 57 767
2007 72 59 1,352
2008 86 64 1,846
2009 76 57 1,417
2010 71 59 1,469
2011 66 59 1,385
2012 61 56 1,122
2013 57 56 1,054
2014 53 52 724
2015 51 52 827
2016 48 50 708
2017 49 a7 564
2018 50 45 569
2019 51 43 510
2020 52 40 363
2021 53 38 379
2022 54 35 267
2023 55 0 33

Sensitivity

There are a range of risks and uncertainties in any forecast of petroleum revenues. The most sensitive
assumption is oil price, meaning that the forecast of petroleum revenues changes substantially even

given a relatively small change in assumed oil prices.

Other uncertainties include LNG contract volume and pricing terms, condensate and LPG spot sales
prices relative to oil prices, operating costs and inflation. The Ministry of Finance has endeavoured to

adopt prudent assumptions in all cases.

Table 3.6 shows the sensitivity of Petroleum Revenues, Petroleum Wealth and Estimated Sustainable

Income to changes in production and prices.

2 The figures represent undiscounted revenues to the Petroleum Fund, whereas petroleum wealth
represents the Net Present Value of the future revenues and the current balance of the petroleum fund.
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Table 3.6°
Sustainable Income Calculations — Sensitivity Analysis ($m)

il price MY 2008 0il price Operators Expected

-§10 + 810 Production Caze
Petroleum Receiptz 1 Jan 2008 to 31 Dec 2024 10479 13,235 15,991 15,128
Petroleum VWealth at 31 Dec 2007 10,970 13,203 15436 14 487
Estimated Sustainable Income 2008 329 396 4563 435

% The 2008 State Budget is based on the Ministry of Finance case (MoF Case). The low price is based
on oil prices at $10 per barrel lower than that assumed by MoF officials; high price is based on oil
prices $10 per barrel higher than that assumed by MoF officials. Expected production is based on the
operators expected production rather than the low production estimate (P90).
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art 3 — Revenue

Total State revenue for 2008 has been revised as detailed in Table 3.1.

Petroleum revenues (including interest from the petroleum fund);

Domestic taxes;

User fees and charges;

Interest earned on cash balances of the State; and

Autonomous Agency fees.

Table 3.1

Total revenue 2007 — 201 ($m)

This revenue is comprises of:

05-07 2007 2008 2009 2010 2011 Total 4
Actual Actual Est Proj Proj Proj years
Total Revenue 1,052.8 699.0 2,025 1,639.5 11,7352 16948 7,095.0
Petroleum Revenus 993.7 6729 19391 1,551.6 16461 1,603.8 G6,740.6
Domestic Taxes 31 145 30.3 17.5 18.4 193 854
User Fees and Charges 47 46 45.9 562 56.5 569 2156.4
Interest 5.1 4.0 3.4 3.5 3.0 3.0 12.9
Autonomous Agencies 6.8 3.0 T.0 10.7 11.2 11.8 40.7
Direct Budget Support 11.4 - - - - - -
Table 3.2
Domestic Revenue 2007 — 2011 ($m)
05-07 2007 2008 2009 2010 2011 Total 4
Actual Actual Est Proj Proj Proj years
Domestic Revenue 59.2 26.1 86.5 ar.9 89.1 90.9 3544
Domestic Taxes 3 145 30.3 175 18.4 193 5.4
Uzer Feez and Chargez 47 45 459 56.2 56.5 56.9 215.4
Interest 5.1 4.0 3.4 35 3.0 3.0 12.9
Autonomous Agencies 6.8 3.0 7.0 107 1.2 11.8 40.7
Direct Budget Support 11.4 - - - - - -
Table 3.3
Domestic Taxes 2007 — 2011 ($m)
06-07 2007 2008 2009 2010 2011 Total 4
Actual Actual Est Proj Proj Proj years
Taxes 314 14.5 30.3 17.5 18.4 19.3 35.4
Direct Tax 11.8 5.2 12.8 7.4 7.8 8.1 36.1
Income and Profitz Tax 8.7 3.0 9.5 5.7 5.9 6.2 273
Individual 3.1 22 33 1.7 1.8 1.9 88
Indirect Tax 19.3 9.3 17.5 10.1 10.6 11.1 49.3
Sales Tax 4.0 1.7 31 1.6 1.7 1.8 8.2
Excize Tax 7.3 35 4.1 22 2.3 2.4 10.9
Import Duty 43 15 6.5 43 45 4.8 202
Service Tax 3.6 25 3.8 2.0 2.1 2.2 10.1

Discussion on petroleum revenues are discussed in Part 2 — Economic Overview.
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Estimates of expected domestic tax have been revised to take into account the increase in domestic
products and activities which have continued to grow since 2006. Increased Government spending

and a significantly larger international presence both contributed to this increase.

Revisions have also been made following the June 2008 reforms to the domestic tax system (Taxes
and Duties Act, expected to be gazetted by July 2008). Revenue estimates in the 2008 Budget paper
were prepared on the basis that the new tax law would operate from 1 January 2008. These estimates
have now been updated to reflect the implementation date of 1 July 2008 as approved by National

Parliament.

The new reforms aim to improve the competitiveness of Timor-Leste in the region and support the
future expansion of the private sector. A brief summary of the key impacts on domestic revenue are

set out below.

Wages Income Tax

For resident tax payers the first $500 of taxable monthly wages will not be subject to tax, with amounts
in excess of $500 subject to tax of 10%. Non-residents will have to pay tax at 10% on all amounts of

taxable wages received.

Withholding tax

Dividends and interest will no longer be subject to withholding tax, but interest must be included in

gross income in calculating taxable income.

Recipients of certain service income currently subject to final withholding tax will be able to elect
(irrevocably) that the withholding tax will not be a final liability. These taxpayers will lodge tax returns,
be subject to normal income tax and receive credits for any tax withheld.

Service Tax

The rate of service tax will drop from 12% to 5%, and the provision of motor vehicles rental services

will no longer be subject to service tax.
Income tax

Taxable income for resident natural persons in Timor-Leste (individuals) will be taxed at the rate of
10% on funds in excess of $6,000. The rate of income tax for non-resident natural persons will be 10%
on taxable income. For all other taxpayers (non-individuals), the rate will be 10% on all taxable

income. 1% minimum income tax will no longer be payable.

Depreciation

The depreciation rate for all depreciable assets and business buildings will be 100% in the year of
acquisition from the 2008 tax year. As a transitional arrangement, tax payers will also be entitled to
claim a depreciation deduction for the written down value of any depreciable assets and business
buildings as at 31 December 2007. This is expected to provide a significant tax saving for many

businesses in Timor-Leste.
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Amortisation

The amortization rate for all intangibles will also be 100% from the 2008 tax year. The same written

down value applies to amortisation as is proposed for depreciation.

Interest

Deductions for interest expenses will only be allowable for financial institutions (eg — banks).

Table 3.4

User Charges and Other Revenue 2007 — 2011 ($m)

06-07 2007 2008 2009 2010 2011 Total 4
Actual  Actual Est Proj Proj Proj years

User Fees and Charges 4.7 4.6 45.9 56.2 56.5 56.9 2154

Business Registration Fees 0.2 0.1 0.3 0.3 0.4 0.4 14

Postage and Services Fees 0.1 0.0 0.1 0.1 0.1 0.1 0.4

Property Rentals 14 0.1 2.0 2.0 21 2.3 8.4

Water Fees 0.0 - 0.1 0.1 0.1 0.1 0.3

National University Fees 0.0 - 0.5 0.5 0.5 0.5 2.0

Vehicle Registration Fees 0.2 0.1 0.2 0.2 0.2 0.2 0.8

Vehicle Inspection Fees 0.0 0.1 0.2 0.2 0.2 0.2 0.8

Driver License Fees 0.0 0.1 0.2 0.2 0.2 0.3 1.0

Other Transport Fees 0.0 0.0 0.0 0.0 0.0 0.0 0.1

ID and Passport Fees 0.2 0.1 0.5 0.5 0.5 0.6 21

Visa Fees 0.6 0.4 1.0 1.1 1.1 1.2 4.5

Hospital & Medical fees 0.1 0.0 0.1 0.1 0.1 0.1 0.3

Dividends, Profits and Gains 1.6 - 1.1 1.2 1.2 1.3 4.7

Mining Operational Royalty 0.0 0.1 0.0 0.0 0.0 0.0 0.1

Radio and Television Fees - - 0.1 0.1 0.1 0.1 0.2

Court Fees - - 0.0 0.0 0.0 0.0 0.1

Bid Document Receipts 0.0 0.0 0.0 0.0 0.0 0.0 0.1

oceeds from Rice Sales - 35 39.4 49.4 49.4 494 187.5

Other non Tax Revenues 0.2 0.0 0.2 0.2 0.2 0.2 0.7

Table 3.5
Autonomous Agency Revenue 2007 — 2011 ($m)
06-07 2007 2008 2009 2010 2011 Total 4
Actual  Actual Est Proj Proj Proj years

Total Revenue 6.8 3.0 7.0 10.7 11.2 11.8 40.7

National Authority for Aviation Timor-Leste 0.6 0.4 0.9 1.0 1.0 11 3.9

Port Authority of Timor-Leste 0.9 0.5 1.8 2.1 2.2 2.3 8.4

Electricity of Timor Leste 5.4 2.2 4.2 7.6 7.9 8.3 28.0

Institute of Equipment Management 0.0 0.0 0.1 0.1 0.1 0.1 0.3
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art 5 — Expenditure

Budget execution

The impact of the budget depends on how much of the funds appropriated are used to support the

Government’s program. Budget execution occurs in four stages:

e appropriation, which is the legal maximum amount the National Parliament has allowed the
Government to spend under the budget appropriation;

e commitment, which occurs when a Ministry raises a commitments and payments voucher;

e obligation, which occurs when a Ministry is legally bound to make a payment at a later stage,
through a signed contract with a supplier and upon delivery; and

e cash payments

During the year, budget execution is estimated as the total of commitments net of obligations,

obligations net of cash payments and cash payments as a percentage of the total appropriation

At the end of the budget year, appropriations lapse; no money can be spent against them after the
budget year is over. Similarly, commitments which have not been obligated or paid lapse. Budget
execution is then obligations plus cash spending as a percentage of the total appropriation.
Obligations, however, continue because the Government is legally bound to pay the money on
delivery. Obligations are thus future payables and are classified as expenditure.

In the 2008 supplementation the Government is presenting a number of projects which are multi-year
appropriations , that is with full costing of multi-year projects phased over the years in which they are
expended. This will enable Government to estimate its expenditure more accurately, particularly as
investment in basic infrastructure increases. It will also eliminate persistent large budget carryovers.
To achieve this will require more careful project planning by the Government and a commitment by the
National Parliament to agree to funding over more than one year. The Government recognizes that at
this stage of budgetary reform it will take some time to implement both the required planning process

and the multiyear budgeting.

This mid year budget update covers three stages of budget execution:

¢ the transitional 2007 budget which covered the period 1 July 2007 to 31 December 2007;
e execution for the first two quarters for the 2008 budget to 10 June 2008; and

e carryover of unspent funds from previous years
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xecution of the budget for the transitional period July — December
2007

Funds appropriated in the 2007 transitional budget had to be spent or obligated in just over two and a
half months between approval on 10 October and the end of the transitional period on 31 December
2008.

To expedite execution of the transitional 2007 budget, a dedicated team was established for quicker
specification, tendering and awarding of contracts, while ensuring probity, quality and value for money.
As a result, despite the substantial amount of money appropriated in a very short time frame,

execution for the transitional 2007 budget was 90.1%. This is very high compared with previous

budgets.
Table 5.1
Transitional 2007 Budget execution, Whole of Government ($m) *
Appropriation Actual Expenditure
Original Revised Cash Payments Total Expenditure
Salary & Wages 19,485 19,603 17,442 89% 17,442 89%
Goods & Services 73,107 68,403 37,116 54% 59,837 87%
Minor Capital 2,964 5,624 688 12% 5,286 94%
pital & Development 8,739 10,665 727 7% 10,575 99%
Transfers 12,114 12,114 8,363 69% 11,731 97%
Total 116,409 116,409 64,336 55% 104,871 90%

Budget execution was strong across all categories of expenditure, ranging from 89% for salaries and
wages and goods and services to 94% for minor capital and 99% for capital and development. Much
of the execution at the end of the year for the last two categories was in the form of obligations
pending final delivery of the goods and completion of public works. Execution of salaries and wages is
likely to have been reduced by lags in recruitment. Budget execution was improved across the
Government, with more than half of all ministries and autonomous agencies executing 89% or more of

their total budget.

Details of execution of the transitional budget for each Ministry by expenditure category are shown in
the Ministry chapters. Full details are also included in the audited report on execution of the

transitional budget, available on the Ministry of Finance website at www.mof.gov.tl

4 . . o . ) .
Includes autonomous agencies Transitional 2007 appropriation (a) includes virements since the budget was passed by
National Parliament.
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Execution of the 2008 budget

Execution for the 2008 budget has so far been progressed across all expenditure categories and for
most ministries. Salaries and wages and goods and services are higher than in previous years and are
broadly on target. Execution of minor capital, capital and development have a longer lead time and are
expected to show more movement in the third and fourth quarters. Details of execution of the first
quarter of the 2008 budget for all ministries and autonomous agencies are shown in the ministry

chapters following.

Revision of the 2008 Budget - The Government’s Priorities

The Government presented its program to the National Parliament in 2007, based around re-

establishing security and focusing on the central development tenets of:

e economic growth;

e increasing employment opportunities and income generation;

¢ reforming the management of the State;

e development of youth and national human resources;

e provision of solidarity, health and social protection;

e improving infrastructure and living conditions;

e promoting equality and tolerance, internal security and strengthening democracy; and

¢ national defence and foreign policy
These were addressed in Budget 2008. Significant advances have already been made on many
critical matters, with progress often being faster than anticipated. Areas of notable achievement

include:

Internally displaced persons are progressively returning to their homes, assisted by the Government.

Large IDP camps, such as the camp at the National Hospital and Jardim Camp are now closed.

Security has been restored, community safety has been enhanced by the implementation of legal

processes and the collection of illegal weapons.

Significant progress towards resolution of the concerns of the petitioners. This group have returned to
Dili and are discussing options to either seek a civilian career with Government financial assistance or
rejoin the F-FDTL.

Faced with difficulties in food supply and high food prices, the Government has mitigated the risks to

the public by ensuring that rice is available at subsidised retail prices.

The Government will continue to put Timor-Leste on a sound foundation for a prolonged phase of
economic growth and development through the rectification of the State Budget for 2008. This has

been formulated by:

e reviewing the Government’s programme for 2008;

e assessing progress thus far;
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e responding to unforeseen internal events since January; and

e moderating the impact of external economic shocks.

In light of the progress to date, the Government has identified additional priority work to commence in

the second half of 2008. As a result of these emerging priorities the Government of Timor-Leste

proposes a significant increase in public expenditure from $347.8 million to $773.3 million, which

incorporates the $240 million for The Economic Stabilisation Fund and a further $185.6 million for

various services, public investment and transfer payments such as pensions to the elderly and the

veterans.

Overall actual and forecast expenditure is shown in Tables 5.1 to 5.5. All measures proposed for the

second half of 2008 are shown in the measures, Table 5.6, and are described for each Ministry in

detail in the following Ministry Chapters.

Table 5.2
Whole of State Budget Expenditure 2006-07 to 2011 ($m)
Total 4
2006-07 07 2008 2009 2010 2011 years
Total Expenditure 160.4 64.3 773.3 516.7 437.3 429.2 2,156.6
Salary & Wages 33.8 17.4 58.9 60.3 61.7 63.2 244.1
Good & Services 93.9 37.1 447.4 2.5 172.7 178.0 990.6
Minor Capital 9.3 0.7 39.2 12.0 0.0 0.0 51.2
Public Transfers 11.8 8.4 112.2 37.1 37.4 37.4 224.2
Public Debt Interest 0.0 0.0 0.0 0.0 0.0 0.0 -
Capital Development 11.7 0.7 115.6 214.8 165.5 150.6 646.4
Table 5.3
Whole of State Budget Excluding Autonomous Agencies Expenditure 2006-07 to 2011 ($m)
Total 4
2006-07 2007 2008 2009 2010 2011 years
Total Expenditure 154.7 63.4 751.0 511.7 432.5 424.3 2,119.6
Salary & Wages 33.1 17.1 57.5 58.9 60.4 61.9 238.6
Good & Services 89.1 36.5 439.7 189.0 169.3 174.5 972.5
Minor Capital 9.1 0.7 37.3 12.0 0.0 0.0 49.3
Public Transfers 11.8 8.4 112.2 37.1 37.4 374 224.2
Public Debt Interest 0.0 0.0 0.0 0.0 0.0 0.0 -
Capital Development 11.6 0.7 104.3 214.7 165.5 150.6 635.0
Table 5.4
Autonomous Agencies Expenditure 2006-07 to 2011 ($m)
Total 4
2006-07 2007 2008 2009 2010 2011 years
Total Expenditure 5.8 0.9 22.3 5.0 4.8 49 37.0
Salary & Wages 0.7 0.3 1.4 15 1.3 1.4 5.6
Good & Services 4.8 0.6 7.7 3.4 34 35 18.1
Minor Capital 0.2 0.0 1.9 0.0 0.0 0.0 1.9
Public Transfers 0.0 0.0 0.0 0.0 0.0 0.0 -
Public Debt Interest 0.0 0.0 0.0 0.0 0.0 0.0 -
Capital Development 0.1 0.0 11.3 0.1 0.0 0.0 114
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Table 5.6
ummary of Measures Taken by Organs of State for 2008 ($m)

01 - Presidency of the Republic 0.761
" Payment of 13th Month of Salary to Employees of the State in 2008 | 0.026
edals for the International Stabilisation Force (ISF) 0.300
Technical Assistance for the Office of the President 0.180
Operational Costs to assist with the President’s treatment in Darwin 0.200
Supplementation for increased Daily Subsistence Allowances on official work travel 0.055
02 - National Parliament 1.941
[Bhyment of 13th Month of Salary to Employees of the State in 2008 [ 0.062
Operational Costs for the Parliament 0.235
IT Equipment and Furniture for the National Parliament 0.074
hicles for National Parliament 1.400
Supplementation new travel rates for official travel by Parliamentarians 0.170
0301 - Office of the Prime Minister and the President of the Council of Ministers 23.974
" Payment of 13th Month of Salary to Employees of the State in 2008 | 0.020
Operational Costs for the Office of the Prime Minister 0.154
Rehabilitation, furnishings and security for Building 1, 2 & 3 (GPA) 0.670
Director General of National Information Service 0.045
Technical Assistance for National Security 0.070
Operational Costs for the Office of the Vice Prime Minister 0.015
rther Assistance to the Petitioners 3.000
Funds to assist IDP’s 20.000
0401 - Secretariat of State for the Council Ministers 0.616
" yment of 13th Month of Salary to Public Sector Employees in 2008 | 0.010
Payment of Utilities for Members of Government in State Housing 0.100
Rehabilitation of Housing for Members of Government and President 0.300
Subsidy for rental of houses 0.206
0501 - Secretariat of State Youth and Sport 1.544
" Payment of 13th Month of Salary to Employees of the State in 2008 | 0.041
National Celebrations 0.050
Support for Sporting Organisations 0.500
Regional and National sporting competitions 0.500
Support for Youth Initiative and Creativity Development 0.150
Establishment of representative staff in the Districts 0.042
Commission to Regulate Martial Arts Organisations 0.011
Preparation and implementation of the Youth Parliament 0.250
0601 - Secretariat of State for Natural Resources 0.084
" Payment of 13th Month of Salary to Employees of the State in 2008 | 0.009
Technical Assistance 0.075
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0701 - Secretariat of State for Energy Policy 1.668
" Payment of 13th Month of Salary to Employees of the State in2008 | 0.008
Installation of Biogas systems in 4 Centres 0.400
Extension of the Energy Farming Programme 0.250
Production of Energy Efficient Stoves 0.010
Technical Assistance and Operational Costs for Research 0.100
First Phase of Alternative Energy Studies 0.900
0801 - Secretariat of State for Employment and Vocational Training 4.427
‘Payment of 13th Month of Salary to Employees of the Statein2008 | 0.036
Language Training for Timorese workers 0.750
Rehabilitation of an Overseas Workers Training Centre in Becora 0.300
Vocational Training for Employment Programme 1.129
Temporary Work Programme 2.000
Staff to Undertake Focal Point Activities in the Districts 0.075
Technical Assistance 0.065
Operational costs to facilitate payment to former Indonesian public servants 0.072
0901 - Secretariat of State for the Promotion of Gender Equality 0.129
" Payment of 13th Month of Salary to Employees of the State in2008 | 0.009
Technical Assistance 0.039
Public Transfers to Fund Women's Group 0.050
Additional 5 Motorbikes 0.010
Additional staff for the Secretariat of State 0.021

2901 - Secretariat of State for the Parliamentary Affairs 0.030
' New Office for the Secretary of State for Parliamentary Affairs | 0.030
10 Ministry of Defence and Security 3.108
" Payment of 13th Month of Salary to Employees of the State in 2008 | 0.008
Operational Costs for the new location of the Forces in the western sector 0.500
Funding for Equipment and Training for State Parade Bands 0.100
Integrated Centre for Crisis Management 2.500
1001 - Secretary of State for Defence 6.219
100301 - FALINTIL - FDTL 1.769
Spare Parts for HICOM Military Vehicles 0.300
1] ulti-year Maritime Protection Program 4.000
Counterpart funds for Construction of Portuguese Language Centre in Metinaro 0.150
1004 - Secretariat of State for Security
1005 - PNTL 6.954
Payment of 13th Month of Salary to Employees of the State in 2008 0.813
PNTL Ranking Adjustment Costs 1.821
PNTL Screening and Retraining Evaluation Panel 0.050
Reimbursement of Catering Expenditure Incurred during State of Siege Operations 0.243
Additional staff for the Fire department 0.240
Completion of the Fire Station in Oecussi 0.070
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—Eleimbursement of operational allowances from the Joint Taskforce paid from PNTL 1.348
Payment of debts from the previous Government 0.978
Cancellation of the Liquica Firing Range Project -0.245
Additional funding for UNIMOG to the border areas 0.436
Additional funding for water cannon vehicle 0.200
Construction of the Headquarters for the Special Police Unit 1.000
11 - Ministry of Foreign Affairs 2.420

" Payment of 13th Month of Salary to Employees of the Statein2008 | 0.042
Network Management System MNE Headquarters 0.090
Living Allowances 0.200
Increased Rental for Overseas Missions 0.300
Operational Costs 0.237
International Commitments (Official State visits to/from Timor-Leste) 0.200
Open New Embassy in Brasilia 0.197
Open New Embassy in Seoul 0.200
Open Embassy in Lisbon for CPLP/UNESCO Issues 0.120
Technical Assistance 0.100
Technical Support for Border Office Issues 0.200
International travel for official work, including increased Daily Subsistence Allowances 0.534
12 - Ministry of Finance 3.137

" Payment of 13th Month of Salary to Employees of the State in2008 | 0.120
Taskforce on telecommunications 0.300
Administration of Millennium Challenge Account Bid 0.750
Printing costs for Ministry of Finance Documentation 0.187
Preparation of 2009 Census 0.030
Integrated Border Control Facilities - Phase One of a Multi Year Program 0.250
Rehabilitation and Furnishings for Building 5 and temporary Customs Accommodation 1.000
Records management and Accountability Systems — Phase One of a Multi Year program 0.500
13 - Ministry of Finance - Whole of Government 36.867

Bhntingency Fund T T 000
Local and Overseas Travel expenses, including increased Daily Subsistence Allowance. 1.837
el for the Comoro Generator 14.508
Fuel for Districts (excluding Dili) 2.621
xes on Rice Imports 4.600
Assistance to the people of Myanmar 0.500
Assistance to the people of China 0.500
Veterans Pensions 4.500
Outstanding Debts from Previous Governments 0.250
Support for transport and burial of the remains currently in the Nicolau Lobato Training Centre 0.200
Transfer Centralised funds to APORTIL to operate the Berlin-Nakroma Ferry -0.749
Supplementation for pensions to ex-title holders 0.100

Ekonomic Stabilisation Fund 240.000

‘Economic Stabilisation Fund T 240.000
14 - Ministry of Justice 2.580

" Payment of 13th Month of Salary to Employees of the State in2008 | 0.080
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Passport Production Services 0.300
Repairs to the external security wall at Becora Prison 1.300
Becussi Cemetery Relocation Related Expenses 0.300
Technical Assistance for Land Laws 0.100
Second Phase Demographic Information Management System 0.500
15 - Ministry of Health 6.816
" Payment of 13th Month of Salary to Employees of the Statein2008 | 0.665
Continued Employment of Temporary Staff 0.400
Staff for the New Referral Hospitals 0.093
Purchase of drugs for hospitals 1.500
Increased Fuel 0.192
Maternal and Infant Health programme 0.500
Nutritional support for Mothers and Infants 1.000
Replacement of IT equipment 0.087
Construction of Health Post in Suco Mauchiga 0.065
Construction of Health Post in Suco Ailico 0.065
Construction of CT Scanning room at Dili National Hospital 0.080
Purchase of 26 multifunction vehicles for health centres 0.550
Catering for hospital patients 1.200
Rehabilitation of 2 classrooms of Nursing School in Lahane 0.045
Health Boat Ambulance for Atauro 0.050
Motorbikes for Rural Access to Health Services (ten) 0.020
Purchase of Additional Horses for Access to Remote Areas 0.004
Increased Vehicle Operation Costs 0.300
16 - Ministry of Education 6.089
" Payment of 13th Month of Salary to Employees of the Statein2008 |  1.958
Repairs to Schools Damaged by Storms 0.413
Expansion of School Feeding Programme 1.500
Counterpart funds for teachers from Government of Portugal 0.172
Counterpart funds for teachers from Government of Brazil 0.150
Increased Funds for UNTL Research Activities 0.070
Intensive Teacher Training Pilot Programme 1.500
Decentralisation of Operations to Regional Offices 0.026
Vehicles for Regional Inspection Offices 0.100
Funds for Cultural Activities 0.200
17 - Ministry of State Administration and Territorial Organization 1.749
" Payment of 13th Month of Salary to Employees of the State in 2008 | 0.161
Increased expenditure for Suco elections in 2008 0.250
Municipality Preparatory Teams 0.250
Suco festivals on National Days 0.225
District festivals on National Days 0.026
Incentives and Subsidies for Suco Members 0.030
Construction of Sanitation Facilities at Comoro Market 0.050
Annual Suco Exemplary Performance Awards 0.075
Funding Rubbish Collection Dili 0.632
Rubbish Management for districts 0.050
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18 - Ministry of Economy and Development 0.737
" Payment of 13th Month of Salary to Employees of the State in2008 | 0.067
Local technical assistance to the Ministry 0.090
Counterpart Funds for Environmental Programme with GTZ 0.080
Construction of Three Rural Markets in Ermera 0.200
Building Complex for Recycling and Collecting used Oil (First Phase) 0.300
19 - Ministry of Social Solidarity 12.451
" Payment of 13th Month of Salary to Employees of the Statein2008 | 0.051
Old Age Pensions 10.800
Support to final year University Students 0.300
Material for Construction of Houses which have been destroyed due to Natural Disasters 1.000
Purchase of Motorbikes 0.026
Administration of Payments for the Combatants of the National Liberation 0.131
Operational Funds to Manage Old Age Pension Database 0.143
20 - Ministry of Infrastructure 28.153
“Payment of 13th Month of Salary to Employees of the State in2008 | 0053

Flood Control Designs 0.360
Controlling River Flow 3.000
Rehabilitation of three bridges in the districts 0.375
Comoro Bridge Project Design 0.400
Road Rehabilitation in Dili 2.300
Rural Road Rehabilitation 3.700
Project Design 1.465
First Phase Infrastructure Study 1.000
Pedestrian Walkways and Improving the Gardens at Colmera 1.500
Emergency Road Funding 4.000
[Tlirst phase of power generation and transmission infrastructure 10.000
21 - Ministry of Tourism, Industry and Commerce 10.631
" Payment of 13th Month of Salary to Employees of the Statein2008 | 0.031
Purchase and promotion of Agricultural Produce 7.000
Funding for Construction of Border Traditional Markets 0.500
Support for Institutions for Industrial Development 0.100
First phase of the construction of silos for 40,000 tons of food supplies 3.000
22 - Ministry of Agriculture and Fisheries 14.009
" Payment of 13th Month of Salary to Employees of the State in2008 | 0.270
Employment of Additional Extension Officers 0.312
Motorcycles and Vehicle for Extension Officers 0.167
rchase of Inputs (Seeds, tools, pesticides, fertilizers) 0.500
Maintenance and repair of Irrigation Systems 2.250
rchase of Tractors and Equipment, Phase One of a Multiyear Program 5.000
First phase of construction of Regional Agricultural Facilities Maintenance Centres 1.160
Animal Traction Equipment 0.030
Funding to Control lllegal Logging and Deforestation 0.020
Operational Costs of the Regional Agricultural Facilities and Maintenance Centres 0.500
Technical Irrigation Studies 1.000
Heavy Equipment Purchase 2.450
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Irrigation Operational Costs 0.350

23 - Courts 0.110
" Payment of 13th Month of Salary to Employees of the State in 2008 | 0.000
Furniture and Other Equipment for Tribunals 0.110
24 - Prosecutor General 0.112
" Payment of 13th Month of Salary to Employees of the State in2008 | 0.012
Funds to establish a Forensic Unit 0.100
25 - Provedor of Human Rights and Justice 0.065
" Payment of 13th Month of Salary to Employees of the State in 2008 | 0.013
Construction of two Kobe Houses 0.040
Technical assistance on Engineering, Rights and Economics 0.012
26 - Public Broadcaster of Timor-Leste 0.172
" Payment of 13th Month of Salary to Employees of the State in2008 | 0.052
Additional funds for security of RTTL facilities 0.080
Construction of two Kobe Houses 0.040
27 - National Commission for Elections 0.009
" Payment of 13th Month of Salary to Employees of the State in 2008 | 0.005
Operational Costs of the National Electoral Commission 0.004
200307 - Electricity of Timor-Leste 4.813
" Payment of 13th Month of Salary to Employees of the State in2008 | 0.000
Transport of generator fuel in the Districts (excluding Dili) 0.200
Transport of fuel for the Central Comoro Generator 0.425
Overhaul of the Comoro Generator 0.700
Generator Parts and Tools 0.900
District Generator Purchases 0.594
Overtime for Staff 0.023
Routine Maintenance of District Generators 0.300
Clearance of Distribution Cables in Dili 0.028
Security at Central Comoro Station 0.250
Changing the Electricity Posts on Comoro Rd 0.175
Purchase of Various Electrical Equipment 1.200
Repair the EDTL Repeater 0.018
200212 - Ports Authority of Timor-Leste 1.649
" Payment of 13th Month of Salary to Employees of the Statein2008 | 7
Funds for Fuel for Berlin-Nakroma 0.749
Costs for the operation of the Berlin-Nakroma 0.900
200210 - Civil Aviation 1.500
" Payment of 13th Month of Salary to Employees of the Statein2008 | 0.000
Reinforcement of Breakwater at Dili International Airport 1.500
200213 - Institute of Material and Equipment 0.035
" Payment of 13th Month of Salary to Employees of the State in2008 | 0.035
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01 - Presidency of the Republic

Budget Execution Performance

Table 5.7

udget Execution as at 10 June 2008 - Office of the Presidency of the Republic ($'000)

Budget ,20,08 Expenditure  Obligations Com mitments Achlev.ed Estlma.ted
appropriation ) © @ Execution Execution
(a) (e)=(b+c)la  (f)=(b+c+d)/a
Salaries and Wages 217 60 0 0 28% 28%
Goods and Services 3,109 830 41 70 28% 30%
Minor Capital 891 17 88 137 12% 27%
Total 4,217 907 128 207 25% 29%
Table 5.8

Carry over status as at 10 June 2008 - Office of the Presidency of the Republic ($'000)

Carryover From :

. Transition Budget | Previous Budgets Previous Budget
Transition Budget
at 31-12-07 at 2003-07 2003-07
10-06-08 at 31-12-07 at 10-06-08
Salaries and Wages 0 0 0 0
Goods and Services 10 0 0 0
Minor Capital 0 0 87 87
Capital and Development 0 0 1,153 1,153
Transfer 0 0 0 0
Total 10 0 1,240 1,240
Staffing Profile
Table 5.9
2008 Staffing Profile - Office of the Presidency of the Republic
Level L1 L2 L3 L4 L5 L6 L7 Total
Aproved 2008 Total Aproved 2008 23 11 13 14 12 10 4 87
Permanent Staff 15 10 11 13 10 7 1 67
Temporary Staff 8 1 2 1 2 3 3 20
Additional Total Additional - - - - - - - -
Permanent Staff - - - - - - -
Temporary Staff - - - - - - -
New Total Permanent Staff 15 10 11 13 10 7 1 67
Temporary Staff 8 1 2 1 2 3 3 20
Grand Total 23 11 13 14 12 10 4 87
Table 5.10

Budget Appropriation 2008 Office of the Presidency of the Republic ($'000)

Budget Supplementary Total
Appropriation 2008 Appropriation

Salaries and Wages 217 11 228
Goods and Services 3,109 750 3,859
Minor Capital 891 - 891
Capital and Development - - -
Transfer - - -

4,217 761 4,978
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New Measures

Payment of 13th Month of Salary to Employees of the State in 2008

All employees of the State will receive a bonus payment equivalent to one month of salary including any regular
allowances which are received. This is scheduled to be paid in December 2008. These funds will cover all

temporary and permanent employees in the Presidency of the Republic.

Medals for the International Stabilisation Force (ISF)
These funds will be used to purchase for medals for members of the International Stabilisation Force who worked

to maintain peace in Timor-Leste.

Technical Assistance for the Office of the President

These funds will be used to pay the salaries of international advisers in the Presidency of the Republic
Operational Costs to assist with the President’s treatment in Darwin

Funds will be used to cover the following expenses incurred during the President's medical treatment and stay in

Darwin after the events of February 11.

Supplementation for increased Daily Subsistence Allowances on official work travel
Funds will be provided to cover the increased costs of overseas travel arising from higher fuel costs and the
implementation of revised Daily Subsistence Allowances which reflect the rising cost of living in different cities

around the world and changing exchange rates.
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02 - National Parliament

Budget Execution Performance

Table 5.11

Budget Execution as at 10 June 2008 - National Parliament ($'000)

Budg Et.zma Expenditure Obligations Commitments — IEU.Ed — ma.t =
appropriation (b) (<) (d) Execution Execution
(a) (el=lb+clia (F)={b+c+d)ia
Salariez and Wages 611 202 0 0 33% 33%
Goodz and Services 4 061 1,073 41 35 28% 28%
Minor Capital 1612 5 0 647 0% 40%
Capital and Dewvelo pment 501 0 0 247 0% 459%
Total 6,785 1,285 H 929 20% 33%
Table 5.12

Carry over status as at 10 June 2008 - National Parliament ($'000)

Carryover
Transition Budget Transition Budget | Previous Budgets Previous Budget
at 31-12-07 at 2003-07 2003-07
10-06-08 at 31-12-07 at 10-06-08
Salaries and Wages 0 0 0 0
Goods and Services 24 0 30 7
Minor Capital 63 0 27 22
Capital and Development 173 0 77 77
Transfer 0 0 0 0
Total 261 0 134 106
Staffing Profile
Table 5.13
2008 staffing Profile - National Parliament
Level L1 L2 L3 L4 L5 L6 L7 Total
Aproved 2008 Total Aproved 2008 13 13 29 12 24 7 1 99
Permanent Staff 13 10 27 12 24 5 - 91
Temporary Staff - 3 2 - - 2 1 8
Additional Total Additional - - - - - - - -
Permanent Staff - - - - - - - -
Temporary Staff - - - - - - - -
New Total Permanent Staff 13 10 27 12 24 5 - 91
Temporary Staff - 3 2 - - 2 1 8
Grand Total 13 13 29 12 24 7 1 99
Table 5.14
Budget Appropriation 2008 National Parliament ($'000)
Budget Supplementary Total
Appropriation 2008 Appropriation
Salaries and Wages 611 57 668
Goods and Services 4,061 410 4,471
Minor Capital 1,612 1,474 3,086
Capital and Development 501 - 501
Transfer - - -
6,785 1,941 8,726
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New Measures

Payment of 13th Month of Salary to Employees of the State in 2008

All employees of the State will receive a bonus payment equivalent to one month of salary including any regular
allowances which are received. This is scheduled to be paid in December 2008. These funds will cover all

temporary and permanent employees in the Parliament

Operational Costs for the Parliament

These funds will enable staff from the Secretariat to accompany Members of Parliament in local travelling and will
provide overseas travel for Members of Parliament to do comparative studies in other countries as well as fulfil
obligations for overseas visits. The Parliament also requires additional fuel to run the generator and cover the

increased catering costs arising from the new staff working in the Parliamentary Secretariat.

IT Equipment and Furniture for the National Parliament
These funds will be used to purchase power supply equipment, equipment to assist with filming of plenary sessions

and additional furniture for the official residences of the Vice President and President of the National Parliament

ehicles for National Parliament

These funds will be used to purchase vehicles for use of the National Parliament.

Supplementation new travel rates for official travel by Parliamentarians
Funds will be provided to cover the increased costs of overseas travel arising from higher fuel costs and the
implementation of revised Daily Subsistence Allowances which reflect the rising cost of living in different cities

around the world and changes in exchange rates.
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0301 - Office of the Prime Minister and the President of the Council of
Ministers

Budget Execution Performance

Table 5.15
Budget Execution as at 10 June 2008 Office of the Prime Minister and the President of the Council of
Ministers ($'000)

Budget 2003 . L ) Achieved Estimated
appropriation Expen;:llture Obligations Comm:ments Execution Execution
(a) (b) (c) (d) [el=lb+c)la (fl=(b+c+d)ia
Salariez and Wages 455 136 0 0 25% 25%
Good= and Services 1922 531 52 T 30% 31%
Winor Capital 251 1 0 150 0% 50%
Capital and Development 74 0 0 0 0% 0%
Transfers 25,000 6,153 § 624 2847 63% 7 4%
Total 27,12 6,821 9,677 3,004 60% 70%
Table 5.16

Carry over status as at 10 June 2008 - Office of the Prime Minister and the President of the Council of
Ministers ($'000)

Carryover
Transition Budget Transition Budget | Previous Budgets Previous Budget
at 31-12-07 at 2003-07 2003-07
10-06-08 at 31-12-07 at 10-06-08
Salaries and Wages 0 0 0 0
Goods and Services 576 110 37 31
Minor Capital 175 12 25 25
Capital and Development 0 0 469 316
Transfer 0 0 0 0
Total 751 123 531 372
Staffing Profile
Table 5.17
2008 Staffing Profile - Office of the Prime Minister and the President of the Council of Ministers
Level L1 L2 L3 L4 L5 L6 L7 Total
Aproved 2008 Total Aproved 2008 4 9 29 48 39 14 5 148
Permanent Staff 3 6 26 38 39 14 5 131
Temporary Staff 1 3 3 10 - - - 17
Additional Total Additional - - - - - - - -
Permanent Staff - - - - - - - -
Temporary Staff - - - - - - - -
New Total Permanent Staff 3 6 26 38 39 14 5 131
Temporary Staff 1 3 3 10 - - - 17
Grand Total 4 9 29 48 39 14 5 148
Table 5.18
Budget Appropriation 2008 Office of the Prime Minister and the President of the Council of Ministers
($000)
Budget Suplementary
Appropriation N Total
2008 Appropriation
Salariez and Wages 465 30 4595
Good= and Services 1,822 474 2 396
Minor Capital 251 - 251
Capital and Development T4 470 544
Trans fer 25,000 23,000 45 000
27,712 23,974 51,686
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New Measures

Payment of 13th Month of Salary to Employees of the State in 2008

All employees of the State will receive a bonus payment equivalent to one month of salary including any regular
allowances which are received. This is scheduled to be paid in December 2008. These funds will cover all

temporary and permanent employees in the Office.

Operational Costs for the Office of the Prime Minister

These funds are to assist the Prime Minister's office with representative activities during 2008.

Rehabilitation, furnishings and security for Building 1, 2 & 3 (GPA)

Works on rehabilitation of buildings 1, 2 and 3 at the GPA complex started under the First Constitutional
Government are expected to be completed by June 2008. Due to changes in organic structure of the new
Government and increased cost of materials, additional funds are needed to complete these works. Funds will also

cover security upgrades.

Director General of National Information Service

The Law of Information Systems was approved by the National Parliament (awaiting promulgation by the President
of the Republic). This law permits creates the National Information Service, the organic law will shortly be submitted
to the Council of Ministers, and thereafter a Director General will be nominated, this will ensure the means for

remuneration are equivalent to a Minister.

Technical Assistance for National Information Service
These funds to finance an adviser to assist the Prime Minister in the process of structuring the National Information

Services and training the Director-General.

Operational Costs for the Office of the Vice Prime Minister

The Office of the Vice Prime Minister office requires an increase in operational costs.

Further Assistance to the Petitioners

To guarantee a lasting solution to the situation of the petitioners the Council of Ministers approved a Decree Law
that attributes an incentive for integration in civilian life. Those petitioners that opt for reintegration into civilian life
well be paid a unique incentive payment so that they can proceed with a new civilian career. Additional funds are
necessary to properly implement and coordinate this initiative with mechanisms of interaction with society and

definitely finalise this process.

Funds to assist IDP’s
Originally $15 million was appropriated for Humanitarian assistance to the IDPs through the programme Hamutuk

Hari Futuru (HHF). After the completion of the registration process the number of beneficiaries has increased.
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0401 - Secretariat of State for the Council Ministers

Budget Execution Performance

Table 5.19
Budget Execution as at 10 June 2008 Secretariat of State for the Council Ministers ($'000)
Budget 2003 . L ) Achieved Estimated
appropriation Expen;:llture Obligations Comm:ments Execution Execution
[a) (b) (c) (d) [e)=(b+c)ia (f)=(b+c+d)ia
Salariez and Wages 127 40 0 0 31% 31%
Good= and Services 1310 470 6 22 36% 38%
Winor Capital 126 63 13 3 61% 63%
Total 1,563 573 19 26 35% 40%
Table 5.20
Carry over status as at 10 June 2008 - Secretariat of State for the Council Ministers ($'000)
Carryover
" Transition Budget | Previous Budgets Previous Budget
Transition Budget at 2003-07 2003-07
10-06-08 at 31-12-07 at 10-06-08
Salaries and Wages 0 0 0 0
Goods and Services 54 0 0 0
Minor Capital 613 0 0 0
Capital and Development 200 0 85 30
Transfer 0 0 0 0
Total 867 0 85 30
Staffing Profile
Table 5.21
2008 staffing Profile - Secretariat of State for the Council Ministers
Level L1 L2 L3 L4 L5 L6 L7 Total
Aproved 2008 Total Aproved 2008 3 5 4 7 16 3 1 39
Permanent Staff 3 4 7 10 3 1 28
Temporary Staff 3 2 - - 6 - - 11
Additional Total Additional - - - - - - - -
Permanent Staff - - - - - - - -
Temporary Staff - - - - - - - -
New Total Permanent Staff - 3 4 7 10 3 1 28
Temporary Staff 3 2 - - 6 - - 11
Grand Total 3 5 4 7 16 3 1 39
Table 5.22

Budget Appropriation 2008 Secretariat of State for the Council Ministers ($'000)

Budget Supplementary Total
Appropriation 2008 Appropriation

Salaries and Wages 127 10 137
Goods and Services 1,310 306 1,616
Minor Capital 126 300 426
Capital and Development - - -
Transfer - - -

1,563 616 2,179
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New Measures

Payment of 13th Month of Salary to Employees of the State in 2008

All employees of the State will receive a bonus payment equivalent to one month of salary including any regular
allowances which are received. This is scheduled to be paid in December 2008. These funds will cover all

temporary and permanent employees in the Secretariat.

Payment of Utilities for Members of Government in State Housing

All members of the Government are entitled to payment of common utilities such as water, electricity and other

common services.

Rehabilitation of Housing for Members of Government and President
All members of the Government are entitled to an official residence, currently there is insufficient housing stock
available for all members of the Government. These funds will be used to rehabilitate the current stock of housing

which has become rundown and are unsuitable for immediate habitation.

Subsidy for rental of houses
All members of the Government are entitled to an official residence as established by decree of the previous
Government. Currently there is insufficient housing stock available for all members of the Government. As a result

the Government will subsidise those members who are privately renting accommodation until official houses are

available.
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2901 - Secretariat of State for the Parliamentary Affairs

Budget Execution Performance

Table 5.23
Budget Appropriation 2008 - Secretariat of State for the Parliamentary Affairs ($'000)

Budget Supplementary

Appropriation 2008 Appropriation Total
Salaries and Wages - 19 19
Goods and Services - 11 11
Minor Capital -
Capital and Development
Transfer - -
30 30

New Measures

New Office for the Secretary of State for Parliamentary Affairs

This is will provide funds for the staff and operational costs relating to the new position of Secretary of State for
Parliamentary Affairs, which will support institutional relations with the National Parliament. Staffing funding

includes the thirteenth month salary bonus payment to be paid in December 2008.

Page 43




This page contains no comments



0501 - Secretariat of State Youth and Sport

Budget Execution Performance

Table 5.24
Budget Execution as at 10 June 2008 - Secretariat of State Youth and Sport ($'000)
Budget 2008 . . . ) Achieved Estimated
appropriation Expent;:llture Obligations Comm:ments Execution Execution
(a) (b) (c) (d) [e)=lb+c)la (fl=(be+c+d)ia
Salariez and Wages 164 63 0 0 41% 41%
Good= and Services 475 251 3 4 53% 54%
Winor Capital 3 0 3 0 100% 100%
Capital and Development 300 0 0 0 0% 0%
Transfers 200 454 336 0 100% 100%
Total 1,746 a2 343 4 G4% 65%
Table 5.25
Carry over status as at 10 June 2008 - Secretariat of State Youth and Sport ($'000)
Carryover
" Transition Budget | Previous Budgets Previous Budget
Transion Dot at 2003-07 2003-07
10-06-08 at 31-12-07 at 10-06-08
Salaries and Wages 0 0 0 0
Goods and Services 24 0 2 1
Minor Capital 34 0 0 0
Capital and Development 0 0 352 162
Transfer 0 0 0 0
Total 58 0 354 163
Staffing Profile
Table 5.26
2008 staffing Profile - Secretariat of State Youth and Sport
Level L1 L2 L3 L4 L5 L6 L7 Total
Aproved 2008 Total Aproved 2008 3 6 12 28 8 7 1 65
Permanent Staff - - 5 22 4 4 - 35
Temporary Staff 3 6 7 6 4 3 1 30
Additional Total Additional 10 10 10 4 3 2 39
Permanent Staff - - - - - - - -
Temp