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Ramos-Horta says he would veto the proposed budget
amendment as it stands
Lusa, 28 April 2022 -- President-elect José Ramos-Horta said he would veto the proposed rectifying of the 
General State Budget (OGE) because he disagreed with the inclusion of the creation of a $1 billion fund for vet-
erans and the tax increase. 

"I would ask for it to be discussed again because it is obvious that the program for veterans is not urgent, it 
is not an emergency situation", said Ramos-Horta in an interview with Lusa, referring to the proposed 
amendment to the OGE that is currently being processed. 

"Veterans have had a lot of benefits over those 10 years, and $1 billion was transferred between 2007 and 
2021 for veterans. It's not very effective," he said.

Ramos-Horta refers to a proposal for an amending OGE presented by the Government to parliament in 
the total amount of $1,129 million, of which one billion dollars, he said, are intended for the creation of a 
fund for veterans.

The fund was one of the pledges made by the prime minister, Taur Matan Ruak, and the secretary general 
of the largest government party, Fretilin, Mari Alkatiri, during the presidential election campaign, in 
which the three government parties supported the candidacy of Francisco Guterres Lú-Olo, who was even-
tually defeated by José Ramos-Horta.

The Government asked the parliament to urgently debate the amending OGE to conclude the process in 
time for Lú-Olo to consider the document, days before the end of his term, which ends on 20 May.

José Ramos-Horta considered that the Government must have thought about this proposal for the "new 
situation created by the Russia-Ukraine war and the Shanghai `lockdown` that creates the biggest crisis 
of all time", with "brutal cascading" effects that will also exacerbate the crisis in Timor-Leste.

"It's not that there is no food, there is no money, due to the huge increase in prices. And Timor is an al-
most lucky country. We only have 1.3 million people, of which 40% are in poverty and we have priority to 
help those 40%", he advocated.

"These billions should go, first for emergencies, people have to eat, but at the same time to create job cen-
ters, mobilize thousands of young people across the country and adults to maintain rural infrastructure", 
he considered.

Ramos-Horta considered it essential to channel efforts towards this, at the moment, mobilizing at the
same time the United Nations agencies to "help distribute food and support to these most needy popula-
tions", with "in kind" assistance from Australia, South Korea or other partners.

"This is about mobilizing a billion dollars to support the population and the economy. And through dia-
logue I would try to convince the Government to rethink this. Veterans can wait, because surely it's not to 
deposit a billion dollars immediately in a separate account," he said.

José Ramos-Horta contested another of the elements of the amending OGE that foresees the increase of 
selective consumption taxes on several products, considering that "it is better not to think about increas-
ing taxes", since the Timorese productive sector "has already been so penalized during this whole crisis" 
and is now penalized more by the "extremely heavy" cost of energy and fuel.

"It is better to have incentives for the private sector. I understand the Ministry of Finance and the Govern-
ment have been thinking about this for several years, but when they started to think about taxes it was in a 
pre-political, economic and social crisis situation", he stressed.

The President-elect also considered that the Government should encourage dialogue with the banking sec-
tor, in order to lower high interest rates that reach 14%, rejecting the argument of risk and lack of guaran-
tees.

"It's a gross distortion of things. Between someone paying 14% interest and someone paying 4%, under 
the same conditions, without collateral, which one do you think will pay? BNCT and BNU", he defended.

"The Government must give guarantees, partnerships with banks to make loans, with risk sharing to make 
loans with lower interest", he said.

José Ramos-Horta takes office as President of the Republic at 00:00 on 20 May.






