LH briefing for The Asia Foundation 19-Feb-14

The 2014 State Budget Basic Statistics

and ho * More than half of Timor-Leste’s people live in

ana no poverty, and the number is growing.

Timor-Leste’s 0 * 80% of the peoplelive in rural areas, largely by
subsistence farming.

e About 1,500 Timorese children under 5 years old die
from preventable conditions every year ... about 20
times the number of people who die from physical
violence.

Presentation to The Asia Foundation by

La’o Hamutuk
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§ ) ¢ More children die from diarrhea than malaria, and
18 Februar Y 2014 our malaria rate is among the highest in the world.
Sanitation and malnutrition are endemic.

Basic Statistics 1. State Budget

By 2022, 260,000 more

The state gets money from
babies will have been born, and

exporting oil and gas and spends
the only producing oil and gas it on various activities.

fields will be used up. The budget plan and execution

reflects the leaders’ wishes and

. . ?
How will they survive: ——

Petroleum Dependency Legal Basis of the State Budget

* g - e 2 SR QLT Section 145
$2,213 million (93%) will be from oil (incl. $770m investment return) . RDTL Constitution (State Budget)

$ 166 million ( 7%) will be from non-petroleumsources
2. Budget and Financial 1. The State Budget shall be prepared

$1,500 million Management Law
$903 million (60%) will be taken from the Petroleum Fund in 2014. by the Government and approved

$430 million (29%) more is from the Petrol. Fund in the past and future. - Petroleum Fund Law by the National Parliament.

Non-oil GDP in 2011: $1,046 million 4. Annual Budget law . The Budget law shall provide, based

Petroleum GDP in 20 $3,463 million (81%) . Infrastructure Fund on efficiency and effectiveness, a
Decree-Law breakdown of the revenues and

expenditures of the State, as well

as preclude the existence of secret

appropriations and funds.

State activities, paid for with oil money, are about half of our “non-oil”

economy, because some of this money circulates in the local economy. A O D

Agency (ADN) Decree-

Non-oil balance of trade (2013): $843m imports, $16m exports (98% coffee). Law .
. Human Capital . The execution of the Budget shall

Petroleum “income” goes to the State, not the people. Development Fund be monitored by the High

Decree-Law Administrative, Tax and Audit Court
South Sudan (and Equatorial Guinea?) are the only countries which and by the National Parliament.

depend more on oil and gas exports than Timor-Leste.
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Signs of the “resource curse” (1)

¢ Acting as if the oil money will last forever
Bayu-Undan and Kitan will be dry by 2020.

e Borrowing today, to repay tomorrow
TL will borrow $491 million in the next six years, often for
projects with little chance of return.

¢ Lack of realistic long-term planning
The Strategic Development Plan 2011-2030 is but a dream.

® Seeing money as the solution to every problem
It's easier to buy a scholarship than to build a university.

¢ Spending without thinking
Recurrent expenditures go up more than 20% each year;
projects often produce little result or return.

Spending in the 2014 budget: $1,500 million

Salaries $ 177m
Goods and services (including HCDF) $ 480m
Minor Capital $ 52m
Public Transfers (to people or organizations) 336m
Development Capital (including Infra. Fund) 455m
Donors (not in state budget) $ 178m

Consolidated Fund (CFTL) $1,091m
Infrastructure Fund (including carry-over & loans) $ 369m

Human Capital Development Fund 40m
Total $1,500m

Income in the 2014 state budget

Above ESI
from PF. Cash balance
18% 13%

User feas B
__.-Aut.agencies
3%

ESl from ]
Petroleum “..Borrowing

Fund e

42%

Total revenue: $1,500 million, of which 88% is from
past, present and future oil and gas income.
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Signs of the “resource curse” (2)

e Import dependency

In 2011, TL's non-oil balance of payments deficit was $1.5 billion.

¢ Inflation from little local productive capacity
Our productive economy cannot absorb the cash in circulation

¢ Ignoring non-oil development and revenues

¢ Benefits go mostly to the urban elite.
Most people won't use highways, airports and oil facilities ... but
will share the costs of paying for them.

¢ Petroleum “captures” decision-making.
Agriculture, tourism, small industries, etc. don’t get a “fair go.”

State Budgets 2002-2014

State Revenues and Expenditures (including auton. agencies)
2002-2012: Executed 2013: Est.Exec. 2014: Enacted

@ Borrowing
. Carry-over from prior year
2000} narrow bars show revenues from various sources. S Domestic revenues
The yellow and red striped area is loans which must Petroleum Fund spent
be repaid in the future. Est. Sustainable Income

The blue part shows unspent money carried over

1,500~ from the previous year to be spent this year.
Donor support
The green part is non-oil revenue from taxes, fees and g i o
autonomous agencies. nfrastructure Fun:

W CFTL Capital Develop.

1,000~ Most financing is from the Petroleum Fund
(pink and purple), with the darker purple

showing the Estimated Sustainable
. Income (ESI).

& Minor capital

@ Public transfers

@
g

N Human Capital Fund
7 CFTL Goods & Services

Millions of US dollars. Not adjusted for inflation.

%

il Salaries & Wages

olzz T RS 1\ A L L HHE i
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

Graph by La'o Hamutuk based on RDTL Ministry of Finance data and projections. 23 January 2014

Timor-Leste’s Petroleum Revenue Streams

Totals for 2012. All figures in millions of U.S. dollars. Numbers in italics are estimates.

Purchasers of condensate & LPG
from Bayu-Undan liquids platform

51,400 $900 Company $700
licensing fees
$4

Bayu-Undan joint venture Kitan joint venture
ConocoPhillips (57%), Santos (11%), INPEX (11%), Eni (11%), Tokyo Electric and Gas (9%) Eni (40%), INPEX (35%), Talisman (25%)

Purchasers of oil
from Kitan platform

Purchasers of LNG
Bayu-Undan gas liquefied in Darwin

Company $875| $340 $1,97: $397] [$202 $100
operating Bayu-Undan B-U  B-UFTP (royalty) Kitan taxes| |KFTP | | Costs&
costs & profi taxes for overdue profit
2012 taxes for National Petroleum Authority
597 past years $44.
9 (Australia-TL joint agency)

Tax to Australia Tax to
TL share 90% = Australia
$1,957

income Aust. share
10% = $217

Timor-Leste Petroleum Fund
End-0f-2012 balance $11,775 million

Autonomous agencies $19 $665 $830 more

Domestic revenues $118 ] ESl transferred than ESI transferred
<>

Timor-Leste State Budget
$1,195 million spent during 2012
691 $503

Donor-funded projects $ : ($671 carried over to 2013
S recurrent capital

State operations & services

i Education, health, infrastructure, public works, police, agriculture, veterans,
administration, social assistance, F-FDTL, courts, administration, etc.




LH briefing for The Asia Foundation 19-Feb-14

Qil income will continue to decline.

Oil is running out quickly!
Figure 2.5.3.2.1: Timor-Leste’s Petroleum Revenues and Estimated Sustainable Income
2002-2025 From Ministry of Finance’s proposed 2014 State Budget

Table 2.5.3.2.2: Petroleum Wealth and the Estimated Sustainable Income (ESI), $ millions

4,000.0 2013 BB1 201 2015 2016 2017 2018
Budget

3,500.0 A - -
Estlimated Sustamnable 787.0 6323 638.7 628.4 616.0 612.8
3,000.0 Income (PWx3%)

Seoin Total Petroleum Wealth (PW) | 26,2317 | 21,0763 | 21,2910 | 20947.4| 20,5349 | 204259
T Opening PF Balance 10,7767 | 14,0585 | 153690 | 164311 | 17,5485 | 187239
2,000.0

SfFUtuRe 1 nies) Toiva  sc220l 0 45163 2084 1:7029
/ \ Source: Petroleum Fund Administration Unit

millions

$
-
w
=}
s}
o

1,000.0

500.0 N
0.0 T L
NN S UVONODDOANMTLNONOWWNDO = N M H
sg8gg8s8s88zs2zs2222z2288333 This table, from the 2014 budget proposal, shows
SSRSRSSSSSSSRRR2R223]88. . ) )
——Petroleum Revenue (excluding Interest) —— S| how quickly our future revenues will decline, as the
Timor-Leste has already received 60% of the revenues from ESI falls every year.

Bayu-Undan and Kitan, and they could end in seven years.

Donor support is less important now.

Percentage of Donar Support in Combined Sources Budget

The 2014 Budget will neglect
farmers, students, and health care.

Allocation of the proposed 2014 State Budget (us $1,500 million)

Infrastructure Governance, Services = Benefits Development Security = Other
$598 million $228 $247 $222 $86 $90 $
15% 17% 15% 6% (34

Executive Veterans Economy F-FDTL  |Contingency
$51 $87, $51

$37 $25
Legislative Social
Other ports [~"¢57 security PNTL
6
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2 ° Judicial e - . i e’
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Graphic by La'o Hamutuk based on proposed 2014 RDTL General State Budget. October 2013
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Priorities in last year’s 2013 Budget Budget Execution 2011-2013

$150 -

Allocation of the 2013 State Budget (51,648 million Us Dollars)

Infrastructure Governance, Services = Benefits Development Security = Other
$783 million $214 $208 $74 $101 $32
13% 13% 4% 6% 2%

M Recurrent £ Capital
$125

Executive | [E Veterans | Economy F-FDTL  |Contingency
$40 $96, $39 $41 $19

Legislative > Social . .
&2 B Other

security
$398) | Agriculture 3
< 13
o | Q| o0
Housing . 0 ‘

@ |
Judicial .
$43

Million U.S. dollars disbursed per month
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Graphic by La'o Hamutuk based on 2013 State Budget Appropriations. March 2013 Graph by La'o Hamutuk from RDTL Budget Transparency Portal. 9 January 2014
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Execution of 2013 State Budget through 14 January 2014

Unused Infrastructure Fund balance to
‘total of $604 million, far off the chart.

375

$350

Gov't Balance in Treasury Account with BCTL

Petroleum Fund withdrawal s 10% obligated, leaving a balance of 18%.
$800 & $300
S
s700 = Budget execution in cash (per Trans. Portal) 2 s275
8 s250 _ OUnused balance
—— Government deposits " 2
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Graph by La'o Hamtuk based on Transparency Portal, 14 January 2014

Infrastructure Fund in 2013

Infrastructure Fund Execution after the end of 2013 Goods and Services spending during 2013
Total $382 million spent of $428 million budgeted
$100
@ Balance budgeted @ Budgeted M Spent
7 Committed
£ Obligated by contract
M Spent through 14 Jan 2014
N “ “ ’—I
T § & § § £ 3 3 ¢ T & T ¢ £ &8 & ¢
$ ¢ £ 0§ ¢ zTosF o og & E ot o f osf ¢
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design ] w2 5 % s & € ? 85 @
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! = & o g £
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Graph by La'o Hamutuk using data from Budget Transparency Portal. 14 January 2014 22

If current trends continue, TL will be
unableto financeits budgetin 11 years.

n n n 20,000
Foreign Travel spending during 2013 5 Ol price: Brent Avg. LowSReference (AE02013). Bayu-U prod. per GSB2014. Nominal dollars-of-the-day
$30 Total $16 million spent; $11 million budgeted
BEYOR sunrise plan approved In 2016 with pipe to TL. Sunrise has 5.1tcf gas and TL gets 50% of t.
s2.5 Natural gas is worth 33% as much as oil.
D Budgeted M Spent 5.0%/yn . During 2012-13 the fund earned 4.8%/yr.
$2.0 7 ERO Domestic revenues increase 13.0%/yr now and 16.0%/yr after 2030.
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2. Unsustainable economy

Timor-Leste has almost no industryand a
tiny private sector.

Import Dependency

® Merchandise imports

5500
- m Non-oil exports
g 5700 — p .
= Power plant imports
2 5500
a “Imports” of U.S. dollar notes
@ 5500
2
i sa00
e }
c 5300
8
3

5200
50 ' .— ' '
200 2005 2006 2007 2008 2008 2010 2011 2012 2013

Graphic by La'o Ilarnulvk buesed an reporls fruem ROTL General Direclorele of Slolislics Junuwery 2014

The graph shows legal goods trade only. About 89% of donor
spending and more than 70% of state spending leaves the country.

The non-oil, non-state GDP is stagnant.

2004 2005 2006 2007 2008 2009 2010 2011
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Real Threats to Real Security

Human security is health care, food,
education, employment, housing, etc.

20 times as many Timorese children
under five die from avoidable conditions
as people are killed by violence.

These children will not be helped by
police, soldiers or judges, but many
donors prioritize the “security sector,”
seeing everything through a conflict lens.

We must diversify our economy and
strengthen our people and workers to
prepare for the day our oil runs out and
we can no longer pay for imports.

More than 3/4 of GDP is from oil.

2003 2006 00% 2010

We have a $1.5 billion trade deficit,
covered by oil revenues...for now.
Timor-Leste's Balance of Payments (goods & servi

= Qil revenues m Non-oil Exports mImports MNon-oil balance

=
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£
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Gl By 3o Hamutak based an Camira) Bank Bafance of Paynreats data, Jufy 2053
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What do 600,000 working-age
Timorese do for work?

.Petroleum sectar

Farmers,
'I_Shers' other A ) . Public employees
informal or Y
unemployed ..$3/day labor
71% for gav't

6%
..Local & int'| NGOs
0.3%

.. Self-employed
ftaxi, market, kios)
8%

We have a few rich, but many poor.

$1,000

IZ3Income (including non-cash)

$900
mxgExpenditure (including non-cash)

$800 ; rrrrrrr

——Share of expended petroleum wealth

$700

$600 The richest 10% receive 14 times as much as the poorest 10%. ,4

$500

$400 -| The blackline shows the amount withdrawn from the
Petroleum Fund in 2011, if it were shared equally by every
$300 - Timor-Leste citizen:

$200 -

0
100 f % "E%
sw A 7 E% ﬁ@ E

Segment of Timor-Leste's population, by income

US dollars per month per household

NN\

Ui

Graphic by La'o Hamutuk based on DGS 2011 Household Income and Expenditure Survey. June 2013

Timor-Leste changes every year.

*Population
is increasing 2.4% per year, doubling in less than
29 years (the post-war “baby boom” will become
parents).

e Inflation

Consumer prices increased more than 11% during
2012, but inflation slowed to 4% in 2013.

People’s needs and desires will increase
as the nation develops.

19-Feb-14

Most people live in rural areas by
subsistence agriculture.

Agriculture will get 2.3% of state expenditures in 2014,
although it is the livelihood of 75% of the population.
______________________________________________________________________________|

Dili is very different from the districts.

From Timor-Leste Demographic and Health Survey 2009-2010
Table 2.11_Wealth quintiles

Percent distribution of the de jure population by wealth quintiles, according to residence and region, Timor-Leste
2009-10

Residence/ Wealth quintile Number of
region Lowest Second Middle Fourth Highest Total population

Residence
Urban .5 N .3 2.2 57.3 X 15,852
Rural
District
Aileu
Ainaro
Baucau
Bobonaro
Covalima
[Dili
Ermera
Lautem
Liquigd
‘Manatuto
Manufahi
Oecussi
Viqueque

Total

More than 70% of Dili’s population are among the wealthiest
20% of Timorese, while only 2% are below the poverty line.

More than half of families outside Dili live in poverty.

Many children will become youth.

Figure 2.2: Population by single year age group and sex:
Timor-Leste, 2010 Population and Housing Census

0 =
18000 16000 14000 12000 10000 8000 6000 4000 2000 O 2000 4000 6000 8000 10000 12000 14000 16000 18000

Timor-Leste is struggling to find jobs for 15,000 people
who will enter the work force in 2014.

By 2024, it will almost 30,000 each year, and the oil will
be gone. Today’s youth will have children of their own.
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Year-on-year inflation

. . . _
Inflation since 2009 comes from the government Our businessesdon’t invest in themselves.

spending more than the economy can absorb.

How bhusinesses spent the money they received in 2011

600 3
20% $ M Profits taken out
~=-Dili .
. 5 O Reinvested
[ Outside Dili ! £ $500
% AR " g O Other expenses
G . .
|“| ot \ - f; $400 | O Buy supplies & materials
1 -\ o
! “ '/‘\ ‘ \ g % z M Labor costs
\ \ 4 e \
10% -H—\5 7 7/ ‘ — N\ £ $s00
A %3 - /a4 [} a
4 \.’ I \ "
{ e A | \ o4 \
(o § ) ' a
) \ , [} S $200
5% 1 ) 4 + c
1y \ 4 . 2
H \ :' = $100
¥ \ ) 2
0% e . (U - . . ;
wnrnrnrnoobh ol 00 00 Do D NNNN®DM® M $0
R ELEE R LR 14 P $ R E LR R
©® & € a v = ¢ o O = o v s £ Q0 9 kX £ 0 L k2 c 0 v - c o 9 .
8328833385338 28853383238823238¢8 2.
A g $
Gmgh bx La'o Hamutuk based on CPI in{armutmn tmm the RDTL Directorate-General ﬁnr Statistics. January 2014 S

3. Unrealistic dreams Tasi Mane petroleum infrastructure project

¢ In 2010, TL began the South Coast Petroleum Corridor.

¢ During 2011-2013, TL spent $35 million
Current plans for development

¢ Total project costs could exceed $2 billion (much more if

Wi" not sustainably improve Timor-Leste pays for the refinery, pipeline or LNG plant).
® The new

people’s lives. budget
allocates
$46m in
2014 and
$320min
2015-2018,
but leavesa

lot out.
rasilMane}

Tasi Mane Project total cost
projections fluctuate wildly
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[ Build Suai multifunction port (cancelled)

@ Build Suai-Beagu highway

@ Build Suai Supply Base

@ Rehabilitate Suai airport

O Environmental studies

O Analyze gas pipeline route

O Design Beagu infrastructure

B Detailed survey for Beagu infrastructure

@ Survey for Betano Petrochemical

2011 2012 2013 2013final 2014
passed proposed
Budget for Fiscal Year
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Draft 2014 State Budget Book 6 - Infrastructure Fund for Tasi Mane project

No. [ Cod | Dono Nome do Projecto Orcamento | Saldo Final | Projectos de | Novos | Orcamento | Orcamento | Orgamento | Orgamento | Orgamento

do 2013apos | Transitado | Continuagdo | Projectos 2014 2015 2016 2017 2018
Proje Rectificagéo
cto © Saldo

Transitado
5000

5000 5000 5000 5000 5000 5000 5000 5000
15219508 | 3307000 | 1093000 | 230000 | 4630000 | 10161900 | 9246500 | 8200000 | 42,845.00

Programa
Desenvolvimento Tasi

1407000 | 1407000 | 593000 - 2000000 | 2046500 | 1746500 | 700000

2 | 608 | MRN 9445008 | 1800000 I 7800000 | 8000000 | 7500000 | 7500000 | 4284500
P

3 [ 808 | MRN 5600 - 500000 B 500000 115400
B

4| a8 | RN 38000 To0000 | - B 100000
P

5 [ 808 | MRN 3404000
B

& | @8 | MRN 295400
b

7| 808 | MRN 709700
B

s | a8 | MRN 1488.00
b

57 608 | RN 200000 | 200000
b

10 | 808 | MRN 30000 30000
B
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Problems with the Tasi Mane project

¢ It makes TL more dependent on the oil and gas sector.

e Dubious concepts and planning; it is unlikely to provide a
reasonable return on investment.

It neglects sustainable development (agriculture, tourism,
small industries etc.), exemplifying the obsession with oil.

Nearly all the money spent will go to foreign companies,
providing hardly any local jobs or subcontracts.

It will create social conflict, take up land, displace people,
worsen health and degrade and endanger the environment.

Cost projections leave out most expenditures, including
nearly all of the highway, LNG plant and refinery.

e What if Sunrise gas doesn’t come to Timor-Leste?

The Government has made many unrealistic promises to local
communities about profit-sharing, jobs and other benefits.

Overbuilding ports and airports

Forecast Passenger Composition Base Case

¢ IFC is encouraging
Timor-Leste to build
a port and airport far
beyond realistic
traffic expectations.

¢ How will the country

pay for a $6 billion

annual trade deficit

after the oil is gone?

IFC’s scenario for imports

€00,000

400,000

300,000

TEU p.a.

200,000

100,000

Done through Public-Private
Partnership

IFC (World Bank Group)
oversees project design

PPP
Tibar Port

IFC expects that Timor-Leste
will increase imports indefinitely

Estimated capital investment
$300-$400 million

Tibar Port in the Infrastructure Fund, 2013 State Budget

| 07 | 38 | 15 [ 25 [ 30 | 50 [ more |
[ 07 [ 25 [ 75 [ 204 [ 1095 [ 99 [ more |

Dili Airport

e Another PPP managed by IFC

¢ Expected that 300,000 Timorese people
will fly every year

Option 1, to the west and into the sea, does not
widen the area and could be done without
crossing the Comoro river, intruding into
Bebonuk, or cutting off the road to BetoiTasi,

It would displace fewer than tenifamilies.
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rport: Demand Forecas-Total Passengers
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TL is going deeper into debt.

e Laws since 2009 paved the way for foreign loans.

e In 2012, Timor-Leste signed contracts to borrow
$107 million from Japan and the ADB.

* In November 2013, it signed for $90 million more
from the ADB and World Bank.

* During 2014-2018, it hopes to borrow half a billion
dollars. See the proposed infrastructure budget:

2014 2015 2016 2017 2018

19-Feb-14

From the Infrastructure Fund in 2013

From the Infrastructure Fund in 2014

Airport
(RDTL)

Dili Airport
(borrowed)

$2.5 milion more is allocated in 2014 for runway rehabilitation.

50

Most loans will pay for roads.

Projects to be financed with borrowed money, 2012-2016

Dili-Manatuto-Baucau

Length: 118 km.  Total cost: $95 million
Loan: $68.7 million RDTL: $26m

Lender: JICA (Japan)

Design 2012- Construction 2014-

Dill-Aileu-Maubisse-Ainaro, -Same, -Ermera
st: $120 million

Dili sanitation & drainage

INDONESIA}

Dili-Liquica (29 km)
Tibar-Gleno (32 km)
Total cost: $53.7m| 11
Loan: $40m|
ROTLS13.7m

Lender: ADB|

Design 2012 {
Construction 2013-|

District seat
Town, vilage
Airport

~ International boundary
District boundary

Manatuto-Natarbora Existing road

Length: 81 km
Total cost: £5100 million
Loan: >$43.3 million
Lender: ADB

(proposal only)

ADB-financed road

World Bank-financed road
——— Japan (JIcA)-financed road
——— South Coast Highway

Currently announced loans

$31m

$117m

$158m

$140m

$37m

Draft 2014 State Budget Book 6 - Special Funds
[No. ] Cod [ Dono | Nome do Projecto Orgamento | SaidoFinal | Projectosde | Novos | Orgamento | Orgamento | Oramento | Oramento | Orgamento
igo | do 2013apos | Transitado | Continuagdo | Projectos | 2014 2015 216 2017 2018
Proje Rectificagio
‘ cto Saldo
Transitado
000 $000 $000 $000 $000 $000 $000 5000 5000
Programa de Emprestimos | 4358800 | 1610800 | 3094050 | 200000 | 5104850 | 11727000 | 1815000 | 13950150 | 3700000
T | 808 | MOF/ | Construgdoe supeniséo | 5,00000 4000 531450 585450 | 500000 1500.00 -
MOP | esiradas Dil-Liquca (L) ¢
Alnhamento de Estradas
desde Cruzamento Tioar a
Rolunda Lafatc Quatro Vias
2 | 809 | MOF/ | Consiugaoesupenisdo | 5,000.00 5000 8686.00 922600 | 500000 | 350000 | 99950
|| MOP | estradas Tibar-Gleno (L) |
3| 809 | MOF/ | Consugaoe supenvisiode | 308800 | 177800 | 694000 1071800 | 2000000 | 2700000 | 967200
MOP | estiadas Dl Manatuto-
Baucau (L)
7| 809 | MOF/ | Constugao e supenisaode | 25000 2000 800000 825000 | 2027000 | 1815000 | 933000
MOP | estiadas Manatuto-Natarbora
5 | 809 | MOF/ | Consirugho e supenishode | 1000000 | 500000 500000 | 1000000 | 17.00000 | 806000
MOP | estrades Aleu-Maubesse ¢
| Anaro (L)
6 | 809 | MOF/ | Drenagem de DIl (Esgolo) | 2000000 | 10000.00 1000000 | 1000000 | 2000000 | 1000000
MoP
7| 809 | MOFT | Construgloe supenvisiode | 25000 500000 | 1000000 | 350000
MoP v assa (1)
87 809 | MOF/ | Constugao e supenisso de 300000 | 1200000 | 3000000 | 1500000
MOP | estradas Altuto-Hatubuiliko-
Letefoho-Ermera-Geno (1
9 [ 809 | NOF/ | Constugdo e supenvisdo de 0 500000 | 1200000 300 0
MOP | estradas Kuncing-Solerema
©
0| 809 | MOF/ | Consiugao e supenviséo Go 0 200000 | 200000 | 1500000 | 2500000 | 4000000 | 1400000
MTC | Aeroporto Intemacional
Nicolay Lobato [Runway +
Terminal phase [
11 | 809 | MOF/ | Constuco e supenvisao de 0 50000 | 1200000 | 2500000 | 600000
VoP Jdas BaucauL

Design 2013- o @ wm
Construction 2015.

& & n
Grophic by La'o Homutuk, March 2012

% am

will have to be paid back.

Projected annual repayments {millieon USD

== Budgeted leans In GSB 2014
— Contracted loans as of Nov. 2013
—Tatal cutstanding debt (right scale)
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Important to consider www.laohamutuk.org

Implementing the SDP will require bilions of e
dollars in loans, probably at commercial rates.

iha Timor-Leste
Analysi

Institute for
dan Timor-Leste

Even at concessional rates, repaying a loan
will permanently reduce money in the

Petroleum Fund. The yen loan makes us w2
hostage to a strong dollar.

g
oo
W

Surat Popular | Topicindex | Reports &
Eresentations | Mission Statement |

TL's oil and g.as ?re small and nt.m-renewable, La'o Hamutuk
and future oil prices are unpredictable. PO Box 340, Dif, Timor-Leste

Annol
LHBlog

Pagina indise Wired phone: +670-3321040, Mobile: +670-77234330, info@lachamutuk.org Index pages
Orsar Estadu 2014 (11/13) = ” : 2014 General State Budget (11/13)
- Go to the Topic Index to look up any posting by subject.
TL will have to make loan repayments before SEeanlo e G0 0 the Updates Page to see new tems on this website. Rl Sty (1/15)
. o Porty Tibar no Aeroportu Dill (5/13) Go to the Reference Index (also Tetum) to find documents. Dili aiport and Tibar Port (11/13)
spending money on people’s needs or Fundy Peole (11/13) e, tis b b ey (215 1wtk veaiset s aed bl
- ofeens duadorsian (6/13) e
developing other sectors. . i e
Eronteira maritma (2/13) Re it Posti Maritme boundaries (7/13)
ecent Postings
Our children and grandchildren will inherit Kot fahe produsaun petoley = st ane ol as oroiect(11/13)
. (1/13) 12 November 2013: ANTI: Truth and Justice are the Foundations of Democracy (also Petroleum contrac
the debt after the oil wells have run dry. e Tetum, Indonesian, Pormguese) )
Dokumentu husi UNMIT no UN e November 2013: proposed 2014 General State Budget, with budget books, LH letter to TIMORGAP national oil company
{12/12) Dacli Llalso Tatu) L v (4/13)

Thank you. The Greater Sunrise stalemate

. . . The project is stalled because Timor-Leste and the companies do
You will find more and updated information at not agree on how it should be developed.

Woodside and its partners Shell, ConocoPhillips and Osaka Gas

° I I H
La‘o Hamutuk's website believe a floating LNG plant in the sea is the most profitable.

http://www.laohamutuk.or:
Timor-Leste wants a pipeline from Sunrise to Beagu, to get more
e La’o Hamutuk’s blog tax revenues and anchor the Tasi Mane project.

http://lachamutuk.blogspot.com Under contracts and treaties, the companies can choose the path,

but both governments need to approve it

¢ Reference 16GB USB available from our office. .
TL can withdraw from

¢ If you want to use our graphics, just ask. most of CMATS any time
before a development plan
Timor-Leste Institute for Development Monitoring and Analysis is approved.
Rua Martires do Patria, Bebora, Dili, Timor-Leste Because of Australian
Mailing address: P.O. Box 340, Dili, Timor-Leste spying, TL is trying to
Tel. +670 77234330 (mob.) +670 3321040 (landline) Email: info@lachamutuk.org invalidate CMATS.

Australia is more “oil-rich” than
Timor-Leste

Known oil and gas
reserves per 797 barrels | 1,178 barrels
citizen

How long they wiill
last at 2012
production rates

La'o Hamutuk
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TL's oil wealth alone cannot meet our needs.

Timor-Leste’s Annual Petroleum Revenues (iscounted 3.75/ year)
If Sunrise construction starts in 2016.
La’o Hamutuk made this graph in 2011, and things
B Sunrise LNG downstream ($3.4b) have changed. Bayu-Undan revenues will be less
D Sunrise gas upstream ($12.4b)  and long-term gas prices have fallen sharply.

2,500
B Sunrise liquids ($3.6b)

Timor-Leste’s petroleum reserves, including

200 © Kitan ($0.2b) possible new discoveries, can support public
g L BayEf;:gi::a%ua ($13b) spending of less than $2 per person per day for

the next four decades.
1,500 The 2014 State Budget will spend $3.57 per
person per day for a level of services nobody

1,000 ‘would consider acceptable for 30 years from now.

Million dollars/year

500

Conspiring to steal Timor’s wealth

1989:
Foreign
ministers
Gareth Evans
and Ali Alatas
toast the
signing of the
Timor Gap
Treaty while
flying over
the Timor
Sea.

The occupation continues
[elenEsiFy,, Who owns the oil in the Timor Sea?

s ivited by e Timor Sea Treety, Sundse IUA. and GMATS Treaty

INDONESIA, [ Tmersaste
—

Indonesta
@
[ it Bovelaprmant Ares: 0% L. 10% Austaia
[ Suriso Unit Area: 50% TL 0% Austala
[ Formerty isputsd errory: 100% Ausrsta

Fuzzy boundanes aro s to ba negoliated,
1972 Australia-Indonesia Seabed Boundary

)

qoc IS =

o jgoR SUNRISEIIUA
SUNE

(50550 TR
S

AUSTRALIA(0)] Az i%\

19-Feb-14

Sunrise and maritime boundary dispute

Australian companies began exploring Sunrise in the early 1970s, after
Austr and Indonesia divided our maritime resources without
involving Portugal. In 1989, they closed the “Timor Gap” to share
illegally occupied resources in the Joint Development Area.

The 2006 CMATS treaty
bans maritime boundaries
discussion for 50 years.

It divides Sunrise
upstreamrevenues 50-50.

clemesliy,y Who owns the ol in the Timor Sea?

Australia put its greed for
oil before respect for its
sovereign neighbors or
international law.

Based on UNCLOS , TL
owns everything north of
the median line.

Australia is still stealing 40%.

Timor-Leste share of oil and gas resources
under different treaty arrangements

that Timor-Leste will receive

Percentage of our legal entitlement

Timor Sea Timor Sea CMATS UNCLOS
Arrangement Treaty (2002) (2006) (ours under
(1991) (2000) international
law)

This graph includes known fields which would belong 100% to Timor-
Leste under the international law median line principle: Bayu-Undan,
Elang-Kakatua, Greater Sunrise, Kitan, Laminaria-Corallina and Buffalo.
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