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By Charles Scheiner, La’o Hamutuk

Swinburne/Flinders Timor-Leste Intensive
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What is La’'o Hamutuk?
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Topics to discuss

1. Timor-Leste's economy
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Basic Statistics

Petroleum Dependency (nominal Usp)
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Qil GDP fell 85% between 2012 and 2016.
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The non-oil, non-state GDP per capita is stagnant.

Productive sectors have not grown since independence.

Sectoral contributions to 'non-oil' per capita GDP

Current prices, 2015 dollars
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Import Dependency

Timor-Leste Balance of Non-0il Goods Trade
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Since 2015, more money goes out than comes in.

<-)+
< 1
<l:

$3,000 .
1| 2017 included $1,300m in I Goods exports (non-oil)
$2,500 - :| unrealized Petroleum Fund
| gains from volatile exchange
i 1| rates and stock prices.
$2,000 1| $800m of this was lost in 2018. L
© : - - imports
9 $1,500
=
& $1,000 -
g [_IServices exports
= $500 -
[}
°
g 0
s ==Services imports
o -$500 - .
c
2
£ -$1,000 - -
= ===Trade Balance (including
-$1,500 - oil & investment
income)
-$2,000 -
—=Trade balance
-$2,500 ( oil &
investment income)
-$3,000

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018



fisherpeople Int'l agencies; local and int'l NGOs
1%

Self-employed (market, taxi, kiosk, etc.)
Students 6%
21% Work or study outside TL
2%

Most people live in rural areas by
subsistence agriculture.
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How businesses spend the money they receive
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Graph by La'c Hamutuk bosed on DGE Business Activities Survey 2017



15 April 2019




15 April 2019




15 April 2019

10



15 April 2019

11



15 April 2019

12



15 April 2019

13



15 April 2019

14



520,000

518,000

S L]

511,000

512,000

LS LG ]

SB,000

i, 000

$4,000

42,000

Ol pricc: Brent Reference (AEO2048). Bayu U prad. por GSB2017.

sunrise plan approved In 2022 with pipe to TL. Sunrise has 5.1tct gas and TL gats
10% of it
matural gas is worth 0% as much as oil. with 2u1s e ficlds.

Petroleum Nund investments return 3.9%yr heminal. During 2016 the tund earned 4.0%.

Damestlc revenues Increase 5.0%/yr now and 5.0%/yr after 2030,

Uuring 2U12-2U16, these revenues [without EU | L or taxes from the state) Increased 11, 5%/yr.
EL | Lrecovers 5U% of fuel cost from users. It recovered 41% In 2015-16.

Cxpenditures 2017 per 2017 G50, then calculated from LI model. Spending

goes up 5.0%/yr noiv and 5.0%/yr after 2030. In 2012-2016, recurrant spending

{axcl. EDTL fual) want up La%fyr.

Annual costs 8% of lled capital.

Includes Sual Supply Basc & alrport [$800m}, S.Coast Hwy ($1000m), other Tasl Mane

I'roject (5600UM), ZEESM [5500m), LIl alrport ($350m) and libar port {$130m).

Includes $398m in contracted loans.

.

Neminol dollars-of-the-day
RESULTS: Peak Petreleum Fund
balanca of 517 bllllon In 2019.

Austerity starts in 2027,
cutting 75% from planned
outlays in 2028-2031.

+ =+ + Petroleum Fund balance

m—Patrol. revenue + Petrol.
Fund return

Spending (excl.debt serv.)

= = Domestic revenues

—— Outstanding debt
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