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%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

(FRQRPLF�JURZWK�LQ�7LPRU�/HVWH�LV�SURMHFWHG�WR�UHPDLQ�UREXVW�DW����

SHUFHQW�LQ�������VXSSRUWHG�E\�DQ�H[SDQVLRQDU\�ILVFDO�VWDQFH��VWURQJ

JRYHUQPHQW�FRQVXPSWLRQ��DQG�HOHYDWHG�SXEOLF�LQYHVWPHQW��+RXVHKROG

FRQVXPSWLRQ�KDV�EHQHILWHG�IURP�LPSURYHG�UHDO�LQFRPHV�DPLG�D�VKDUS

GHFHOHUDWLRQ�LQ�LQIODWLRQ��ZKLOH�SXEOLF�LQYHVWPHQW��SDUWLFXODUO\�LQ

LQIUDVWUXFWXUH��FRQWLQXHV�WR�JHQHUDWH�VKRUW�WHUP�GHPDQG�DQG�HPSOR\PHQW

HIIHFWV��5HDO�*'3�JURZWK�LV�SURMHFWHG�WR�UHDFK�DERXW���SHUFHQW�WKURXJK

������XQGHUSLQQHG�E\�DQ�H[SDQVLRQDU\�ILVFDO�VWDQFH��VWUHQJWKHQLQJ

DEVRUSWLYH�FDSDFLW\��LQFOXGLQJ�LPSURYHG�EXGJHW�H[HFXWLRQ�DQG�HFRQRPLF

DEVRUSWLRQ���SRVLWLYH�VSLOORYHUV�WR�SULYDWH�FRQVXPSWLRQ�DQG�LQYHVWPHQW�

DQG�RQJRLQJ�VWUXFWXUDO�UHIRUPV�WR�FDWDO\VH�SULYDWH�VHFWRUtOHG�JURZWK�

L



+RZHYHU��WKH�HFRQRP\�UHPDLQV�KLJKO\�GHSHQGHQW�RQ�SXEOLF�H[SHQGLWXUH�DQG

FRQVXPSWLRQ��ZLWK�OLPLWHG�FRQWULEXWLRQ�IURP�SULYDWH�LQYHVWPHQW�DQG�WUDGDEOH

VHFWRUV��6WUXFWXUDO�ERWWOHQHFNV��ZHDN�DEVRUSWLYH�FDSDFLW\��DQG�QDUURZ�H[SRUW

EDVHV�FRQWLQXH�WR�WUDQVODWH�GHPDQG�LPSXOVHV�LQWR�KLJKHU�LPSRUWV��UHVXOWLQJ�LQ

D�SHUVLVWHQWO\�ODUJH�WUDGH�DQG�FXUUHQW�DFFRXQW�GHILFLW��1RQ�RLO�H[SRUWV�UHPDLQ

FRQFHQWUDWHG�DQG�VPDOO�LQ�VFDOH��UHIOHFWLQJ�ORQJ�VWDQGLQJ�FRPSHWLWLYHQHVV�DQG

GLYHUVLILFDWLRQ�FKDOOHQJHV�

,QIODWLRQ�GHFOLQHG�PDUNHGO\�LQ�������ZLWK�DYHUDJH�KHDGOLQH�LQIODWLRQ�IDOOLQJ�WR

����SHUFHQW��GULYHQ�E\�HDVLQJ�JOREDO�FRPPRGLW\�SULFHV��ORZHU�IRRG�LQIODWLRQ��DQG

IDYRUDEOH�H[FKDQJH�UDWH�GHYHORSPHQWV��:KLOH�ORZ�LQIODWLRQ�KDV�KHOSHG�UHVWRUH

SXUFKDVLQJ�SRZHU�DQG�FRQILGHQFH��LW�DOVR�UHIOHFWV�VXEGXHG�GRPHVWLF�VXSSO\

UHVSRQVHV�DQG�FRQWLQXHG�UHOLDQFH�RQ�LPSRUWV�LQ�D�IXOO\�GROODUL]HG�HFRQRP\�

)LVFDO�SROLF\�UHPDLQHG�H[SDQVLRQDU\�LQ�������ZLWK�D�VLJQLILFDQW�LQFUHDVH�LQ�WKH

DSSURYHG�EXGJHW�DQG�PRGHUDWH�LPSURYHPHQWV�LQ�H[HFXWLRQ��3XEOLF�LQYHVWPHQW

FRQWLQXHG�WR�IRFXV�RQ�LQIUDVWUXFWXUH��SDUWLFXODUO\�URDGV�DQG�EULGJHV��VXSSRUWLQJ

DFWLYLW\�EXW�ZLWK�OLPLWHG�GRPHVWLF�PXOWLSOLHU�HIIHFWV�GXH�WR�KLJK�LPSRUW�FRQWHQW�

'HVSLWH�SURJUHVV�LQ�QRQ�RLO�UHYHQXH�PRELOL]DWLRQ��ILVFDO�EDODQFHV�UHPDLQ

VWUXFWXUDOO\�GHSHQGHQW�RQ�WUDQVIHUV�IURP�WKH�3HWUROHXP�)XQG��LQFOXGLQJ

VXEVWDQWLDO�H[FHVV�ZLWKGUDZDOV��UDLVLQJ�FRQFHUQV�DERXW�ORQJ�WHUP�ILVFDO

VXVWDLQDELOLW\�DQG�LQWHUJHQHUDWLRQDO�HTXLW\�

0RQHWDU\�DQG�ILQDQFLDO�FRQGLWLRQV�UHPDLQHG�EURDGO\�VWDEOH��&UHGLW�WR�WKH

SULYDWH�VHFWRU�FRQWLQXHG�WR�H[SDQG��WKRXJK�DOORFDWLRQ�UHPDLQHG�FRQFHQWUDWHG

LQ�FRQVWUXFWLRQ�DQG�WUDGH�UHODWHG�DFWLYLWLHV��ZKLOH�SURGXFWLYH�VHFWRUV�VXFK�DV

DJULFXOWXUH��PDQXIDFWXULQJ��DQG�WRXULVP�H[SHULHQFHG�ZHDN�RU�GHFOLQLQJ�FUHGLW

IORZV��/HQGLQJ�UDWHV�UHPDLQ�HOHYDWHG��FRQVWUDLQLQJ�SULYDWH�LQYHVWPHQW�DQG

ILQDQFLDO�GHHSHQLQJ��0RQH\�VXSSO\�FRQWUDFWHG�LQ�������UHIOHFWLQJ�VORZHU

GHSRVLW�JURZWK�DQG�WLJKWHU�ILVFDO�OLTXLGLW\�UDWKHU�WKDQ�FKDQJHV�LQ�SROLF\�VWDQFH�

([WHUQDOO\��WKH�VWURQJ�8�6��GROODU�KHOSHG�FRQWDLQ�LPSRUWHG�LQIODWLRQ�EXW�IXUWKHU

ZHLJKHG�RQ�H[SRUW�FRPSHWLWLYHQHVV��UHLQIRUFLQJ�VWUXFWXUDO�GHSHQGHQFH�RQ

LPSRUWV�DQG�QRQ�WUDGDEOH�DFWLYLWLHV��,Q�WKH�DEVHQFH�RI�H[FKDQJH�UDWH

DGMXVWPHQW�PHFKDQLVPV��PHGLXP�WHUP�JURZWK�SURVSHFWV�KLQJH�FULWLFDOO\�RQ

DFFHOHUDWLQJ�VWUXFWXUDO�UHIRUPV�WR�UDLVH�SURGXFWLYLW\��VWUHQJWKHQ�WKH�SULYDWH

VHFWRU��DQG�GLYHUVLI\�WKH�HFRQRP\�

2YHUDOO��ZKLOH�QHDU�WHUP�JURZWK�SURVSHFWV�DUH�IDYRUDEOH��WKH�FXUUHQW�JURZWK

PRGHO�SRVHV�ULVLQJ�ULVNV�WR�ILVFDO�VXVWDLQDELOLW\��H[WHUQDO�UHVLOLHQFH��DQG

LQFOXVLYH�MRE�FUHDWLRQ��XQGHUVFRULQJ�WKH�QHHG�IRU�D�JUDGXDO�EXW�GHFLVLYH

UHEDODQFLQJ�WRZDUG�SULYDWH�VHFWRU�OHG�DQG�LQYHVWPHQW�GULYHQ�JURZWK�

%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �
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&RQWLQXHG�YLJLODQFH�LV�ZDUUDQWHG�WR�VDIHJXDUG�EDQNLQJ�VHFWRU�VRXQGQHVV�DPLG

PRGHUDWLQJ�SURILWDELOLW\��6WUHQJWKHQLQJ�VXSHUYLVRU\�FDSDFLW\�DQG�PRQLWRULQJ�FUHGLW

FRQFHQWUDWLRQ�ULVNV�ZLOO�EH�LPSRUWDQW�DV�EDQNV�UHDOORFDWH�DVVHWV�WRZDUG�SULYDWH

VHFWRU�OHQGLQJ�

��3UHVHUYH�)LQDQFLDO�6HFWRU�6WDELOLW\

6WUXFWXUDO�UHIRUPV�VKRXOG�IRFXV�RQ�IRVWHULQJ�SULYDWH�LQYHVWPHQW��SDUWLFXODUO\�LQ

DJULFXOWXUH��DJUR�SURFHVVLQJ��WRXULVP��DQG�OLJKW�PDQXIDFWXULQJ��,PSURYLQJ�WKH

EXVLQHVV�HQYLURQPHQW��UHGXFLQJ�UHJXODWRU\�DQG�ORJLVWLFV�FRVWV��DQG�VWUHQJWKHQLQJ

YDOXH�FKDLQV�DUH�HVVHQWLDO�WR�HQKDQFH�FRPSHWLWLYHQHVV�DQG�HPSOR\PHQW�FUHDWLRQ�

��5HEDODQFH�WKH�*URZWK�0RGHO�7RZDUG�3ULYDWH�6HFWRU�/HG�DQG

7UDGDEOH�$FWLYLWLHV





)LVFDO�SROLF\�LQ������UHPDLQHG�H[SDQVLRQDU\��7KH�DSSURYHG�FHQWUDO�JRYHUQPHQW

EXGJHW�LQFUHDVHG�E\����SHUFHQW�WR�86'������ELOOLRQ��ZLWK�WRWDO�H[SHQGLWXUHV

H[HFXWHG�DW�DERXW����SHUFHQW�RI�WKH�EXGJHW��ULVLQJ�WR�QHDUO\����SHUFHQW�ZKHQ

H[FOXGLQJ�WKH�&RQWULEXWRU\�&DSLWDOL]DWLRQ�6FKHPH��3XEOLF�LQYHVWPHQW�WRWDOHG

86'�����PLOOLRQ��ODUJHO\�DOORFDWHG�WR�LQIUDVWUXFWXUH��ZLWK�URDGV�DQG�EULGJHV

DFFRXQWLQJ�IRU�PRUH�WKDQ�KDOI�RI�H[HFXWHG�LQIUDVWUXFWXUH�VSHQGLQJ��1RQ�RLO

UHYHQXH�LQFUHDVHG�E\������SHUFHQW��OHG�E\�KLJKHU�LQFRPH�WD[�FROOHFWLRQV�

,QFOXGLQJ�3HWUROHXP�)XQG�WUDQVIHUV��WKH�ILVFDO�GHILFLW�DPRXQWHG�WR�86'����

PLOOLRQ��KLJKOLJKWLQJ�WKH�KHDY\�UHOLDQFH�RQ�RLO�ZHDOWK�WR�ILQDQFH�SXEOLF

H[SHQGLWXUHV�

0RQHWDU\�FRQGLWLRQV�WLJKWHQHG�PRGHUDWHO\�GXULQJ�������7KH�PRQHWDU\�EDVH

GHFOLQHG�E\�����SHUFHQW��ZKLOH�EURDG�PRQH\��0���FRQWUDFWHG�E\�����SHUFHQW�

UHIOHFWLQJ�ORZHU�GHSRVLWV��&XUUHQF\�LQ�FLUFXODWLRQ�LQFUHDVHG��DFFRXQWLQJ�IRU�D

VPDOO�VKDUH�RI�0���&UHGLW�WR�WKH�SULYDWH�VHFWRU�JUHZ�E\������SHUFHQW�

FRQFHQWUDWHG�LQ�FRQVWUXFWLRQ��ZKLOH�OHQGLQJ�WR�RWKHU�VHFWRUV�UHPDLQHG�VXEGXHG�

,QWHUHVW�UDWHV�ZHUH�EURDGO\�VWDEOH��ZLWK�D�VOLJKW�QDUURZLQJ�RI�WKH�VSUHDG

EHWZHHQ�OHQGLQJ�DQG�GHSRVLW�UDWHV�

7KH�EDQNLQJ�V\VWHP�UHPDLQHG�ZHOO�FDSLWDOL]HG�DQG�OLTXLG��7RWDO�DVVHWV

LQFUHDVHG�E\�����SHUFHQW��GULYHQ�E\�KLJKHU�ORDQV��ZKLOH�GHSRVLWV�URVH

PRGHVWO\��&DSLWDO�VWUHQJWKHQHG�VLJQLILFDQWO\��DQG�DVVHW�TXDOLW\�UHPDLQHG�VRXQG�

ZLWK�D�QRQ�SHUIRUPLQJ�ORDQ�UDWLR�RI�����SHUFHQW��3URILWDELOLW\�GHFOLQHG��UHIOHFWLQJ

ORZHU�QHW�LQFRPH�DQG�UHGXFHG�UHWXUQV�RQ�DVVHWV�DQG�HTXLW\�



%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �



7KH�UHDO�YDOXH�RI�SULYDWH�LQYHVWPHQW�KDV�LQFUHDVHG�RQO\�PRGHVWO\�RYHU�WKH�SDVW�WZR

GHFDGHV��ULVLQJ�E\�86'������PLOOLRQ�IURP�86'������PLOOLRQ�LQ������WR�86'������

PLOOLRQ�LQ�������$V�D�VKDUH�RI�*'3��KRZHYHU��SULYDWH�LQYHVWPHQW�KDV�GHFOLQHG�VOLJKWO\

IURP���SHUFHQW�WR�����SHUFHQW�RYHU�WKH�VDPH�SHULRG��,QYHVWPHQW�KDV�EHHQ�YRODWLOH�

SHDNLQJ�LQ������EHIRUH�IDOOLQJ�VKDUSO\�LQ������DPLG�WKH�SROLWLFDO�LPSDVVH�WKDW�GHOD\HG

EXGJHW�DSSURYDOV�DQG�KHLJKWHQHG�XQFHUWDLQW\��DQG�GHFOLQLQJ�IXUWKHU�WR�LWV�ORZHVW�OHYHO

LQ������

%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

YLLL

7LPRU�/HVWHpV�HFRQRP\�UHPDLQV�SUHGRPLQDQWO\�GULYHQ�E\�WKH�SXEOLF�VHFWRU��ZLWK

JRYHUQPHQW�VSHQGLQJ�DQG�LQYHVWPHQW�VHUYLQJ�DV�WKH�SULPDU\�HQJLQHV�RI�JURZWK�

6WUXFWXUDO�EDUULHUV��LQFOXGLQJ�OLPLWHG�DFFHVV�WR�ILQDQFH��XQGHUGHYHORSHG

LQIUDVWUXFWXUH��D�VPDOO�GRPHVWLF�PDUNHW��DQG�UHJXODWRU\�FRQVWUDLQWV��FRQWLQXH�WR

KLQGHU�SULYDWH�VHFWRU�GHYHORSPHQW��$V�D�UHVXOW��WKH�SULYDWH�VHFWRU�UHPDLQV�VPDOO�

JURZV�RQO\�PRGHVWO\��DQG�LV�FRQFHQWUDWHG�LQ�D�IHZ�ORZ�SURGXFWLYLW\�VHFWRUV��OLPLWLQJ

RSSRUWXQLWLHV�IRU�HFRQRPLF�GLYHUVLILFDWLRQ��EURDG�EDVHG�HPSOR\PHQW�JHQHUDWLRQ��DQG

VXVWDLQHG�JURZWK�

7KHVH�FKDOOHQJHV�DUH�FRPSRXQGHG�E\�D�QDUURZ�SURGXFWLYH�EDVH�DQG�ZHDN�H[WHUQDO

FRPSHWLWLYHQHVV��ZKLFK�FRQVWUDLQV�WKH�H[SDQVLRQ�RI�WKH�SULYDWH�VHFWRU�LQWR�KLJKHU�

YDOXH�DQG�SURGXFWLYH�DFWLYLWLHV��$JULFXOWXUH��GHVSLWH�HPSOR\LQJ�D�ODUJH�VKDUH�RI�WKH

SRSXODWLRQ��KDV�H[SHULHQFHG�VWDJQDQW�RXWSXW�DQG�SURGXFWLYLW\��ZKLOH�PDQXIDFWXULQJ

DQG�LQGXVWULDO�DFWLYLW\�UHPDLQ�QHJOLJLEOH�



%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

+LJK�LPSRUW�GHSHQGHQFH�IXUWKHU�ZHDNHQV�LQFHQWLYHV�IRU�GRPHVWLF�LQYHVWPHQW�

,PSRUWV�LQFUHDVHG�E\�����SHUFHQW�LQ�UHDO�WHUPV�LQ�������VXEWUDFWLQJ���SHUFHQWDJH

SRLQWV�IURP�*'3�JURZWK��7KH�SUHGRPLQDQFH�RI�LPSRUWHG�FRQVXPHU�JRRGV�

LQWHUPHGLDWH�LQSXWV��DQG�FRQVWUXFWLRQ�PDWHULDOV�XQGHUPLQHV�WKH�FRPSHWLWLYHQHVV�RI

ORFDO�ILUPV��FRQVWUDLQV�WKH�GHYHORSPHQW�RI�GRPHVWLF�VXSSO\�FKDLQV��DQG�UHLQIRUFHV�D

FRQVXPSWLRQ�OHG�JURZWK�PRGHO��1RQ�RLO�H[SRUWV�UHPDLQ�QDUURZO\�FRQFHQWUDWHG�

SULPDULO\�LQ�FRIIHH��H[SRVLQJ�WKH�HFRQRP\�WR�H[WHUQDO�SULFH�YRODWLOLW\�DQG�OLPLWLQJ

SULYDWH�VHFWRU�IRUHLJQ�H[FKDQJH�HDUQLQJV�

L[

7KH�SHUVLVWHQWO\�ORZ�VKDUH�RI�SULYDWH�LQYHVWPHQW�UHIOHFWV�VWUXFWXUDO�FRQVWUDLQWV�

QRWDEO\�WKH�GRPLQDQFH�RI�SXEOLF�LQYHVWPHQW�DQG�D�FRQVXPSWLRQ�GULYHQ�HFRQRPLF

VWUXFWXUH��ZKLFK�OLPLW�SULYDWH�VHFWRU�G\QDPLVP��3ULYDWH�LQYHVWPHQW�UHPDLQV�KLJKO\

FRQFHQWUDWHG�LQ�FRQVWUXFWLRQ��ZKLFK�DFFRXQWHG�IRU������SHUFHQW�RI�SULYDWH�VHFWRU

RXWSXW�RYHU�WKH�SDVW�ILYH�\HDUV��DQG�ZKROHVDOH�DQG�UHWDLO�WUDGH�������SHUFHQW���7KLV

FRQFHQWUDWLRQ�LQGLFDWHV�WKDW�SULYDWH�LQYHVWPHQW�LV�ODUJHO\�RULHQWHG�WRZDUG�DFWLYLWLHV

OLQNHG�WR�SXEOLF�VSHQGLQJ�DQG�GRPHVWLF�GHPDQG�UDWKHU�WKDQ�WRZDUG�WUDQVIRUPDWLYH

DQG�KLJK�SURGXFWLYLW\�VHFWRUV�

,QYHVWPHQW�LQ�RWKHU�VHFWRUV�UHPDLQV�OLPLWHG��0DQXIDFWXULQJ�DFFRXQWV�IRU�RQO\����

SHUFHQW�RI�SULYDWH�LQYHVWPHQW��XQGHUVFRULQJ�ZHDN�LQGXVWULDO�GHYHORSPHQW�DQG�WKH

DEVHQFH�RI�D�VWURQJ�LQGXVWULDO�EDVH��7UDQVSRUWDWLRQ�DQG�VWRUDJH������SHUFHQW��DQG

DFFRPPRGDWLRQ�DQG�IRRG�VHUYLFHV������SHUFHQW��UHPDLQ�VPDOO��UHIOHFWLQJ�FRQVWUDLQHG

H[SDQVLRQ�RI�WRXULVP�UHODWHG�DFWLYLWLHV��,QIRUPDWLRQ�DQG�FRPPXQLFDWLRQ������SHUFHQW�

DQG�ILQDQFLDO�DQG�LQVXUDQFH�VHUYLFHV������SHUFHQW��KDYH�DWWUDFWHG�PRGHUDWH

LQYHVWPHQW��UHIOHFWLQJ�JUDGXDO�JURZWK�LQ�PRGHUQ�VHUYLFHV�EXW�IURP�D�ORZ�EDVH��7KH

UHPDLQLQJ������SHUFHQW�LV�GLVWULEXWHG�DFURVV�RWKHU�VHFWRUV�

&KDUW�� �� �
,QYHVWP HQW�SHUFHQW�� �RI�* ' 3��LQ�FRQVWDQW�WHUP V�



[

7KH�VHFWRUDO�FRPSRVLWLRQ�RI�)',�LQIORZV�LQ�����t�����UHLQIRUFHV�GRPHVWLF

LQYHVWPHQW�SDWWHUQV��&RQVWUXFWLRQ�DQG�ZKROHVDOH�DQG�UHWDLO�WUDGH�DFFRXQWHG�IRU

QHDUO\����SHUFHQW�RI�WRWDO�LQIORZV�LQ�������ZKLOH�ILQDQFLDO�DQG�LQVXUDQFH�VHUYLFHV�DQG

LQIRUPDWLRQ�DQG�FRPPXQLFDWLRQ�DWWUDFWHG�PRGHUDWH�LQIORZV��0DQXIDFWXULQJ�FRQWLQXHV

WR�UHFHLYH�OLPLWHG�IRUHLJQ�LQYHVWPHQW��UHIOHFWLQJ�WKH�HFRQRP\pV�ZHDN�LQGXVWULDO�EDVH

DQG�ORZ�SURGXFWLYH�FDSDFLW\��7KHVH�SDWWHUQV�VXJJHVW�WKDW�VWUXFWXUDO�FRQVWUDLQWV��DV

UHIOHFWHG�LQ�ORZ�%�5($'<�VFRUHV��FRQWLQXH�WR�GLVFRXUDJH�LQYHVWPHQW�LQ�KLJK�YDOXH�DQG

H[SRUW�RULHQWHG�VHFWRUV�



%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

[L

7LPRU�/HVWHpV�H[WHUQDO�FRPSHWLWLYHQHVV�LV�FRQVWUDLQHG�E\�LWV�XVH�RI�WKH�8�6�

GROODU��:KLOH�WKH�VWURQJ�GROODU�KDV�KHOSHG�UHGXFH�LPSRUW�FRVWV�DQG�FRQWDLQ

LQIODWLRQ��LW�KDV�VLPXOWDQHRXVO\�LQFUHDVHG�WKH�IRUHLJQ�FXUUHQF\�FRVW�RI�GRPHVWLF

SURGXFWLRQ��ZHDNHQLQJ�H[SRUW�FRPSHWLWLYHQHVV��7KLV�HIIHFW�SDUWLFXODUO\�OLPLWV

SULYDWH�VHFWRU�GHYHORSPHQW�LQ�WUDGDEOH�VHFWRUV��VXFK�DV�PDQXIDFWXULQJ�

DJULFXOWXUH��DQG�WRXULVP��:LWKRXW�WKH�DELOLW\�WR�DGMXVW�WKH�H[FKDQJH�UDWH�

FRPSHWLWLYHQHVV�PXVW�UHO\�RQ�SURGXFWLYLW\�JDLQV�DQG�FRVW�UHGXFWLRQV��+RZHYHU�

WKHVH�DUH�FRQVWUDLQHG�E\�LQIUDVWUXFWXUH�JDSV��VNLOOV�VKRUWDJHV��KLJK�ORJLVWLFV

FRVWV��DQG�OLPLWHG�DFFHVV�WR�ILQDQFH��&RQVHTXHQWO\��WKH�VWURQJ�GROODU�KDV

UHLQIRUFHG�LPSRUW�GHSHQGHQFH�DQG�GLVFRXUDJHG�LQYHVWPHQW�LQ�ERWK�H[SRUW�

RULHQWHG�DQG�LPSRUW�FRPSHWLQJ�DFWLYLWLHV�



%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

[LL

7KH�GLYHUJHQFH�EHWZHHQ�LQYHVWPHQW�DQG�HPSOR\PHQW��SDUWLFXODUO\�LQ

FRQVWUXFWLRQ��KLJKOLJKWV�WKH�FDSLWDO�LQWHQVLYH�QDWXUH�RI�VRPH�DFWLYLWLHV�

&RQVWUXFWLRQ�DEVRUEV�D�ODUJH�VKDUH�RI�SULYDWH�LQYHVWPHQW�ZKLOH�JHQHUDWLQJ�D

UHODWLYHO\�VPDOOHU�VKDUH�RI�HPSOR\PHQW��XQGHUVFRULQJ�OLPLWHG�VSLOORYHUV�WR�RWKHU

SURGXFWLYH�VHFWRUV��0XFK�RI�WKLV�DFWLYLW\�LV�GULYHQ�E\�SXEOLF�VHFWRU�SURMHFWV

H[HFXWHG�E\�SULYDWH�FRQWUDFWRUV��PDNLQJ�LW�YXOQHUDEOH�WR�ILVFDO�GHOD\V�DQG

SROLWLFDO�XQFHUWDLQW\��&RQVHTXHQWO\��WKH�DSSDUHQW�VWUHQJWK�RI�WKH�SULYDWH�VHFWRU

LQ�FRQVWUXFWLRQ�PDVNV�D�GHHSHU�UHOLDQFH�RQ�JRYHUQPHQW�VSHQGLQJ�DQG�D

FRQWLQXDWLRQ�RI�D�FRQVXPSWLRQ��DQG�SXEOLF�LQYHVWPHQW�OHG�JURZWK�PRGHO�

(PSOR\PHQW�FUHDWLRQ�EURDGO\�PLUURUV�WKH�VHFWRUDO�FRPSRVLWLRQ�RI�SULYDWH

LQYHVWPHQW��:KROHVDOH�DQG�UHWDLO�WUDGH�DFFRXQW�IRU�WKH�ODUJHVW�VKDUH�RI�SULYDWH

VHFWRU�HPSOR\PHQW��������IROORZHG�E\�FRQVWUXFWLRQ��������VXJJHVWLQJ�WKDW�MRE

FUHDWLRQ�LV�FRQFHQWUDWHG�LQ�VHFWRUV�ZLWK�UHODWLYHO\�ORZ�HQWU\�EDUULHUV�DQG�VWURQJ

OLQNV�WR�GRPHVWLF�GHPDQG��0DQXIDFWXULQJ�HPSOR\V�RQO\����RI�WKH�SULYDWH

VHFWRU�ZRUNIRUFH��UHIOHFWLQJ�ERWK�LWV�ORZ�LQYHVWPHQW�VKDUH�DQG�OLPLWHG�FDSDFLW\

IRU�KLJKHU�SURGXFWLYLW\�DFWLYLWLHV��$FFRPPRGDWLRQ�DQG�IRRG�VHUYLFHV�DFFRXQW�IRU

����RI�HPSOR\PHQW��LQGLFDWLQJ�PRGHVW�WRXULVP�UHODWHG�MRE�FUHDWLRQ�SRWHQWLDO�

(PSOR\PHQW�LQ�WUDQVSRUWDWLRQ�DQG�VWRUDJH�������LQIRUPDWLRQ�DQG

FRPPXQLFDWLRQ�������DQG�ILQDQFLDO�DQG�LQVXUDQFH�VHUYLFHV������UHPDLQV

OLPLWHG��UHIOHFWLQJ�ERWK�VPDOO�VHFWRU�VL]H�DQG�KLJKHU�VNLOO�UHTXLUHPHQWV��7KH

UHPDLQLQJ�����RI�SULYDWH�VHFWRU�HPSOR\PHQW�LV�GLVWULEXWHG�DFURVV�VPDOOHU

LQGXVWULHV�



%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

[LLL



2YHUDOO��7LPRU�/HVWHpV�SULYDWH�VHFWRU�UHPDLQV�VPDOO��FRQFHQWUDWHG��DQG�KHDYLO\

UHOLDQW�RQ�SXEOLF�GHPDQG��,QYHVWPHQW��)',��HPSOR\PHQW��DQG�FUHGLW�IRFXV

PDLQO\�RQ�FRQVWUXFWLRQ�DQG�WUDGH��ZKLOH�SURGXFWLYH�VHFWRUV��LQFOXGLQJ

PDQXIDFWXULQJ��DJULFXOWXUH��WUDQVSRUWDWLRQ��DQG�PRGHUQ�VHUYLFHV��UHFHLYH�OLPLWHG

VXSSRUW��6WUXFWXUDO�FRQVWUDLQWV�LQ�ILQDQFH��UHJXODWRU\�TXDOLW\��LQIUDVWUXFWXUH��DQG

H[WHUQDO�FRPSHWLWLYHQHVV�UHLQIRUFH�D�FRQVXPSWLRQ��DQG�SXEOLF�LQYHVWPHQW�OHG

JURZWK�PRGHO��6WUHQJWKHQLQJ�WKH�LQYHVWPHQW�FOLPDWH��LPSURYLQJ�ILQDQFLDO

LQWHUPHGLDWLRQ��HQKDQFLQJ�SURGXFWLYLW\��DQG�FKDQQHOLQJ�UHVRXUFHV�WR�KLJK�YDOXH

DQG�WUDGDEOH�VHFWRUV�ZLOO�EH�FULWLFDO�WR�GHYHORSLQJ�D�PRUH�LQFOXVLYH��UHVLOLHQW�

DQG�VXVWDLQDEOH�SULYDWH�VHFWRU�FDSDEOH�RI�EURDG�EDVHG�JURZWK�DQG�KLJKHU�

SURGXFWLYLW\�HPSOR\PHQW�



%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

6XSSRUW�GRPHVWLF�VXSSO\�FKDLQV�DQG�ORFDO�VRXUFLQJ�WR�UHGXFH�WKH

QHJDWLYH�LPSDFW�RI�LPSRUWV�RQ�*'3�������SHUFHQWDJH�SRLQWV�LQ�������

3URPRWH�SURGXFWLYLW\�DQG�FRVW�UHGXFWLRQ�PHDVXUHV�WR�FRXQWHUEDODQFH�WKH

FRQVWUDLQWV�RI�XVLQJ�WKH�8�6��GROODU�

�� ,PSURYH�&RPSHWLWLYHQHVV�DQG�5HGXFH�,PSRUW�'HSHQGHQFH

��/HYHUDJH�)',�6WUDWHJLFDOO\

7DUJHW�IRUHLJQ�GLUHFW�LQYHVWPHQW�WRZDUG�KLJK�YDOXH�DQG�H[SRUW�RULHQWHG

VHFWRUV��LQVWHDG�RI�SULPDULO\�FRQVWUXFWLRQ�DQG�ZKROHVDOH�WUDGH��WR�IRVWHU

LQGXVWULDO�GHYHORSPHQW�DQG�MRE�FUHDWLRQ�LQ�SURGXFWLYH�VHFWRUV�

��$GGUHVV�,QIUDVWUXFWXUH�DQG�6NLOOV�*DSV

3ULRULWL]H�WUDQVSRUW��HQHUJ\��DQG�GLJLWDO�LQIUDVWUXFWXUH�WKDW�EHQHILWV

SULYDWH�VHFWRU�SURGXFWLYLW\��QRW�MXVW�SXEOLF�SURMHFWV�

,QYHVW�LQ�ZRUNIRUFH�GHYHORSPHQW�WR�DGGUHVV�VNLOOV�VKRUWDJHV�LQ�KLJK�

SURGXFWLYLW\�DQG�PRGHUQ�VHUYLFH�VHFWRUV�

[Y



��

��

7KLV�FKDSWHU�RXWOLQHV�WKH�UHFHQW�HYROXWLRQ�RI�7LPRU�/HVWHpV�HFRQRP\

DQG�SURMHFWLRQV�IRU������DQG�������IRFXVLQJ�RQ�NH\�GHYHORSPHQWV�LQ

SXEOLF�ILQDQFH��PRQHWDU\�DQG�ILQDQFLDO�VHFWRUV��DQG�WKH�H[WHUQDO

VHFWRU�

(FRQRPLF�$FWLYLW\
DQG�,QIODWLRQ



,Q�� � � � �
VLJQLILFDQW

JURZWK�LQ�WKH
SULYDWH�VHFWRU

LV�H[ SHFWHG
GXH�WR�WKH

FURZGLQJ�LQ
HIIHFW��

%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

'HVSLWH�WKLV��SXEOLF�LQYHVWPHQW�LQ������GHFOLQHG�VOLJKWO\�E\�����SHUFHQW�

PDLQO\�GXH�WR�VORZHU�VSHQGLQJ�RQ�PLQRU�FDSLWDO�H[SHQGLWXUHV��SDUWO\�RIIVHW

WKH�RYHUDOO�JURZWK�

3ULYDWH�LQYHVWPHQW�LV�SURMHFWHG�WR�LQFUHDVH�E\�����SHUFHQW��VXSSRUWHG�WKH

FURZGLQJ�LQ�HIIHFW�RI�KLJKHU�SXEOLF�LQYHVWPHQW�LQ�WKH�ODVW�WKUHH�\HDUV�

,QFUHDVHG�SXEOLF�LQYHVWPHQW�KHOSHG�LPSURYH�WKH�LQYHVWPHQW�FOLPDWH�DQG

VWUHQJWKHQHG�FRQGLWLRQV�IRU�SULYDWH�VHFWRU�JURZWK��7KH�FRQVWUXFWLRQ�VHFWRU

VWDQGV�DV�WKH�SULPDU\�EHQHILFLDU\��SDUWLFXODUO\�WKURXJK�JRYHUQPHQW�IXQGHG

LQIUDVWUXFWXUH�SURMHFWV�VXFK�DV�URDGV�DQG�EULGJHV��7KHVH�SXEOLF�LQYHVWPHQWV

JHQHUDWH�VLJQLILFDQW�VSLOORYHU�HIIHFWV��VWLPXODWLQJ�SULYDWH�LQYHVWPHQW�DFURVV�D

UDQJH�RI�RWKHU�VHFWRUV��0RUHRYHU��LQIUDVWUXFWXUH�GHYHORSPHQW�LV�IXQGDPHQWDO

WR�DGYDQFLQJ�HFRQRPLF�GLYHUVLILFDWLRQ�DQG�H[SDQGLQJ�WKH�FRXQWU\pV�SURGXFWLYH

FDSDFLW\�ZKLFK�DUH�HVVHQWLDO�WR�HQVXUH�ORQJ�WHUP�VXVWDLQDEOH�JURZWK�

��

7KH�HFRQRPLF�LV�SURMHFWHG�WR�JURZ�E\�����SHUFHQW�LQ������IROORZLQJ�ILYH�\HDUV

RI�PRGHUDWH�HFRQRPLF�JURZWK��*URZWK�LV�GULYHQ�E\�FRQVXPSWLRQ�DQG�SULYDWH

LQYHVWPHQW��'HVSLWH�WKDW��D�VOLJKW�GHFOLQH�LQ�SXEOLF�LQYHVWPHQW�DQG�DQ

H[SDQVLRQ�RI�LPSRUWV��UHIOHFWLQJ�OLPLWHG�DEVRUSWLYH�FDSDFLW\��SDUWLDOO\�RIIVHWWLQJ

WKH�JURZWK�

�����(FRQRPLF�'HYHORSPHQW�DQG�2XWORRN

)LQDO�FRQVXPSWLRQ�LV�WKH�PDLQ�GULYHU

RI�WKH�HFRQRPLF�JURZWK�LQ������

ZLWK�JRYHUQPHQW�FRQVXPSWLRQ

HVWLPDWHG�WR�ULVH�E\�����SHUFHQW�

FRQWULEXWLQJ�����SHUFHQWDJH�SRLQWV

�SS��WR�RYHUDOO�JURZWK��OHG�E\�D

PRGHUDWH�LQFUHDVH�LQ�SXUFKDVHV�RI

JRRGV�DQG�VHUYLFHV�DQG�ZDJHV�DQG

VDODULHV��)ROORZLQJ�WKH�SXEOLF

FRQVXPSWLRQ��SULYDWH

FRQVXPSWLRQ�LV�DOVR��SURMHFWHG�WR

JURZ�����SHUFHQW������SS��

VXSSRUWHG�E\�FUHGLW�H[SDQVLRQ�

KLJKHU�ZDJHV�DQG�VDODULHV�

LQFUHDVHG�WUDQVIHUV��DQG�HDVLQJ

LQIODWLRQDU\�SUHVVXUHV��7KH�VKDUS�IDOO�LQ�DYHUDJH�LQIODWLRQ�IRU�WKH�\HDU�KDV

UHVWRUHG�FRQILGHQFH�DQG�VWUHQJWKHQHG�KRXVHKROGVp�SXUFKDVLQJ�SRZHU��IXUWKHU

ERRVWLQJ�FRQVXPSWLRQ�H[SHQGLWXUH�

&KDUW�� �� �
5HDO�* ' 3�* URZWK

3HUFHQW�$QQXDO�&KDQJHV



*URZWK�LV�SURMHFWHG�DW�����SHUFHQW�WKURXJK�������XQGHUSLQQHG�E\�DQ

H[SDQVLRQDU\�ILVFDO�VWDQFH��VWUHQJWKHQLQJ�LPSOHPHQWDWLRQ�FDSDFLW\��LQFOXGLQJ

EXGJHW�H[HFXWLRQ�DQG�HFRQRPLF�DEVRUSWLYH�FDSDFLW\���SRVLWLYH�VSLOORYHUV�WR

SULYDWH�FRQVXPSWLRQ�DQG�LQYHVWPHQW��DQG�FRQWLQXHG�VWUXFWXUDO�UHIRUPV�DLPHG

DW�LPSURYLQJ�WKH�EXVLQHVV�HQYLURQPHQW�DQG�FDWDO\VLQJ�SULYDWH�VHFWRUtOHG

JURZWK��,Q�������DFWLYLW\�LV�H[SHFWHG�WR�UHPDLQ�UREXVW��VXSSRUWHG�E\�HOHYDWHG

SXEOLF�VSHQGLQJuSDUWLFXODUO\�RQ�JRRGV�DQG�VHUYLFHV�DQG�FDSLWDO

GHYHORSPHQW��3XEOLF�LQYHVWPHQW�LV�SURMHFWHG�WR�VWD\�KLJK��UHIOHFWLQJ�RQJRLQJ

FRQVWUXFWLRQ�SURMHFWV�DQG�WKH�ODXQFK�RI�QHZ�LQLWLDWLYHV��ZLWK�DVVRFLDWHG

VSLOORYHUV�WR�SULYDWH�LQYHVWPHQW��+RXVHKROG�FRQVXPSWLRQ�LV�H[SHFWHG�WR

PRGHUDWH�EXW�UHPDLQ�VXSSRUWHG�E\�SXEOLF�WUDQVIHUV��LQFOXGLQJ�SD\PHQWV�WR

YHWHUDQV�UHJLVWHUHG�LQ�������$W�WKH�VDPH�WLPH��ULVLQJ�LPSRUWVuUHIOHFWLQJ

OLPLWHG�GRPHVWLF�SURGXFWLYH�FDSDFLW\uDUH�SURMHFWHG�WR�SDUWLDOO\�RIIVHW�WKHVH

SRVLWLYH�JURZWK�FRQWULEXWLRQV�

%H\RQG�WKH�VKRUW�WHUP�RXWORRN��WKH�FRQVXPSWLRQ�EDVHG�HFRQRP\�DQG

H[FHVVLYH�UHOLDQFH�RQ�WKH�SXEOLF�VHFWRU�UHPDLQ�NH\�FKDOOHQJHV��VORZLQJ�WKH

WUDQVLWLRQ�WR�D�SULYDWH�VHFWRU�OHG�HFRQRP\�DQG�XQGHUPLQLQJ�ORQJ�WHUP

HFRQRPLF�VXVWDLQDELOLW\�DQG�UHVLOLHQFH��7KLV�GHSHQGHQFH�DOVR�FRQWULEXWHV�WR

SHUVLVWHQW�WUDGH�GHILFLWV��3URPRWLQJ�SULYDWH�VHFWRU�GULYHQ�JURZWK�LV�WKHUHIRUH

HVVHQWLDO�IRU�JHQHUDWLQJ�KLJKHU�TXDOLW\��ZHOO�SD\LQJ�HPSOR\PHQW�RSSRUWXQLWLHV

IRU�WKH�H[SDQGLQJ�\RXWK�SRSXODWLRQ�DQG�UHGXFLQJ�H[WHUQDO�GHSHQGHQF\�

XOWLPDWHO\�VXSSRUWLQJ�PRUH�UHVLOLHQW�DQG�VXVWDLQDEOH�HFRQRPLF�IRXQGDWLRQ�

)URP�WKH�SHUVSHFWLYH�RI�WKH�H[SHQGLWXUH�DSSURDFK��WKH�HFRQRP\�UHPDLQV

KHDYLO\�FRQVXPSWLRQ�GULYHQ��ZLWK�SULYDWH�FRQVXPSWLRQ�DFFRXQWLQJ�IRU�����

SHUFHQW�RI�*'3�DQG�SXEOLF�FRQVXPSWLRQ�IRU������SHUFHQW��,Q�FRQWUDVW��WKH�VKDUH

RI�WRWDO�LQYHVWPHQW�UHPDLQV�UHODWLYHO\�VPDOO��GHVSLWH�WKH�VKDUHV�RI�ERWK�SXEOLF

DQG�SULYDWH�LQYHVWPHQW�KDYLQJ�JURZQ�FRQVLGHUDEO\�RYHU�WKH�SDVW�IRXU�\HDUV��

����&RPSRVLWLRQ�RI�*URVV�'RPHVWLF�3URGXFW�E\�

([SHQGLWXUH�$SSURDFK

7KH�HFRQRP\
UHP DLQV

FRQVXP SWLRQ�
GULYHQ�UDWKHU

WKDQ�LQYHVWP HQW�
GULYHQ�

KLJKOLJKWLQJ�LWV
OLP LWHG�FDSDFLW\
WR�JHQHUDWH�QHZ

HP SOR\ P HQW�

%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

7LPRU�/HVWH�FRQWLQXHV�WR�IDFH�D�VXEVWDQWLDO�WUDGH�GHILFLW��GULYHQ�E\�WKH

JURZLQJ�GHPDQG�IRU�LPSRUWHG�JRRGV�DQG�VHUYLFHV��,Q�FRQVWDQW�WHUPV��WRWDO

LPSRUWV�DUH�SURMHFWHG�WR�LQFUHDVH�E\�����SHUFHQW�LQ�������RIIVHWWLQJ�JURZWK

E\�����SS��7KLV�VXUJH�LQ�LPSRUWV�UHIOHFWV�KLJKHU�GRPHVWLF�GHPDQG�IRU�IRUHLJQ

FRQVXPSWLRQ��LQWHUPHGLDWH��DQG�FDSLWDO�JRRGV��ZKLOH�QRQ�RLO�H[SRUWV�UHPDLQ

ODUJHO\�FRQILQHG�WR�FRIIHH�LQ�PRGHVW�YROXPHV��XQGHUVFRULQJ�WKH�HFRQRP\pV

OLPLWHG�SURGXFWLYH�FDSDFLW\�WR�PHHW�LQWHUQDO�GHPDQG�

��



0HDQZKLOH��RWKHU�VPDOOHU�LQGXVWULHV�FROOHFWLYHO\�FRQWUDFWHG�LQ�������IXUWKHU

UHLQIRUFLQJ�WKH�FRQFHQWUDWLQJ�RI�HFRQRPLF�DFWLYLW\�RQO\�LQ�D�IHZ�LQGXVWULHV��7KLV

QDUURZ�VHFWRUDO�EDVH�KLJKOLJKWV�WKH�FRXQWU\pV�GLYHUVLILFDWLRQ�FKDOOHQJH��ZLWK�

,Q�� � � � ��SXEOLF
DGP LQLVWUDWLRQ

FRQWLQXHV�WR
KROG�WKH

GRP LQDQW�VKDUH
LQ�WKH�HFRQRP\�

%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

��

)LQDQFLDO�DQG�LQVXUDQFH�VHUYLFHV

DUH�JUDGXDOO\�JURZLQJ�DOWKRXJK�WKHLU

FRQWULEXWLRQ�UHPDLQV�VPDOO�

6LPLODUO\��0DQXIDFWXULQJ�KDV�VKRZQ

VOLJKW�JURZWK�GXULQJ�WKH�\HDU��EXW�LWV

VKDUH�LQ�WKH�HFRQRP\�UHPDLQV

PLQLPDO��$JULFXOWXUH��ZKLOH

DFFRXQWLQJ�IRU�D�PRGHUDWH�VKDUH�

KDV�VKRZQ�D�PLQRU�GHFOLQLQJ�WUHQG

LQ�UHFHQW�\HDUV��UHIOHFWLQJ

VWDJQDWLRQ�DQG�OLPLWHG

PRGHUQL]DWLRQ��

7KH�UHOLDQFH�RQ�FRQVXPSWLRQ

UHIOHFWV�WKH�FRQWLQXHG�FRXQWU\
V

ZHDN�SURGXFWLYH�FDSDFLW\��KLJK

GHSHQGHQFH�RQ�LPSRUWV��SHUVLVWHQW

WUDGH�GHILFLWV��DOO�RI�ZKLFK�VWLIOH

ORQJ�WHUP�JURZWK�SRWHQWLDO��$V

VKRZQ�LQ�&KDUW����WKH�VKDUH�RI

LPSRUWV�LV�SURMHFWHG�WR�LQFUHDVH�LQ

������FRQWLQXLQJ�D�WUHQG�REVHUYHG

RYHU�WKH�SDVW�ILYH�\HDUV��7KLV

UHIOHFWV�WKH�FRXQWU\pV�UHOLDQFH�RQ

LPSRUWHG�JRRGV�DQG�VHUYLFHV�WR�

)URP�DQ�LQGXVWU\�SHUVSHFWLYH��SXEOLF�DGPLQLVWUDWLRQ�FRQWLQXHV�WR�GRPLQDWH

WKH�HFRQRP\��XQGHUVFRULQJ�WKH�OLPLWHG�GHYHORSPHQW�RI�SULYDWH�VHFWRU�OHG

LQGXVWULHV��7KH�FRQVWUXFWLRQ�VHFWRU�KDV�H[SDQGHG��ODUJHO\�GULYHQ�E\�LQFUHDVHG

SXEOLF�LQYHVWPHQW�LQ�LQIUDVWUXFWXUH��

�����&RPSRVLWLRQ�RI�*URVV�'RPHVWLF�3URGXFW�E\

�3URGXFWLRQ�$SSURDFK

PHHW�ULVLQJ�GRPHVWLF�GHPDQG��$W�WKH�VDPH�WLPH��WKH�VKDUH�RI�QRQ�RLO

H[SRUWV��SULPDULO\�FRQFHQWUDWHG�LQ�FRIIHH��KDV�JURZQ�RYHU�WKH�VDPH�SHULRGV�

QHYHUWKHOHVV��LW�UHPDLQV�UHODWLYHO\�VPDOO�

&KDUW�� �� �
( [ SHQGLWXUHV�&RP SRVLWLRQV�RI�* 3' ���( [ SHQGLWXUH�$SSURDFK��3HUFHQW�

&KDUW�� �� �
3URGXFWLRQV�&RP SRVLWLRQV�RI�* ' 3��3HUFHQW�



7KH�VLJQLILFDQW
GLVLQIODWLRQ�LV

SULP DULO\ �GXH�WR
WKH�VKDUS

GHFOLQH�LQ�SULFHV
ZLWKLQ�WKH�IRRG

DQG�QRQ�
DOFRKROLF

EHYHUDJHV
FDWHJRU\�

%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

7KH�DYHUDJH
DQQXDO�LQIODWLRQ

UDWH�LV�H[ SHFWHG
WR�IDOO�WR�� �� � �LQ
� � � � �DQG�� �� �

LQ�� � � � �

��

7KH�LQIODWLRQ�VORZGRZQ�ZDV�SULPDULO\�GULYHQ�E\�IDOOLQJ�SULFHV�LQ�WKH�IRRG�DQG

QRQ�DOFRKROLF�EHYHUDJHV�FDWHJRU\��ZKLFK�KDG�EHHQ�D�PDMRU�VRXUFH�RI

LQIODWLRQDU\�SUHVVXUH�LQ�UHFHQW�\HDUV��6LQFH�WKLV�FDWHJRU\�FDUULHV�WKH�ODUJHVW

ZHLJKW�LQ�7LPRU�/HVWHpV�FRQVXPSWLRQ�EDVNHW��SULFH�PRYHPHQWV�ZLWKLQ�LW�FDQ

VLJQLILFDQWO\�LQIOXHQFH�RYHUDOO�LQIODWLRQ��2YHU�WKH�SDVW����PRQWKV��WKH�DYHUDJH

LQIODWLRQ�LQ�WKLV�FDWHJRU\�ZDV�DURXQG�����SHUFHQW��2WKHU�FDWHJRULHV��VXFK�DV

DOFRKRO�DQG�WREDFFR�DV�ZHOO�DV�WUDQVSRUWDWLRQ�ZKLFK�W\SLFDOO\�VWURQJ�GULYHUV

RI�KHDGOLQH�LQIODWLRQ��DOVR�UHFRUGHG�QRWDEOH�GHFOLQHV��DV�LW�FDQ�EH�VHHQ�IURP

WKH�VHFRQG�FKDUW�EHORZ��7KH�RWKHU�UHDVRQ��WKH�GHSUHFLDWLRQ�RI�UHJLRQDO

FXUUHQFLHV�WKXV�UHVXOWHG�LQ�D�GHFUHDVH�LQ�WKH�SULFH�RI�JRRGV�DQG�VHUYLFHV

LPSRUWHG�IURP�PDLQ�WUDGLQJ�SDUWQHUV�

�����,QIODWLRQ

7KH�FRQVXPHU�SULFH�LQGH[�RI�7LPRU�/HVWH�IRU�������GXULQJ�WKH�ODVW�WZR�\HDUV�

WKH�GRPHVWLF�LQIODWLRQ�UDWH��FDOFXODWHG�EDVHG�RQ�WKH�FRQVXPHU�SULFH�LQGH[��&3,�

KDV�DOZD\V�PDLQWDLQHG�D�ORZ�OHYHO���SHUFHQW��UHJLVWHULQJ��LQ�'HFHPEHU�����

IURP�QHJDWLYH�����SHUFHQW�LQ�WKH�SUHYLRXV�\HDU��,Q�WHUPV�RI�DQQXDO�DYHUDJHV�

7LPRU�/HVWH�&3,�GDWD�VKRZV�WKDW�WKH�DQQXDO�LQIODWLRQ�UDWH�UHPDLQHG�DW����

SHUFHQW�DQG�����SHUFHQW�LQ������DQG�������UHVSHFWLYHO\���7KLV�WUHQG�LV

FRQVLGHUHG�D�SRVLWLYH�GHYHORSPHQW�IROORZLQJ�D�SHDN�LQIODWLRQ�UDWH�LQ�����

EHFDXVH�LW�UHGXFHV�LQIODWLRQDU\�SUHVVXUH�LQ�WKH�GRPHVWLF�PDUNHW�DQG�UHVWRUHV

FRQVXPHU�FRQILGHQFH�DV�SUHVVXUH�RQ�SXUFKDVLQJ�SRZHU�VORZO\�VXEVLGLQJ��7KH

GLVLQIODWLRQ�KDV�EHHQ�GULYHQ�SULPDULO\�E\�WKH�JUDGXDO�UHGXFWLRQ�LQ�JOREDO

FRPPRGLW\�SULFHV��,Q�WKH�ILUVW�KDOI�RI�������7LPRU�/HVWH�UHFRUGHG�DQ�DYHUDJH

LQIODWLRQ�RI�MXVW�����SHUFHQW���ORZHVW�VHPHVWHU�DYHUDJH�LQ�WKH�SDVW�HLJKW�\HDUV��

JURZWK�KHDYLO\�UHOLDQW�RQ�SXEOLF�DGPLQLVWUDWLRQ�DQG�FRQVWUXFWLRQ�UDWKHU�WKDQ�D

EURDG��SULYDWH�VHFWRU�GULYHQ�H[SDQVLRQ�

&KDUW�� �� ��
,QIODWLRQ�5DWH�LQ�7LP RU�/ HVWH

3HUFHQW�$QQXDO�&KDQJH

&KDUW�� �� ��
,QIODWLRQ�5DWH�LQ�7LP RU�/ HVWH

3HUFHQW�,QIODWLRQ��\ �R�\ ��DQG�LWV�' ULYHUV



/RRNLQJ�IRUZDUG��WKH�LQIODWLRQ�UDWH�LV�SURMHFWHG�WR�UHPDLQ�ORZ�EXW�HGJH�VOLJKWO\

KLJKHU�WKDQ�LQ�������%&7/�IRUHFDVWV�DQ�DYHUDJH�RI�����SHUFHQW�IRU�WKH�\HDU�

UHIOHFWLQJ�OLQJHULQJ�JOREDO�PDUNHW�XQFHUWDLQWLHV��'HVSLWH�WKLV�VOLJKW�LQFUHDVH�

WKH�UDWH�LV�VWLOO�FRQVLGHUHG�SRVLWLYH�DV�LW�UHPDLQV�ZHOO�EHORZ�WKH�JRYHUQPHQWpV

DQQXDO�LQIODWLRQ�WKUHVKROG�

%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

��

7KH�VXEVWDQWLDO�UHGXFWLRQ�LQ�WKH�OHYHO�RI�LQIODWLRQ�VHHQ�DV�D�EHQHILFLDO

GHYHORSPHQW�IRU�WKH�QDWLRQDO�HFRQRP\�DQG�FRQVXPHUV��VLQFH�LW�UHGXFHV�WKH

SUHVVXUHV�RQ�WKH�FRQVXPHU�SULFHV�RI�JRRGV�DQG�VHUYLFHV�LQ�WKH�GRPHVWLF

PDUNHW�LQ�WKH�ODVW�GHFDGH��2WKHU�FRQVHTXHQFHV�RI�KLJKHU�OHYHO�RI�LQIODWLRQ

LQFOXGLQJ�WKH�ZRUVHQLQJ�RI�WKH�OHYHOV�RI�VRFLDO�LQHTXDOLW\�DQG�SRYHUW\��7DEOH

����VKRZV�WKH�DQQXDO�DYHUDJH�LQIODWLRQ�UDWH�E\�&3,�JURXSV�IURP�'HFHPEHU

�����WR�'HFHPEHU�������2YHUDOO�LQIODWLRQ�LQFUHDVHG�VKDUSO\�IURP����

SHUFHQW�LQ������WR�D�SHDN�RI�����SHUFHQW�LQ�������EHIRUH�HDVLQJ�VLJQLILFDQWO\

WR�����SHUFHQW�LQ������DQG�����SHUFHQW�LQ�������LQGLFDWLQJ�D�VWURQJ

PRGHUDWLRQ�LQ�SULFH�SUHVVXUHV�

)RRG�LQIODWLRQ�ZDV�WKH�PDLQ�GULYHU�RI�RYHUDOO�LQIODWLRQ��ULVLQJ�IURP�����SHUFHQW

LQ������WR������SHUFHQW�LQ�������UHIOHFWLQJ�KLJKHU�JOREDO�IRRG�SULFHV�DQG

VXSSO\�SUHVVXUHV��+RZHYHU��IRRG�LQIODWLRQ�GHFOLQHG�VKDUSO\�WR�����SHUFHQW�LQ

�����DQG�IXUWKHU�WR�����SHUFHQW�LQ�������FRQWULEXWLQJ�WR�WKH�RYHUDOO

GLVLQIODWLRQ�WUHQG�

$OFRKRO�DQG�WREDFFR�SULFHV�UHFRUGHG�WKH�KLJKHVW�YRODWLOLW\��VXUJLQJ

GUDPDWLFDOO\�WR������SHUFHQW�LQ������DQG������SHUFHQW�LQ�������OLNHO\�GXH�WR

WD[�DGMXVWPHQWV�RU�UHJXODWRU\�FKDQJHV��3ULFHV�WKHQ�FRQWUDFWHG�LQ�����������

SHUFHQW��DQG������������SHUFHQW���H[HUWLQJ�GRZQZDUG�SUHVVXUH�RQ�LQIODWLRQ�

7UDQVSRUW�LQIODWLRQ�DOVR�VKRZHG�VWURQJ�IOXFWXDWLRQV��SHDNLQJ�DW������SHUFHQW

LQ�������EHIRUH�WXUQLQJ�QHJDWLYH�IURP������RQZDUGV��UHIOHFWLQJ�GHFOLQLQJ�IXHO

SULFHV�DQG�HDVLQJ�WUDQVSRUWDWLRQ�FRVWV�



��

3XEOLF�)LQDQFH

��

��



,QFRP H�WD[
UHSUHVHQWHG

� � � �RI�WKH�WRWDO
QRQ�RLO�UHYHQXH

LQ�� � � � �

%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

3URJUHVV�KDV
EHHQ�P DGH�RQ

QRQ�RLO�UHYHQXH
EHLQJ

DFFXP XODWHG
GXULQJ�� � � � �

� � � � ��UHYHUVLQJ
WKH�SURJUHVV

EHLQJ�REVHUYHG
GXULQJ�� � � � �

� � � � �

* RYHUQP HQW
DFFXP XODWHG�DQ

DP RXQW�RI
� � � � �� �P LOOLRQ

IURP �QRQ�RLO
HFRQRP LF

DFWLYLWLHV�LQ
� � � � �

,Q�WHUPV�RI�FRPSRVLWLRQ��QRQ�RLO�UHYHQXH�LQ������ZDV�GRPLQDWHG�E\�LQFRPH

WD[��DPRXQWLQJ�WR�86'�������PLOOLRQ�������SHUFHQW���IROORZHG�E\�FRPPRGLW\

WD[�DW�86'������PLOOLRQ������SHUFHQW���6HUYLFH�WD[�DQG�RWKHU�WD[HV

FRQWULEXWHG�VPDOOHU�DPRXQWV�RI�86'�����PLOOLRQ������SHUFHQW��DQG�86'����

PLOOLRQ������SHUFHQW���UHVSHFWLYHO\��1R�UHYHQXH�IURP�WD[�RQ�VDODULHV�ZDV

UHFRUGHG�LQ�������FRPSDUHG�WR�D�FRQWULEXWLRQ�RI�86'������PLOOLRQ�LQ������

* RYHUQP HQW
H[ HFXWHG�� � ��
SHUFHQW�RI�LWV

DSSURYDO�EXGJHW
LQ�� � � � ��

��

3URJUHVV�KDV�EHHQ�PDGH�RQ�QRQ�RLO�UHYHQXH�EHLQJ�DFFXPXODWHG�GXULQJ������

������UHYHUVLQJ�WKH�SURJUHVV�EHLQJ�REVHUYHG�GXULQJ������������QRQ�RLO

UHYHQXH�LQFUHDVHG�VWHDGLO\�RYHU�WKH�SHULRG�����t������UHIOHFWLQJ

LPSURYHPHQWV�LQ�QRQ�RLO�HFRQRPLF�DFWLYLW\��HQKDQFHPHQWV�LQ�WD[

DGPLQLVWUDWLRQ��RU�D�FRPELQDWLRQ�RI�ERWK�IDFWRUV��

$V�VKRZQ�LQ�&KDUW������QRQ�RLO�UHYHQXH�LQFUHDVHG�E\�������SHUFHQW�EHWZHHQ

�����DQG�������ZKLOH�LW�GHFOLQHG�E\�����SHUFHQW�EHWZHHQ������DQG�������

�����3XEOLF�UHYHQXH

,Q�������WKH�JRYHUQPHQW�FROOHFWHG

86'�������PLOOLRQ�LQ�QRQ�RLO

UHYHQXH��UHSUHVHQWLQJ�DQ�LQFUHDVH

RI������SHUFHQW�IURP�86'������

PLOOLRQ�LQ�������7KLV�H[WHQGHG�WKH

SRVLWLYH�JURZWK�WUHQG�REVHUYHG�LQ

UHFHQW�\HDUV��IROORZLQJ�LQFUHDVHV

RI������SHUFHQW�LQ�����������

SHUFHQW�LQ�������DQG�����

SHUFHQW�LQ������

SHUFHQW������SHUFHQW��DQG������SHUFHQW��UHVSHFWLYHO\��LQGLFDWLQJ�ORZHU

FROOHFWLRQV�FRPSDUHG�WR�WKH�SUHYLRXV�\HDU��2WKHU�WD[HV�LQFOXGH�UHYHQXHV�IURP

UHQW�DQG�LQWHUHVW��IHHV�DQG�FKDUJHV��UHIXQGV�QRW�GHGXFWHG�IURP�SD\PHQWV�

DQG�FDVK�EDODQFHV��

7KH�LQFUHDVH�LQ�QRQ�RLO�UHYHQXH

LQ������ZDV�GULYHQ�HQWLUHO\�E\

LQFRPH�WD[��ZKLFK�URVH�E\�����

SHUFHQW��,Q�FRQWUDVW��UHYHQXHV

IURP�FRPPRGLW\�WD[��VHUYLFH�WD[��

DQG�RWKHU�WD[HV�GHFOLQHG�E\�����

&KDUW�� ��
7/ ���) LVFDO�5HYHQXH���&DVK�EDVLV�LQ�0 LOOLRQ�86'



%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

([FOXGLQJ�WKH�&&6��WKH�H[HFXWLRQ�UDWH�RI�SXEOLF�WUDQVIHUV�LQFUHDVHG�WR�����

SHUFHQW�RI�WKH�DSSURYHG�EXGJHW�RI�86'�������PLOOLRQ��UDLVLQJ�WKH�RYHUDOO

EXGJHW�H[HFXWLRQ�UDWH�WR������SHUFHQW��&RPSDUHG�WR�������WRWDO�EXGJHW

H[HFXWLRQ�LQ������LQFUHDVHG�E\�86'������PLOOLRQ��HTXLYDOHQW�WR�D�����SHUFHQW�

* RYHUQP HQW
DGRSWHG

H[ SDQVLRQDU\
ILVFDO�SROLF\ �LQ

� � � � �DV�WKH
EXGJHW�ZDV

LQFUHDVHG�E\ �� �
SHUFHQW�IURP

� � �� �ELOOLRQ�LQ
� � � � �

0 RVW�RI�WKH
LQIUDVWUXFWXUH
GHYHORSP HQW

IXQG�DOORFDWHG�WR
URDGV�DQG

EULGJHV�LQ�� � � � �

��

*RYHUQPHQW�H[SHQGLWXUH�LV�D�NH\�LQVWUXPHQW�RI�ILVFDO�SROLF\��ZLWK�VLJQLILFDQW

LPSOLFDWLRQV�IRU�HFRQRPLF�DFWLYLW\��HPSOR\PHQW��DQG�KRXVHKROG�FRQVXPSWLRQ�

([SDQVLRQDU\�ILVFDO�SROLF\�VXSSRUWV�HFRQRPLF�JURZWK�WKURXJK�LQFUHDVHG�ODERU

DEVRUSWLRQ�DQG�LQFRPH�JHQHUDWLRQ��ZKLOH�ILVFDO�FRQWUDFWLRQ�KDV�WKH�RSSRVLWH

HIIHFW��SRWHQWLDOO\�LQFUHDVLQJ�XQHPSOR\PHQW�DQG�GDPSHQLQJ�FRQVXPSWLRQ�

,Q�������WKH�JRYHUQPHQW�DGRSWHG

DQ�H[SDQVLRQDU\�ILVFDO�VWDQFH�

LQFUHDVLQJ�LWV�DSSURYHG�EXGJHW�E\

���SHUFHQW�WR�86'�������PLOOLRQ�

XS�IURP�86'�������PLOOLRQ�LQ

������WKHUHE\�H[WHQGLQJ�WKH

H[SDQVLRQDU\�SROLF\�LQLWLDWHG�LQ

�����DQG�UHYHUVLQJ�WKH

FRQWUDFWLRQDU\�VWDQFH�REVHUYHG�LQ

������&KDUW�������,Q�������WKH

DSSURYHG�EXGJHW�GHFOLQHG�VKDUSO\

E\����SHUFHQW�IURP�86'������

PLOOLRQ�LQ������

,Q�WHUPV�RI�H[HFXWLRQ�������SHUFHQW�RI�WKH�DSSURYHG�EXGJHW�ZDV�H[HFXWHG�LQ

������6DODULHV�DQG�ZDJHV�UHFRUGHG�WKH�KLJKHVW�H[HFXWLRQ�UDWH�DW�����

SHUFHQW��IROORZHG�E\�JRRGV�DQG�VHUYLFHV�������SHUFHQW���PLQRU�FDSLWDO������

SHUFHQW���DQG�FDSLWDO�GHYHORSPHQW�������SHUFHQW���([HFXWLRQ�RI�SXEOLF�WUDQVIHUV

UHPDLQHG�UHODWLYHO\�ORZ�DW������SHUFHQW��ODUJHO\�UHIOHFWLQJ�WKH�ORZ�H[HFXWLRQ�RI

WKH�&RQWULEXWRU\�&DSLWDOL]DWLRQ�6FKHPH��&&6��DPRXQWLQJ�WR�86'�������PLOOLRQ�

,Q�������WKH�DSSURYHG�EXGJHW�ZDV�DOORFDWHG�PDLQO\�WR��3XEOLF�WUDQVIHUV��86'

������PLOOLRQ��VDODULHV�DQG�ZDJHV��86'�����PLOOLRQ��FDSLWDO�GHYHORSPHQW�

86'�����PLOOLRQ��JRRGV�DQG�VHUYLFHV��86'�����PLOOLRQ��DQG�PLQRU�FDSLWDO�

86'����PLOOLRQ��

�����3XEOLF�([SHQGLWXUH�

�������&XUUHQW�H[SHQGLWXUH

&KDUW�� ��
* RYHUQP HQW�%XGJHW�YV��( [ HFXWLRQ�LQ�0 LOOLRQ�86'



%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

* RYHUQP HQW
DOORFDWHG�� � � �RI

WKH�WRWDO
DSSURYDO�EXGJHW

LQ�� � � � �RQ
SXEOLF

LQYHVWP HQW�
DP RXQWHG

� � � � �� �P LOOLRQ�

([HFXWLRQ�LQ�DJULFXOWXUH��PDLQWHQDQFH�DQG�UHKDELOLWDWLRQ��DQG�URDGV�DQG

EULGJHV�LQFUHDVHG�E\�86'���PLOOLRQ��86'���PLOOLRQ��DQG�86'����PLOOLRQ�

UHVSHFWLYHO\��FRPSDUHG�WR�������ZKLOH�H[HFXWLRQ�GHFOLQHG�LQ�PRVW�RI�WKH

RWKHU�LQIUDVWUXFWXUH�VHFWRUV��7KHLU�OHYHO�RI�H[HFXWLRQV�ZDV�DOVR�LQFUHDVLQJ

GXULQJ�����������

7KH�OHYHO�RI
EXGJHW�H[ HFXWHG

LQ�� � � � �ZDV
KLJKHU�E\ �� � � ��

P LOOLRQ�WKDQ
EXGJHW�H[ HFXWHG

LQ�� � � � ��

��

ULVH��&KDUW�������7KLV�LQFUHDVH

ZDV�GULYHQ�E\�KLJKHU�H[HFXWLRQ�RI

VDODULHV�DQG�ZDJHV��86'�����

PLOOLRQ���JRRGV�DQG�VHUYLFHV��86'

�����PLOOLRQ���SXEOLF�WUDQVIHUV

�86'�����PLOOLRQ���DQG�FDSLWDO

GHYHORSPHQW��86'������PLOOLRQ��

ZKLOH�H[HFXWLRQ�RI�PLQRU�FDSLWDO

GHFOLQHG�E\�86'������PLOOLRQ��

�������&DSLWDO�H[SHQGLWXUH�

3XEOLF�LQYHVWPHQW�DFFRXQWHG�IRU����SHUFHQW�RI�WKH�DSSURYHG�EXGJHW�LQ������

DPRXQWLQJ�WR�86'�������PLOOLRQ��RI�ZKLFK����SHUFHQW�ZDV�DOORFDWHG�WR

FDSLWDO�GHYHORSPHQW�DQG���SHUFHQW�WR�PLQRU�FDSLWDO��7KH�H[HFXWLRQ�UDWH�RI

SXEOLF�LQYHVWPHQW�UHDFKHG����SHUFHQW��ZLWK�VLPLODU�H[HFXWLRQ�UDWHV�IRU�PLQRU

FDSLWDO�����SHUFHQW��DQG�FDSLWDO�GHYHORSPHQW�����SHUFHQW���,WV�H[HFXWLRQ

UHSUHVHQWHG����SHUFHQW�RI�WRWDO�H[SHQGLWXUH�LQ�������VOLJKWO\�ORZHU�WKDQ�WKH

���SHUFHQW�UHFRUGHG�LQ�������EXW�KLJKHU�WKDQ�WKH�OHYHOV�REVHUYHG�LQ�����t

������0RVW�SXEOLF�LQYHVWPHQW�FRQWLQXHG�WR�EH�DOORFDWHG�WR�FDSLWDO

GHYHORSPHQW��86'�������PLOOLRQ������ZLWK�0RVW�RI�WKH�LQIUDVWUXFWXUH

GHYHORSPHQW�IXQG�DOORFDWHG�WR�URDGV�DQG�EULGJHV�LQ�������

86'������PLOOLRQ�DOORFDWHG�WR�PLQRU�FDSLWDO�

,QIUDVWUXFWXUH�LQYHVWPHQW�WRWDOHG�86'�����PLOOLRQ�LQ�������HTXLYDOHQW�WR���

SHUFHQW�RI�SXEOLF�LQYHVWPHQW�H[HFXWLRQ��$V�VKRZQ�LQ�7DEOH������H[HFXWLRQ

ZDV�FRQFHQWUDWHG�LQ�URDGV�DQG�EULGJHV�����SHUFHQW���IROORZHG�E\�RWKHU

LQIUDVWUXFWXUH����SHUFHQW��DQG�PDLQWHQDQFH�DQG�UHKDELOLWDWLRQ����SHUFHQW��

$JULFXOWXUH�DFFRXQWHG�IRU���SHUFHQW��UHSUHVHQWLQJ�D�QRWDEOH�LQFUHDVH

FRPSDUHG�WR�SUHYLRXV�\HDUV�

&KDUW�� ��
3XEOLF�( [ SHQGLWXUH�E\ �&DWHJRU\ ��&DVK�%DVLV�
$QQXDO�&KDQJH��0 LOOLRQ�86' �



%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

%R[������,OOXVWUDWLYH�(PSOR\PHQW�(IIHFWV�RI�,QIUDVWUXFWXUH�,QYHVWPHQW

3XEOLF�LQYHVWPHQW�JHQHUDWHV�LPSRUWDQW�VSLOORYHU�HIIHFWV�WR�WKH�SULYDWH�VHFWRU�

SDUWLFXODUO\�WKURXJK�ODERU�DEVRUSWLRQ�GXULQJ�SURMHFW�LPSOHPHQWDWLRQ�

,QIUDVWUXFWXUH�SURMHFWV�VXSSRUW�KRXVHKROG�LQFRPH�DQG�FRQVXPSWLRQ��WKHUHE\

FRQWULEXWLQJ�SRVLWLYHO\�WR�RYHUDOO�HFRQRPLF�DFWLYLW\�

��



&KDUW�����SUHVHQWV�ILVFDO�EDODQFHV�IRU�����t�����XQGHU�WZR�VFHQDULRV���L�

H[FOXGLQJ�3HWUROHXP�)XQG��3)��WUDQVIHUV�RI�(VWLPDWHG�6XVWDLQDEOH�,QFRPH

�(6,���DQG��LL��LQFOXGLQJ�(6,��%RWK�VFHQDULRV�H[FOXGH�H[FHVV�ZLWKGUDZDOV�DQG

H[WHUQDO�WUDQVIHUV�

:LWKRXW�3)�WUDQVIHUV��JRYHUQPHQW�ILQDQFHV�UHPDLQHG�SHUVLVWHQWO\�LQ�GHILFLW��,Q

������ZLWK�QRQ�RLO�UHYHQXH�RI�86'�������PLOOLRQ�DQG�H[SHQGLWXUH�RI�86'

������PLOOLRQ��WKH�ILVFDO�GHILFLW�DPRXQWHG�WR�86'�������PLOOLRQ��7KLV

UHIOHFWHG�WKH�OLPLWHG�FDSDFLW\�RI�QRQ�RLO�UHYHQXHV�WR�RIIVHW�H[SHQGLWXUH

JURZWK�

%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

* RYHUQP HQW
FRQWLQXHV

UXQQLQJ�RQ
EXGJHW�GHILFLW

ZLWKRXW�WKH
P RQH\ �IURP �WKH
3HWUROHXP �) XQG�

��

)RU�LOOXVWUDWLYH�SXUSRVHV�RQO\��D�VLPSOH�DVVXPSWLRQ�EDVHG�FDOFXODWLRQ�LV�XVHG

WR�DVVHVV�WKH�SRWHQWLDO�HPSOR\PHQW�LPSDFW�RI�LQIUDVWUXFWXUH�VSHQGLQJ�LQ

������$VVXPLQJ�WKDW����SHUFHQW�RI�WKH�86'�����PLOOLRQ�LQIUDVWUXFWXUH

EXGJHW�LV�DOORFDWHG�WR�ODERU�FRVWV��ZLWK�DQ�DYHUDJH�PRQWKO\�ZDJH�RI�86'

����RYHU�D�RQH�\HDU�SHULRG��LW�LV�HVWLPDWHG�WKDW�DSSUR[LPDWHO\������

ZRUNHUV�FRXOG�EH�HPSOR\HG��8QGHU�DQ�DOWHUQDWLYH�VFHQDULR�ZKHUH���SHUFHQW

RI�WKH�LQIUDVWUXFWXUH�EXGJHW�LV�DOORFDWHG�WR�ODERU�FRVWV��HPSOR\PHQW�FRXOG

UHDFK�DSSUR[LPDWHO\��������ZRUNHUV��UHSUHVHQWLQJ�DQ�LQFUHDVH�RI�����

SHUFHQW�UHODWLYH�WR�HVWLPDWHG�ODERU�DEVRUSWLRQ�LQ������

%H\RQG�ODERU�DEVRUSWLRQ��SXEOLF

LQYHVWPHQW�DOVR�VWLPXODWHV

GHPDQG�IRU�FRQVWUXFWLRQ�PDWHULDOV�

WUDQVSRUW�VHUYLFHV��DQG�UHODWHG

DFWLYLWLHV��+RZHYHU��WKH�KLJK�LPSRUW

FRQWHQW�RI�FRQVWUXFWLRQ�PDWHULDOV

OLPLWV�WKH�GRPHVWLF�PXOWLSOLHU

HIIHFW��0RUHRYHU��GHVSLWH�KLJKHU

LQIUDVWUXFWXUH�H[HFXWLRQ�LQ������

RYHUDOO�SXEOLF�LQYHVWPHQW�H[HFXWLRQ�

GHFOLQHG�VOLJKWO\�FRPSDUHG�WR�������VXJJHVWLQJ�WKDW�DJJUHJDWH�ODERU

DEVRUSWLRQ�PD\�KDYH�EHHQ�ORZHU��QRWZLWKVWDQGLQJ�VWURQJHU�LQIUDVWUXFWXUH

VSHQGLQJ�

�����)LVFDO�%DODQFH�DQG�)LQDQFLQJ�6WUXFWXUH

$OWKRXJK�SXEOLF
LQYHVWP HQW

SRVLWLYHO\
FRUUHODWHG�WR

SULYDWH
LQYHVWP HQW��WKH

JDS�EHWZHHQ
WKHP �UHP DLQV

ZLGHU�DIWHU�WKH
� � � � ��

7KHVH�HVWLPDWHV�DUH�LQGLFDWLYH�RQO\�DQG�VKRXOG�QRW�EH�LQWHUSUHWHG�DV

PHDVXUHG�RU�IRUHFDVW�HPSOR\PHQW�RXWFRPHV�

&KDUW�� ��
3XEOLF�DQG�3ULYDWH�,QYHVWP HQW



%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

��

,QFOXGLQJ�(6,�DV�GRPHVWLF

UHYHQXH�UHGXFHG�WKH�GHILFLW�WR

86'�������PLOOLRQ��DV�3)

WUDQVIHUV�DPRXQWHG�WR�86'

������PLOOLRQ��EURDGO\�LQ�OLQH�ZLWK

������1HYHUWKHOHVV��DGGLWLRQDO

ILQDQFLQJ�ZDV�UHTXLUHG��PDLQO\

WKURXJK�H[FHVV�ZLWKGUDZDOV�IURP

WKH�3)�

2YHUDOO��JRYHUQPHQW�H[SHQGLWXUH

GXULQJ�����t�����ZDV�ILQDQFHG

SULPDULO\�E\�VL[�VRXUFHV�

GRPHVWLF�UHYHQXH��(6,��H[FHVV

3)�ZLWKGUDZDOV��ORDQV��H[WHUQDO�

&KDUW�����VKRZV�WKDW����SHUFHQW

RI�WRWDO�JRYHUQPHQW�H[SHQGLWXUH

LQ������ZDV�ILQDQFHG�E\�3)

WUDQVIHUV��FRPSULVLQJ�����

SHUFHQW�IURP�(6,�DQG�����

SHUFHQW�IURP�H[FHVV�ZLWKGUDZDOV�

'RPHVWLF�UHYHQXH�DFFRXQWHG�IRU

�����SHUFHQW��ORDQV�IRU����

SHUFHQW��DQG�H[WHUQDO�WUDQVIHUV

IRU�����SHUFHQW��1R�ILQDQFLQJ

IURP�FDVK�EDODQFHV�ZDV

UHFRUGHG�LQ������

WUDQVIHUV��DQG�FDVK�EDODQFHV��ZLWK�3)�WUDQVIHUV�UHPDLQLQJ�WKH�GRPLQDQW

ILQDQFLQJ�VRXUFH��

&KDUW�� ��
) LVFDO�%DODQFH���0 LOOLRQ�86'

&KDUW�� ��
6RXUFH�RI�3XEOLF�( [ SHQGLWXUH�) XQGLQJ�3HUFHQW�RI�7RWDO
$QQXDO�5HYHQXH



0RQHWDU\

��

��



%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

/ RDQ�LQWHUHVW
UDWHV�UHP DLQ
FRQVLGHUDEO\

KLJK��HYHQ�ZLWK
WKH

LP SOHP HQWDWLRQ
RI�D

FRQFHVVLRQDO
FUHGLW�SURJUDP
RIIHULQJ�ORZHU

UDWHV

��

,QWHUHVW�UDWHV�RQ�ORDQV�LQ�7LPRU�/HVWH�DUH�VWLOO�UHODWLYHO\�KLJK�ZKHQ�FRPSDUHG

WR�LQWHUQDWLRQDO�EHQFKPDUNV�IRU�GROODU�EDVHG�OHQGLQJ��+RZHYHU��WKHUH
V�EHHQ

D�VPDOO�EXW�HQFRXUDJLQJ�VKLIW��$V�RI�'HFHPEHU�������WKH�DYHUDJH�LQWHUHVW

UDWH�RQ�ORDQV�WR�WKH�SULYDWH�VHFWRU�GHFOLQHG�VOLJKWO\uIURP������SHUFHQW�D

\HDU�HDUOLHU�WR������SHUFHQW�

�����,QWHUHVW�5DWHV

$W�WKH�VDPH�WLPH��WKH

JRYHUQPHQW�KDV�VWHSSHG�LQ�E\

SURYLGLQJ�FDSLWDO�WR�VXSSRUW

FRQFHVVLRQDO�ORDQV�DW�D�PXFK

ORZHU�UDWH�RI�����:KLOH�WKLV

LQLWLDWLYH�LV�SURPLVLQJ��LW�KDVQpW

\HW�PDGH�D�QRWLFHDEOH�LPSDFW�RQ

WKH�RYHUDOO�DYHUDJH�OHQGLQJ

UDWHV��

6WLOO��HYHQ�WKLV�PRGHVW�GHFOLQH�LQ

LQWHUHVW�UDWHV�LV�D�VWHS�LQ�WKH

ULJKW�GLUHFWLRQ��,W
V�D�VLJQ�RI

JUDGXDO�SURJUHVV�WKDW�FRXOG�EULQJ�

$W�WKH�VDPH�WLPH��WKHUH�ZDV�D�VPDOO�XSWLFN�LQ�WKH�DYHUDJH�LQWHUHVW�UDWH�RQ

���PRQWK�GHSRVLWV��,W�URVH�IURP������SHUFHQW�LQ�'HFHPEHU������WR�����

SHUFHQW�LQ�'HFHPEHU�����uD�PRGHVW�LQFUHDVH�RI������SHUFHQWDJH�SRLQWV

RYHU�WKH�\HDU�

7KLV�VOLJKW�ULVH�LQ�GHSRVLW�UDWHV�

FRPELQHG�ZLWK�WKH�VPDOO�GURS�LQ

OHQGLQJ�UDWHV��KHOSHG�QDUURZ�WKH

LQWHUHVW�UDWH�VSUHDG��7KH�JDS

EHWZHHQ�ZKDW�EDQNV�FKDUJH�IRU

ORDQV�DQG�ZKDW�WKH\�RIIHU�IRU

GHSRVLWV�VKUDQN�IURP�����LQ

'HFHPEHU������WR�����SHUFHQW

LQ�'HFHPEHU�������VXJJHVWLQJ�D

JUDGXDO�PRYH�WRZDUG�PRUH

IDYRXUDEOH�ILQDQFLDO�FRQGLWLRQV

IRU�VDYHUV�DQG�ERUURZHUV�DOLNH�

VRPH�UHOLHI�WR�EXVLQHVVHV�DQG�KRXVHKROGV�ZKR�GHSHQG�RQ�FUHGLW�WR�VXSSRUW

WKHLU�DFWLYLWLHV�DQG�JURZWK�

&KDUW�� �� D
/ HQGLQJ�,QWHUHVW�5DWH

&KDUW�� �� E
' HSRVLW�,QWHUHVW�5DWH



LQGLFDWHV�WKDW�7LPRU�/HVWHpV

H[SRUWV�UHPDLQHG�UHODWLYHO\

FRPSHWLWLYH�LQ�������DOWKRXJK

VOLJKWO\�OHVV�VR�WKDQ�LQ�������DV

WKH�UHDO�DSSUHFLDWLRQ�RI�WKH�8�6�

GROODU�DJDLQVW�LWV�PDLQ�WUDGLQJ

SDUWQHUVp�FXUUHQFLHV�SDUWLDOO\

RIIVHW�SULFH�DGYDQWDJHV��$V�VKRZQ

LQ�&KDUW����E��WKH�PRGHUDWH

XSZDUG�WUHQG�LQ�WKH�5((5

VXJJHVWV�WKDW�7LPRU�/HVWHpV

LQWHUQDWLRQDO�FRPSHWLWLYHQHVV

UHPDLQHG�VWDEOH��ZLWK�OLPLWHG

SUHVVXUH�RQ�H[SRUW�SULFHV��

%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

%\ �' HFHP EHU
� � � � ��WKH

DSSUHFLDWLRQ�RI
ERWK�WKH�5( ( 5

�� �� �SHUFHQW�
DQG�WKH�1( ( 5
�� �� �SHUFHQW�

SRLQWHG�WR
HP HUJLQJ

SUHVVXUHV�RQ
7LP RU�/ HVWHpV
LQWHUQDWLRQDO

FRP SHWLWLYHQHVV

��

,Q�������WKH�8�6��GROODU�VWUHQJWKHQHG�VOLJKWO\�FRPSDUHG�WR�WKH�VDPH�SHULRG

ODVW�\HDU�DJDLQVW�WKH�FXUUHQFLHV�RI�7LPRU�/HVWHpV�PDLQ�WUDGLQJ�SDUWQHUV�

SDUWLFXODUO\�,QGRQHVLD��ZKLOH�UHPDLQLQJ�EURDGO\�VWDEOH�DJDLQVW�&KLQD�

�����([FKDQJH�UDWHV

2Q�DYHUDJH��WKH�GROODU�DSUHFLDWHG

E\�DURXQG�����SHUFHQW�DJDLQVW

WKH�,QGRQHVLDQ�UXSLDK�DQG�ZDV

YLUWXDOO\�XQFKDQJHG������SHUFHQW�

DJDLQVW�WKH�&KLQHVH�\XDQ��7KLV

SHUIRUPDQFH�UHIOHFWV�VXVWDLQHG

JOREDO�GHPDQG�IRU�8�6��GROODU

DVVHWV��VXSSRUWHG�E\�WKH�UHODWLYH

UHVLOLHQFH�RI�WKH�8�6��HFRQRP\�

KLJKHU�IRU�ORQJHU�8�6��LQWHUHVW

UDWHV��DQG�JUHDWHU�FODULW\�DQG

VWDELOL]DWLRQ�LQ�8�6��WUDGH�DQG

HFRQRPLF�SROLFLHV��ZKLFK�WRJHWKHU

KDYH�UHLQIRUFHG�WKH�GROODUpV

GRPLQDQW�UROH�LQ�LQWHUQDWLRQDO

WUDGH�VHWWOHPHQW�DQG�SD\PHQWV�

WKH�GHSWK�DQG�OLTXLGLW\�RI�8�6��IRUHLJQ�H[FKDQJH�DQG�FDSLWDO�PDUNHWV��DQG�LWV

FRQWLQXHG�XVH�DV�WKH�SULPDU\�UHVHUYH�FXUUHQF\�

,Q�'HFHPEHU�������WKH�DQQXDO�DYHUDJH�UHDO�HIIHFWLYH�H[FKDQJH�UDWH�LQGH[

�5((5,��LQFUHDVHG�PRGHVWO\�E\�����SHUFHQW��FRPSDUHG�WR�D�����SHUFHQW

DSSUHFLDWLRQ�LQ�WKH�VDPH�SHULRG�RI�������7KLV�VPDOOHU�LQFUHDVH�LQ�5((5,

&KDUW�� �� D
,' 5�DQG�&1<�YV�86' ��1RP LQDO�( [ FKDQJH�5DWHV�

&KDUW�� �� E
5HDO�( IIHFWLYH�( [ FKDQJH�5DWH�,QGH[ �3HUFHQW�$YHUDJH
$QQXDO�&KDQJH



7KH�1RPLQDO�(IIHFWLYH�([FKDQJH�5DWH��1((5���ZKLFK�PHDVXUHV�WKH�8�6�

GROODUpV�YDOXH�DJDLQVW�D�EDVNHW�RI�7LPRU�/HVWHpV�PDLQ�WUDGLQJ�SDUWQHUVp

FXUUHQFLHV��URVH�E\�����SHUFHQW�E\�'HFHPEHU�������UHIOHFWLQJ�WKH�QRPLQDO

DSSUHFLDWLRQ�RI�WKH�8�6��GROODU��7KLV�QRPLQDO�VWUHQJWK�LQFUHDVHG�7LPRU�

/HVWHpV�SXUFKDVLQJ�SRZHU��PDNLQJ�LPSRUWV�UHODWLYHO\�FKHDSHU�ZKLOH�SODFLQJ

VRPH�SUHVVXUH�RQ�WKH�FRPSHWLWLYHQHVV�RI�LWV�H[SRUWV�

,Q�7LPRU�/HVWHpV�IXOO\�GROODUL]HG�DQG�LPSRUW�GHSHQGHQW�HFRQRP\��D�VWURQJ�86

GROODU�ORZHUV�WKH�86'�SULFH�RI�LPSRUWHG�JRRGV��SDUWLFXODUO\�FRQVXPHU�JRRGV�

LQWHUPHGLDWH�LQSXWV��DQG�FDSLWDO�HTXLSPHQW�VRXUFHG�IURP�QRQ�86'�WUDGLQJ

SDUWQHUV��7KLV�KDV�KHOSHG�FRQWDLQ�LQIODWLRQ�DQG�UHGXFH�LQSXW�FRVWV�IRU�ILUPV

WKDW�UHO\�KHDYLO\�RQ�LPSRUWHG�UDZ�PDWHULDOV��PDFKLQHU\��DQG�FRQVWUXFWLRQ

LQSXWV��WKHUHE\�VXSSRUWLQJ�VKRUW�WHUP�EXVLQHVV�DFWLYLW\�DQG�HDVLQJ�FRVW

SUHVVXUHV�LQ�VHFWRUV�VXFK�DV�UHWDLO��FRQVWUXFWLRQ��DQG�VHUYLFHV��+RZHYHU��WKH

VDPH�H[FKDQJH�UDWH�G\QDPLFV�DOVR�SODFH�SUHVVXUH�RQ�H[SRUW

FRPSHWLWLYHQHVV��:LWK�WKH�86�GROODU�DSSUHFLDWLQJ�DJDLQVW�UHJLRQDO

FXUUHQFLHV��7LPRU�/HVWHpV�QRQ�RLO�H[SRUWVuDOUHDG\�OLPLWHG�DQG�ODUJHO\�VXSSO\�

FRQVWUDLQHGuEHFRPH�UHODWLYHO\�PRUH�H[SHQVLYH�LQ�LQWHUQDWLRQDO�PDUNHWV�

7KLV�ZHDNHQV�SURILW�PDUJLQV�IRU�H[SRUWHUV�DQG�UHGXFHV�LQFHQWLYHV�IRU�SULYDWH

LQYHVWPHQW�LQ�WUDGDEOH�VHFWRUV�VXFK�DV�DJULFXOWXUH��DJUR�SURFHVVLQJ��DQG

OLJKW�PDQXIDFWXULQJ��$V�D�UHVXOW��SULYDWH�VHFWRU�DFWLYLW\�UHPDLQV�FRQFHQWUDWHG

LQ�LPSRUW�GLVWULEXWLRQ��FRPPHUFH��DQG�QRQ�WUDGDEOH�VHUYLFHV��UHLQIRUFLQJ

VWUXFWXUDO�GHSHQGHQFH�RQ�LPSRUWV��

2YHUDOO��ZKLOH�D�VWURQJ�86'�SURYLGHV�VKRUW�WHUP�EHQHILWV�WKURXJK�ORZHU�LPSRUW

FRVWV�DQG�VXEGXHG�LQIODWLRQ��LW�DOVR�UHLQIRUFHV�VWUXFWXUDO�FRQVWUDLQWV�RQ�SULYDWH

VHFWRU�GHYHORSPHQW�E\�GLVFRXUDJLQJ�H[SRUW�RULHQWHG�DFWLYLWLHV��,Q�WKH�DEVHQFH

RI�H[FKDQJH�UDWH�DGMXVWPHQW��VXVWDLQHG�SULYDWH�VHFWRU�JURZWK�ZLOO�GHSHQG�OHVV

RQ�FXUUHQF\�PRYHPHQWV�DQG�PRUH�RQ�VWUXFWXUDO�UHIRUPV�DLPHG�DW�LPSURYLQJ

SURGXFWLYLW\��UHGXFLQJ�ORJLVWLFV�DQG�UHJXODWRU\�FRVWV��HQKDQFLQJ�DFFHVV�WR

ILQDQFH��DQG�VWUHQJWKHQLQJ�YDOXH�FKDLQV�LQ�WUDGDEOH�VHFWRUV��7KLV�KLJKOLJKWV�WKH

LPSRUWDQFH�RI�FRPSOHPHQWDU\�SROLFLHV�WR�PLWLJDWH�WKH�DGYHUVH�FRPSHWLWLYHQHVV

HIIHFWV�RI�D�VWURQJ�86'�DQG�VXSSRUW�WKH�GLYHUVLILFDWLRQ�DQG�UHVLOLHQFH�RI�WKH

GRPHVWLF�SULYDWH�VHFWRU�

�����0RQHWDU\�%DVH

,Q�'HFHPEHU�������WKH�PRQHWDU\�EDVH�GHFOLQHG�E\�����SHUFHQW��UHDFKLQJ

86'�����PLOOLRQ��2I�WKLV��FXUUHQF\�LQ�FLUFXODWLRQ�DFFRXQWHG�IRU������SHUFHQW�

ZKLOH�WKH�UHPDLQLQJ������SHUFHQW�FRPSULVHG�EDQNVp�GHSRVLWV�ZLWK�WKH�%&7/��

%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

��



&KDUWV�� �� D�DQG�� �� E�LOOXVWUDWH�WKH�HYROXWLRQ�RI�P RQHWDU\ �DJJUHJDWHV�DQG
FUHGLW�JURZWK�IURP �' HFHP EHU�� � � � �WR�' HFHP EHU�� � � � ��KLJKOLJKWLQJ�D�JUDGXDO
WLJKWHQLQJ�RI�OLTXLGLW\ �FRQGLWLRQV�RYHU�WKH�SHULRG�
7KH�FRQWUDFWLRQ�LQ�WKH�P RQH\ �VXSSO\ �LQ�� � � � �ZDV�SULP DULO\ �GULYHQ�E\ �FKDQJHV
LQ�LWV�FRP SRQHQWV��ERWK�WUDQVIHUDEOH��GHP DQG��GHSRVLWV�DQG�RWKHU�GHSRVLWV�

%\ �' HFHP EHU
� � � � �LQGLYLGXDOV

KROG�� � � �RI
GHSRVLWV��ZKLOH

SULYDWH
FRP SDQLHV�KROG

� � � ��

%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

7KH�P RQH\
VXSSO\ �GHFOLQHG

E\ �� �� � �
UHDFKLQJ�� � �� � �

P LOOLRQ�LQ
' HFHP EHU

� � � � �

� �

� �� ��0 RQH\ �6XSSO\

)ROORZLQJ�D�SHDN�LQ�0 � �JURZWK�LQ�ODWH�� � � � ��P RQHWDU\ �H[ SDQVLRQ�GHFHOHUDWHG
VKDUSO\ �WKURXJK�� � � � ��UHIOHFWLQJ�D�QRUP DOL] DWLRQ�RI�OLTXLGLW\ �FRQGLWLRQV��0 �
JURZWK�UHERXQGHG�WHP SRUDULO\ �LQ�P LG�� � � � ��EHIRUH�P RGHUDWLQJ�DJDLQ�WRZDUG
WKH�HQG�RI�WKH�\ HDU��6LQFH�� � � � ��0 � �JURZWK�KDV�UHP DLQHG�VXEGXHG�DQG
YRODWLOH��IOXFWXDWLQJ�DURXQG�ORZ�VLQJOH�GLJLWV�DQG�WXUQLQJ�QHJDWLYH�DW�VHYHUDO
SRLQWV��%\ �' HFHP EHU�� � � � ��0 � �JURZWK�KDG�ZHDNHQHG�IXUWKHU��LQGLFDWLQJ�D
FRQWUDFWLRQ�LQ�WKH�P RQH\ �VXSSO\ �UHODWLYH�WR�WKH�SUHYLRXV�\ HDU��7KH�VWRFN�RI
0 � �GHFOLQHG�WR�86' �� �� � � �� �P LOOLRQ��UHSUHVHQWLQJ�D�\ HDU�RQ�\ HDU�FRQWUDFWLRQ
RI�DSSUR[ LP DWHO\ �� �� �SHUFHQW�FRP SDUHG�WR�' HFHP EHU�� � � � ��FRQVLVWHQW�ZLWK
WKH�VXEGXHG�P RQHWDU\ �JURZWK�REVHUYHG�WKURXJKRXW�� � � � �

7KLV�FRQWUDFWLRQ�GRHV�QRW
LQGLFDWH�UHGXFHG�OLTXLGLW\ �ZLWKLQ
WKH�EDQNLQJ�V\ VWHP �RU�FKDQJHV
LQ�FRQYHQWLRQDO�FHQWUDO�EDQN
SROLF\ �LQVWUXP HQWV��,Q�7LP RU�
/ HVWHpV�IXOO\ �GROODUL] HG�V\ VWHP �
WKH�%&7/ �FDQQRW�FRQWURO�UHVHUYHV
WR�LQIOXHQFH�FUHGLW��WKH�GHFOLQH
SULP DULO\ �UHIOHFWV�D�UHGXFWLRQ�LQ
EDQNVp�VHWWOHP HQW�DFFRXQW
EDODQFH�ZLWKLQ�WKH�%&7/ ��

7KH�FRQWUDFWLRQ�LQ�P RQHWDU\ �EDVH
FRQWULEXWHG�WR�D�P RGHUDWLRQ�LQ
WKH�RYHUDOO�P RQH\ �VXSSO\ ��0 � ��

�VHH�6HFWLRQ�� �� ���,Q�D�GROODUL] HG�HFRQRP\��WKH�H[ SDQVLRQ�RI�FUHGLW�DQG
GHSRVLWV�LV�ODUJHO\ �GULYHQ�E\ �WKH�DFFXP XODWLRQ�RI�SULYDWH�VHFWRU�GHSRVLWV�UDWKHU
WKDQ�FHQWUDO�EDQN�UHVHUYHV��7KHUHIRUH��WKH�GHFOLQH�LQ�0 � �P DLQO\ �UHIOHFWV
VORZHU�GHSRVLW�JURZWK�DQG�P RGHUDWH�FUHGLW�H[ SDQVLRQ��KLJKOLJKWLQJ�WKH�FORVH
OLQN�EHWZHHQ�EDQNLQJ�VHFWRU�OLTXLGLW\��SULYDWH�VHFWRU�DFWLYLW\��DQG�P RQH\ �VXSSO\
G\ QDP LFV�LQ�7LP RU�/ HVWH�

&KDUW�� ��
0 RQHWDU\ �$JJUHJDWHV�&UHGLW�* URZWK�
3HUFHQW�$QQXDO�&KDQJH



6HFWRUDO�FRQWULEXWLRQV�WR�FUHGLW�JURZWK�LQGLFDWH�D�SURQRXQFHG�FRQFHQWUDWLRQ
LQ�D�OLP LWHG�QXP EHU�RI�DFWLYLWLHV��7KH�FRQVWUXFWLRQ�VHFWRU�DFFRXQWHG�IRU
DSSUR[ LP DWHO\ �� � �� �SHUFHQW�RI�WRWDO�RXWVWDQGLQJ�FUHGLW�DQG�FRQWULEXWHG�� ��
SHUFHQWDJH�SRLQWV�WR�RYHUDOO�FUHGLW�JURZWK��6LP LODUO\��WKH�WUDGH�DQG�ILQDQFH
VHFWRU��UHSUHVHQWLQJ�DERXW�� � �SHUFHQW�RI�WRWDO�FUHGLW��FRQWULEXWHG�� � ��
SHUFHQWDJH�SRLQWV��XQGHUVFRULQJ�LWV�FRQWLQXHG�UROH�DV�D�SULQFLSDO�GULYHU�RI
HFRQRP LF�DFWLYLW\�
,Q�FRQWUDVW��FUHGLW�WR�KRXVHKROGV�IRU�FRQVXP SWLRQ�SXUSRVHV��ZKLFK�KDG
SUHYLRXVO\ �EHHQ�WKH�GRP LQDQW�VRXUFH�RI�FUHGLW�H[ SDQVLRQ��GHFOLQHG�P DUNHGO\�

%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

3ULYDWH�VHFWRU
FUHGLW�JURZWK

SHDNHG�LQ
P LGGOH�� � � �

DQG�KDV
UHP DLQHG

UREXVW��WKRXJK
P RGHUDWLQJ�

UHDFKLQJ�� � �� �
LQ�' HFHP EHU

� � � � �

,QFOXGLQJ
JRYHUQP HQW

GHSRVLWV��SULYDWH
FRP SDQLHVp

VKDUH�GURSV�WR
� � �SHUFHQW��DQG

LQGLYLGXDOV�WR�� �
SHUFHQW�

� �

%\ �' HFHP EHU�� � � � ��GHP DQG�GHSRVLWV��ZKLFK�DFFRXQWHG�IRU�� � �� �SHUFHQW�RI
0 � ��KDG�GHFOLQHG�E\ �� �� �SHUFHQW��2WKHU�GHSRVLW�FDWHJRULHV��LQFOXGLQJ�WLP H�DQG
VDYLQJV�GHSRVLWV��DOVR�IHOO�E\ �� �SHUFHQW�GXULQJ�WKH�VDP H�SHULRG��ZKLOH�FXUUHQF\
LQ�FLUFXODWLRQu UHSUHVHQWLQJ�� �SHUFHQW�RI�0 � u URVH�E\ �� � �� �SHUFHQW�

,Q�WHUP V�RI�GHSRVLW�RZQHUVKLS�E\
LQVWLWXWLRQDO�VHFWRU��LQGLYLGXDOV
DFFRXQW�IRU�� � �SHUFHQW�RI�WRWDO
GHSRVLWV��ZKLOH�SULYDWH�FRP SDQLHV
KROG�WKH�UHP DLQLQJ�� � �SHUFHQW�
&RP SDUHG�WR�WKH�SUHYLRXV�SHULRG�
WKH�VKDUH�RI�GHSRVLWV�KHOG�E\
LQGLYLGXDOV�GHFUHDVHG�E\ ��
SHUFHQWDJH�SRLQW��ZKHUHDV�WKH
VKDUH�KHOG�E\ �SULYDWH�FRP SDQLHV
LQFUHDVHG�E\ �WKH�VDP H�P DUJLQ�

: KHQ�JRYHUQP HQW�GHSRVLWV�DUH
LQFOXGHG��DV�LOOXVWUDWHG�LQ�* UDSK
� �� E��WKH�GLVWULEXWLRQ�VKLIWV

P DUNHGO\ ��WKH�VKDUH�RI�GHSRVLWV�KHOG�E\ �SULYDWH�FRP SDQLHV�IDOOV�WR�� � �SHUFHQW�
ZKLOH�WKH�VKDUH�KHOG�E\ �LQGLYLGXDOV�GHFOLQHV�WR�� � �SHUFHQW��* RYHUQP HQW
GHSRVLWV�DFFRXQW�IRU�WKH�UHP DLQLQJ�� � �SHUFHQW�RI�WRWDO�GHSRVLWV��

&UHGLW�WR�WKH�SULYDWH�VHFWRU�FRQWLQXHG�WR�H[ SDQG�LQ�' HFHP EHU�� � � � �
UHIOHFWLQJ�JUDGXDO�SURJUHVV�LQ�SULYDWH�VHFWRU�GHYHORSP HQW�LQ�7LP RU�/ HVWH�
DOEHLW�ZLWK�XQHYHQ�VHFWRUDO�SHUIRUP DQFH��$IWHU�SHDNLQJ�DW�WKH�P LGOH�RI
� � � � ��SULYDWH�VHFWRU�FUHGLW�JURZWK�KDV�UHP DLQHG�UHODWLYHO\ �UREXVW��WKRXJK
P RGHUDWLQJ��UHDFKLQJ�DERXW�� � �� �SHUFHQW�\ HDU�RQ�\ HDU�LQ�' HFHP EHU�� � � � �
7KH�WRWDO�VWRFN�RI�SULYDWH�VHFWRU�FUHGLW�LQFUHDVHG�WR�86' �� � � �� �P LOOLRQ�E\
WKH�HQG�RI�WKH�\ HDU�

&KDUW�� �� D
' HSRVLW�E\ �7\ SH�RI�' HSRVLWRUV�
�,Q�0 LOOLRQ�RI�86' �



%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

$QRWKHU�SHUVSHFWLYH�RQ�WKH�0 � �DQDO\ VLV��DV�VKRZQ�LQ�7DEOH�� �� �EHORZ�
KLJKOLJKWV�WKDW�WKH�FRQWUDFWLRQ�LQ�0 � �LQ�� � � � �UHIOHFWV�D�FRP ELQDWLRQ�RI
WLJKWHQLQJ�ILVFDO�OLTXLGLW\ �DQG�VORZHU�SULYDWH�FUHGLW�JURZWK��GHVSLWH�FRQWLQXHG
FRQWULEXWLRQV�IURP �RWKHU�EDQNLQJ�VHFWRU�DVVHWV��7KH�GDWD�VXJJHVW�WKDW�WKH
P RQH\ �VXSSO\ �LQ�7LP RU�/ HVWH�LV�KLJKO\ �VHQVLWLYH�WR�JRYHUQP HQW�FDVK
P DQDJHP HQW��KLJKOLJKWLQJ�WKH�LP SRUWDQFH�RI�FRRUGLQDWLQJ�ILVFDO�DQG
P RQHWDU\ �RSHUDWLRQV�WR�VXSSRUW�SULYDWH�VHFWRU�GHYHORSP HQW�

��

,WV�FRQWULEXWLRQ�WR�RYHUDOO�FUHGLW�JURZWK�IHOO�WR�� �� �SHUFHQWDJH�SRLQWV�LQ
' HFHP EHU�� � � � ��FRP SDUHG�ZLWK�DERXW�� � �� �SHUFHQWDJH�SRLQWV�LQ�WKH
SUHFHGLQJ�\ HDU�

0 HDQZKLOH��FUHGLW�WR�DJULFXOWXUH
DQG�WRXULVP �FRQWLQXHG�WR�UHJLVWHU
RQO\ �P DUJLQDO�FRQWULEXWLRQV��DW�� ��
SHUFHQWDJH�SRLQWV�DQG�� ��
SHUFHQWDJH�SRLQWV��UHVSHFWLYHO\�
DV�RI�' HFHP EHU�� � � � ��&UHGLW�WR
WKH�LQGXVWU\ �DQG�P DQXIDFWXULQJ
VHFWRUV�H[ HUWHG�D�QHJDWLYH
FRQWULEXWLRQ�WR�RYHUDOO�FUHGLW
JURZWK�GXULQJ�WKH�SHULRG�
KLJKOLJKWLQJ�SHUVLVWHQW�VWUXFWXUDO
FRQVWUDLQWV�DIIHFWLQJ�SURGXFWLYH
VHFWRUV��6LP LODUO\��WKH�WUDQVSRUW
DQG�FRP P XQLFDWLRQ��VHFWRU
UHFRUGHG�D�QHJDWLYH�FRQWULEXWLRQ
RI�� �� �SHUFHQWDJH�SRLQWV��IXUWKHU�UHIOHFWLQJ�XQGHUO\ LQJ�ZHDNQHVVHV�LQ�NH\
SURGXFWLYH�DQG�LQIUDVWUXFWXUH�UHODWHG�DFWLYLWLHV��

1RWDEO\��WKHVH�FUHGLW�GHYHORSP HQWV�KDYH�RFFXUUHG�DORQJVLGH�D�JURZLQJ
DFFXP XODWLRQ�RI�GHSRVLWV�E\ �WKH�SULYDWH�VHFWRU�ZLWKLQ�WKH�ILQDQFLDO�V\ VWHP �
LQGLFDWLQJ�LP SURYLQJ�ILQDQFLDO�LQWHUP HGLDWLRQ�DQG�ULVLQJ�FRQILGHQFH�LQ�IRUP DO
EDQNLQJ��+RZHYHU��WKH�GLYHUJHQFH�EHWZHHQ�VWURQJ�GHSRVLW�JURZWK�DQG�P RUH
VHOHFWLYH�FUHGLW�DOORFDWLRQ�VXJJHVWV�WKDW�ILQDQFLDO�UHVRXUFHV�DUH�QRW�\ HW
EHLQJ�IXOO\ �FKDQQHOHG�WRZDUG�EURDG�EDVHG�SURGXFWLYH�LQYHVWP HQW�
6WUHQJWKHQLQJ�WKH�OLQNDJH�EHWZHHQ�SULYDWH�VHFWRU�GHSRVLWV�DQG�FUHGLWu
SDUWLFXODUO\ �WRZDUG�DJULFXOWXUH��P DQXIDFWXULQJ��DQG�WRXULVP u UHP DLQV�FULWLFDO
IRU�IRVWHULQJ�LQFOXVLYH�DQG�VXVWDLQDEOH�SULYDWH�VHFWRU�OHG�JURZWK�LQ�7LP RU�
/ HVWH�

&KDUW�� �� E
/ RDQV�WR�3ULYDWH�6HFWRU��&RQWULEXWLRQ�WR�* URZWK
�,Q�3HUFHQW�\ � \ �



%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

,Q�' HFHP EHU
� � � � ��WKH�0 � �WR�

* ' 3�UDWLR
GHFOLQHG�WR�� � ��

SHUFHQW�IURP
� � �� �SHUFHQW�LQ

' HFHP EHU�� � � �

��

7KH�GHYHORSP HQW�RI�WKH�ILQDQFLDO�VHFWRU�SOD\ V�D�FULWLFDO�UROH�LQ�VXSSRUWLQJ
HFRQRP LF�JURZWK�DQG�SRYHUW\ �UHGXFWLRQ��$�FRP P RQO\ �XVHG�P HDVXUH�RI
ILQDQFLDO�VHFWRU�GHYHORSP HQW��RU�ILQDQFLDO�GHHSHQLQJ��LV�WKH�UDWLR�RI�P RQH\
VXSSO\ �DQG�FUHGLW�WR�* ' 3��,Q�' HFHP EHU�� � � � ��WKH�0 � �WR�* ' 3�UDWLR�GHFOLQHG�WR
� � �� �SHUFHQW�IURP �� � �� �SHUFHQW�LQ�' HFHP EHU�� � � � ��UHIOHFWLQJ�D�VORZGRZQ
DQG�FRQWUDFWLRQ�LQ�P RQH\ �VXSSO\ �JURZWK��7KLV�UHSUHVHQWV�D�QRWDEOH�GURS�RI
� �� �SHUFHQWDJH�SRLQWV��LQGLFDWLQJ�YRODWLOLW\ �ZLWKLQ�DQ�RYHUDOO�GRZQZDUG�WUHQG�
1HYHUWKHOHVV��WKH�UDWLR�UHP DLQV�UHODWLYHO\ �KLJK�E\ �KLVWRULFDO�VWDQGDUGV�
VXJJHVWLQJ�WKDW�WKH�ILQDQFLDO�V\ VWHP �FRQWLQXHV�WR�H[ KLELW�D�FRQVLGHUDEOH
GHJUHH�RI�GHSWK�

� �� ��) LQDQFLDO�GHHSHQLQJ�

,Q�FRQWUDVW��WKH�FUHGLW�WR�* ' 3�UDWLR
FRQWLQXHG�LWV�JUDGXDO�XSZDUG
WUDMHFWRU\��LQFUHDVLQJ�E\ �� ��
SHUFHQWDJH�SRLQWV�\ HDU�RQ�\ HDU�WR
UHDFK�� � �� �SHUFHQW�LQ�' HFHP EHU
� � � � ��: KLOH�WKLV�H[ SDQVLRQ�LV�D
SRVLWLYH�VLJQ�RI�LP SURYLQJ�ILQDQFLDO
LQWHUP HGLDWLRQ��WKH�UDWLR�UHP DLQV
UHODWLYHO\ �ORZ��SRLQWLQJ�WR�OLP LWHG
FUHGLW�SHQHWUDWLRQ�LQ�WKH�HFRQRP\��

&KDUW�� ��
0 � �DQG�&UHGLW�WR�WKH�( FRQRP\ �DV�D�3HUFHQWDJH�RI�* ' 3
�3HUFHQWDJH�



%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

7KLV�DVVHVVP HQW�LV�IXUWKHU�UHLQIRUFHG�E\ �WKH�FUHGLW�WR�0 � �UDWLR��ZKLFK�VWRRG
DW�� � �� �SHUFHQW�LQ�' HFHP EHU�� � � � ��XS�IURP �� � �� �SHUFHQW�D�\ HDU�HDUOLHU�
$OWKRXJK�WKLV�LP SURYHP HQW�LQGLFDWHV�D�EHWWHU�FRQYHUVLRQ�RI�GHSRVLWV�LQWR
FUHGLW��LW�DOVR�KLJKOLJKWV�WKDW�D�VLJQLILFDQW�VKDUH�RI�OLTXLGLW\ �LQ�WKH�ILQDQFLDO
V\ VWHP �LV�QRW�\ HW�EHLQJ�IXOO\ �FKDQQHOOHG�WRZDUG�SURGXFWLYH�OHQGLQJ�

� �



%DQNLQJ�V\ VWHP
� �
7LP RU�/ HVWHpV�ILQDQFLDO�V\ VWHP �FRQVLVWV�RI�HLJKW�LQVWLWXWLRQVuV L[
FRP P HUFLDO�EDQNV�DQG�WZR�RWKHU�GHSRVLW�WDNLQJ�LQVWLWXWLRQV��7KLV
LQFOXGHV�WKH�UHFHQWO\ �DXWKRUL] HG�%DQFR�GR�1RVVR�) XWXUR��ZKLFK
UHFHLYHG�DSSURYDO�RQ�� �$XJXVW�� � � � �DQG�ZDV�LQDXJXUDWHG�RQ��
6HSWHP EHU�� � � � �

� �



2Q�WKH�OLDELOLWLHV�VLGH��WRWDO�OLDELOLWLHV�H[ FOXGH�FDSLWDO��LQFUHDVHG�E\ �� �SHUFHQW�
UHIOHFWLQJ�KLJKHU�REOLJDWLRQV�WR�FRP P HUFLDO�EDQNV�DQG�FXVWRP HU��GHSRVLWV��
ZKLOH�REOLJDWLRQV�WR�WKH�FHQWUDO�EDQN�DQG�GHSRVLWV�GHFOLQHG��' HSRVLWV
LQFUHDVHG�E\ �� �� �SHUFHQW�\ HDU�RQ�\ HDU��DQG�WKH\ �UHP DLQHG�WKH�GRP LQDQW
VRXUFH�RI�IXQGLQJ��LQGLFDWLQJ�D�EURDGO\ �VWDEOH�IXQGLQJ�EDVH��7KH�LQFUHDVH
ZDV�P DLQO\ �DWWULEXWDEOH�WR�KLJKHU�JURZWK�LQ�WLP H�GHSRVLWV��LQFOXGLQJ
JRYHUQP HQW�GHSRVLWV�DV�ZHOO�DV�GHSRVLWV�IURP �HQWHUSULVHV�DQG�LQGLYLGXDOV�
: KLOH�EDQN�WUDQVIHU�VHUYLFHV�JUHZ�FRP SDUHG�WR�WKH�VDP H�SHULRG�LQ�� � � � �
WUDQVIHUV�YLD�0 RQH\ �7UDQVIHU�2SHUDWRUV��0 72V��GHFOLQHG�

7KH�EDQNLQJ�V\ VWHP �P DLQWDLQHG�VROLG�SHUIRUP DQFH�WKURXJKRXW�� � � � �
HQVXULQJ�DGHTXDWH�OLTXLGLW\ �DQG�GHOLYHULQJ�TXDOLW\ �VHUYLFHV�WKURXJK�ERWK
GLJLWDO�SODWIRUP V�DQG�RYHU�WKH�FRXQWHU�FKDQQHOV��%DQNLQJ�VHFWRU�DVVHWV
LQFUHDVHG�VOLJKWO\ �E\ �� �� �SHUFHQW�\ HDU�RQ�\ HDU�LQ�' HFHP EHU�� � � � ��P DLQO\
GULYHQ�E\ �JURZWK�LQ�FUHGLW�DQG�IL[ HG�DVVHWV��DV�ZHOO�DV�WKH�RWKHU�DVVHWV�

� �� ��%DQNLQJ�$VVHWV

,Q�' HFHP EHU�� � � � ��WRWDO�DVVHWV�RI�WKH�7LP RUHVH�EDQNLQJ�V\ VWHP �UHDFKHG
� � �� � � �P LOOLRQ��UHSUHVHQWLQJ�DQ�LQFUHDVH�RI�� �� �SHUFHQW�FRP SDUHG�ZLWK�WKH
VDP H�SHULRG�LQ�� � � � ��VHH�7DEOH�� �� ���

7KH�H[ SDQVLRQ�LQ�WRWDO�DVVHWV�ZDV�P DLQO\ �GULYHQ�E\ �ORDQV�WR�FXVWRP HUV�
ZKLFK�LQFUHDVHG�E\ �� � �SHUFHQW��� � � �P LOOLRQ��DQG�DFFRXQWHG�IRU�� � �SHUFHQW
RI�WRWDO�DVVHWV��7KLV�JURZWK�UHIOHFWV�VWURQJHU�FUHGLW�LQWHUP HGLDWLRQ�DQG
LQFUHDVHG�ILQDQFLQJ�WR�WKH�SULYDWH�VHFWRU��VXSSRUWLQJ�EXVLQHVV�DFWLYLW\ �DQG
KRXVHKROG�LQYHVWP HQW��) L[ HG�DVVHWV�DQG�RWKHU�DVVHWV�DOVR�UHFRUGHG
LQFUHDVH�RI�� � �SHUFHQW��� � �P LOOLRQ��DQG�� � �SHUFHQW��� � �P LOOLRQ���UHVSHFWLYHO\�
DOWKRXJK�WRJHWKHU�WKH\ �UHSUHVHQWHG�RQO\ �DERXW�� �SHUFHQW�RI�WRWDO�DVVHWV�
3ODFHP HQWV�ZLWK�RWKHU�EDQNV�URVH�E\ �� �SHUFHQW��� � � � �P LOOLRQ��DQG��GHVSLWH
DOUHDG\ �UHSUHVHQWLQJ�WKH�ODUJHVW�VKDUH�RI�WRWDO�DVVHWV�DW�� � �SHUFHQW�
UHP DLQHG�WKH�ODUJHVW�SRVLWLYH�FRQWULEXWRU�WR�RYHUDOO�DVVHWV�JURZWK��%\
FRQWUDVW��FDVK�DQG�EDODQFHV�ZLWK�%&7/ �IHOO�E\ �� � �SHUFHQW���� � � �P LOOLRQ��
DFFRXQWLQJ�IRU�� � �SHUFHQW�RI�WRWDO�DVVHWV��

2YHUDOO��WKHVH�GHYHORSP HQWV�VXJJHVW�D�UHDOORFDWLRQ�RI�EDQNVp�UHVRXUFHV
DZD\ �IURP �ORZ�\ LHOG�OLTXLG�DVVHWV�WRZDUG�SULYDWH�VHFWRU�OHQGLQJ��: KLOH�WKLV
VKLIW�VXSSRUWV�SULYDWH�VHFWRU�GHYHORSP HQW��LW�P RGHUDWH�WKH�SDFH�RI�JURZWK�LQ
WRWDO�DVVHWV�

%DQN�V\ VWHP
DVVHWV�VOLJKWO\

LQFUHDVHG�E\
� �� � �LQ�� � � � �WR

DQ�DP RXQW�RI
� � �� � � �P LOOLRQ�

%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

� �



7RWDO�OLDELOLWLHV��H[ FOXGLQJ�FDSLWDO��LQFUHDVHG�WR�86' �� �� � � �� �P LOOLRQ�LQ
' HFHP EHU�� � � � ��UHSUHVHQWLQJ�D�� �� �SHUFHQW�H[ SDQVLRQ�FRP SDUHG�ZLWK�WKH
SUHYLRXV�SHULRG��7KLV�JURZWK�ZDV�P DLQO\ �GULYHQ�E\ �DQ�LQFUHDVH�LQ�GHSRVLWV�
ZKLFK�URVH�E\ �� �� �SHUFHQW�DQG�UHP DLQHG�WKH�ODUJHVW�VRXUFH�RI�IXQGLQJ�
DFFRXQWLQJ�IRU�� � �� �SHUFHQW�RI�WRWDO�OLDELOLWLHVu DQ�LQFUHDVH�RI�� ��
SHUFHQWDJH�SRLQW��3ODFHP HQWV�IURP �RWKHU�EDQNV�DOVR�FRQWULEXWHG�SRVLWLYHO\
WR�OLDELOLW\ �JURZWK��ULVLQJ�E\ �� �� �SHUFHQW�DQG�LQFUHDVLQJ�WKHLU�VKDUH�WR�� � ��
SHUFHQW��XS�E\ �� �� �SHUFHQWDJH�SRLQWV�FRP SDUHG�ZLWK�WKH�SUHYLRXV�\ HDU���,Q
FRQWUDVW��RWKHU�OLDELOLWLHV�DQG�OLDELOLWLHV�WR�WKH�%&7/ �GHFOLQHG�E\ �� � �� �SHUFHQW
DQG�� �� �SHUFHQW��UHVSHFWLYHO\��

%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

%DQN�FUHGLW
LQFUHDVHG�E\

� � � �LQ�� � � � �WR
DQ�DP RXQW�RI
� � � � �P LOOLRQ�

� �

&UHGLW�JUDQWHG�E\ �EDQNV�WR�WKH�SULYDWH�VHFWRU�P DLQWDLQHG�DQ�XSZDUG�WUHQG�
UHDFKLQJ�� � � � �P LOOLRQ�LQ�' HFHP EHU�� � � � �FRP SDUHG�WR�� � � � �P LOOLRQ�LQ
' HFHP EHU�� � � � ��7KLV�UHSUHVHQWV�DQ�DQQXDO�JURZWK�RI�� � �SHUFHQWu
HTXLYDOHQW�WR�DQ�LQFUHDVH�RI�� � � �P LOOLRQu DQG�DFFRXQWV�IRU�WKH�P DMRULW\ �RI
WKH�� � � � �P LOOLRQ�LQ�WRWDO�FUHGLW�WR�WKH�SULYDWH�VHFWRU�ZLWKLQ�WKH�ILQDQFLDO
V\ VWHP �

&UHGLW�TXDOLW\ �DOVR�LP SURYHG��ZLWK�SURYLVLRQV�IRU�FUHGLW�ULVNV�GHFOLQLQJ�� � ��
SHUFHQW�WR�� � � �� �P LOOLRQ��GULYHQ�E\ �EHWWHU�UHSD\ P HQW�SHUIRUP DQFH��7KH�13/
UDWLR�UHP DLQHG�ORZ�DW�� �� �SHUFHQW��DQG�VWURQJ�RSHUDWLQJ�P DUJLQV�FRQWLQXHG
WR�VDIHJXDUG�WKH�VHFWRU�DJDLQVW�SRWHQWLDO�FUHGLW�ULVNV�

,Q�VXP P DU\��WKH�JURZWK�LQ�WRWDO�DVVHWV�ZDV�SULP DULO\ �GULYHQ�E\ �WKH�H[ SDQVLRQ
RI�ORDQV�WR�FXVWRP HUV��SDUWO\ �RIIVHW�E\ �D�GHFOLQH�LQ�FDVK�EDODQFHV�ZLWK�WKH
%&7/ �DQG�D�VOLJKW�UHGXFWLRQ�LQ�LQYHVWP HQW��7KH�LQFUHDVLQJ�VKDUH�RI�ORDQV
UHIOHFWV�D�VWURQJHU�HP SKDVLV�RQ�GRP HVWLF�FUHGLW�SURYLVLRQ��ZKLOH�WKH
FRQWUDFWLRQ�LQ�OLTXLG�DQG�LQYHVWP HQW�DVVHWV�LQGLFDWHV�D�UHDOORFDWLRQ�RI
UHVRXUFHV�WRZDUG�OHQGLQJ�DFWLYLWLHV�

� �� ��%DQN�/ LDELOLWLHV



GHP DQG�GHSRVLWV�FRQWUDFWHG�� � �� �SHUFHQW�\ HDU�RQ�\ HDU��IROORZLQJ�FRQVHFXWLYH
GHFOLQHV�RI�� �� �SHUFHQW�LQ�� � � � �DQG�� �� �SHUFHQW�LQ�� � � � ��%\ �FRQWUDVW��WLP H
GHSRVLWV�UHFRUGHG�VWURQJ�DQG�YRODWLOH�JURZWK��ZLWK�SURQRXQFHG�SHDNV�LQ�-XO\
� � � � �DQG�0 DUFK�� � � � ��ZKHQ�\ HDU�RQ�\ HDU�JURZWK�UHDFKHG�� � �� �SHUFHQW�DQG
� � �� �SHUFHQW��UHVSHFWLYHO\��$OWKRXJK�JURZWK�P RGHUDWHG�WKHUHDIWHU��WLP H
GHSRVLWV�FRQWLQXHG�WR�H[ SDQG�E\ �� � �� �SHUFHQW�LQ�' HFHP EHU�� � � � ��IROORZLQJ�D
UREXVW�LQFUHDVH�RI�� � �� �SHUFHQW�LQ�' HFHP EHU�� � � � ��&KDUW�� �� ��

%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

� �

+RZHYHU��WKHLU�LP SDFW�RQ�WKH
RYHUDOO�EDODQFH�VKHHW�UHP DLQHG
P LQLP DO��JLYHQ�WKHLU�UHODWLYHO\
VP DOO�VKDUHV�RI�� �� �SHUFHQW�DQG
� �� �SHUFHQW�RI�WRWDO�OLDELOLWLHV��

&DSLWDO�VWUHQJWKHQHG�VLJQLILFDQWO\�
ULVLQJ�E\ �� � �� �SHUFHQW�DQG
DFFRXQWLQJ�IRU�� � �SHUFHQW�RI�WKH
EDODQFH�VKHHW�VWUXFWXUH��7KLV
LQFUHDVH�VXJJHVWV�LP SURYHG
VROYHQF\ �DQG�HQKDQFHG�UHVLOLHQFH
RI�WKH�EDQNLQJ�VHFWRU��DQG�P D\
DOVR�UHIOHFW�WKH�HQWU\ �RI�D�QHZ
EDQN�LQWR�WKH�V\ VWHP �

5HJDUGLQJ�WKH�FRP SRVLWLRQ�RI
GHSRVLWV��GHP DQG�GHSRVLWV�KDYH
DFFRXQWHG�IRU�P RUH�WKDQ�KDOI�RI
WRWDO�GHSRVLWV�RYHU�WKH�SDVW�ILYH
\ HDUV��+RZHYHU��E\ �' HFHP EHU
� � � � ��WKHLU�VKDUH�GHFOLQHG�WR�� �
SHUFHQW��ZKLOH�WKH�VKDUH�RI�WLP H
GHSRVLWV�LQFUHDVHG�WR�� �
SHUFHQW��XS�IURP �� � �SHUFHQW�LQ
WKH�SUHYLRXV�\ HDU��7KH�UHP DLQGHU
FRQVLVWHG�RI�VDYLQJV�GHSRVLWV
�&KDUW�� �� ���

,Q�WHUP V�RI�JURZWK�G\ QDP LFV��
GHP DQG�GHSRVLWV�KDYH�H[ KLELWHG�
D�SHUVLVWHQW�GRZQZDUG�WUHQG�LQ
UHFHQW�\ HDUV��,Q�' HFHP EHU�� � � � ��



( FRQRP LF�3HUIRUP DQFH�� � � �

,Q�� � � � ��FRP P HUFLDO�EDQNV�LQ�7LP RU�/ HVWH�UHSRUWHG�RXWERXQG�WUDQVIHUV
WRWDOLQJ�� � �� � � �P LOOLRQ��UHSUHVHQWLQJ�DQ�LQFUHDVH�RI�� �� �SHUFHQW
FRP SDUHG�WR�� � � � ��

� �

� �� ��,QWHUQDWLRQDO�7UDQVIHU�6HUYLFHV

� �� �� ��&RP P HUFLDO�%DQNV

� �� ��%DQN�3URILWDELOLW\

' HVSLWH�P DLQWDLQLQJ�DGHTXDWH�OLTXLGLW\ �DQG�RSHUDWLRQDO�UHVLOLHQFH��WKH
EDQNLQJ�VHFWRU�H[ SHULHQFHG�D�QRWLFHDEOH�ZHDNHQLQJ�LQ�ILQDQFLDO
SHUIRUP DQFH�RYHU�WKH�SHULRG��7RWDO�LQFRP H�GHFOLQHG�E\ �� �� �SHUFHQW�WR�86'
� � � �� �P LOOLRQ��SULP DULO\ �UHIOHFWLQJ�D�� �� �SHUFHQW�UHGXFWLRQ�LQ�LQWHUHVW
LQFRP H��ZKLFK�DGYHUVHO\ �DIIHFWHG�EDQNVp�FRUH�LQWHUP HGLDWLRQ�DFWLYLWLHV��$V
D�UHVXOW��JURVV�RSHUDWLQJ�LQFRP H�IHOO�E\ �� �� �SHUFHQW��ZKLOH�QHW�LQFRP H
GHFOLQHG�P RUH�VKDUSO\ �E\ �� � �� �SHUFHQW�RQ�D�\ HDU�RQ�\ HDU�EDVLV�

7KH�GHFOLQH�LQ�HDUQLQJV�OHG�WR�D�P DUNHG�GHWHULRUDWLRQ�LQ�SURILWDELOLW\
LQGLFDWRUV��5HWXUQ�RQ�$VVHWV��5R$��IHOO�WR�� �� �SHUFHQW�IURP �� �� �SHUFHQW
DQG�5HWXUQ�RQ�( TXLW\ ��5R( ��GURSSHG�VKDUSO\ �WR�� �� �SHUFHQW�IURP �� � ��
SHUFHQW�LQ�WKH�SUHYLRXV�\ HDU��7KLV�WUHQG�LQGLFDWHV�D�UHGXFHG�DELOLW\ �RI
EDQNV�WR�JHQHUDWH�UHWXUQV�IURP �ERWK�WKHLU�DVVHW�EDVH�DQG�FDSLWDO�
QRWZLWKVWDQGLQJ�WKHLU�FRQWLQXHG�OLTXLGLW\ �VWUHQJWK�

2YHUDOO��WKHVH�GHYHORSP HQWV�SRLQW�WR�LQFUHDVLQJ�SUHVVXUH�RQ�WKH�EDQNLQJ
VHFWRUpV�LQWHUP HGLDWLRQ�IXQFWLRQ�DQG�UDLVH�FRQFHUQV�DERXW�WKH
VXVWDLQDELOLW\ �RI�SURILWDELOLW\ �LQ�WKH�QHDU�WHUP ��HYHQ�DV�EDQNV�UHP DLQ�OLTXLG
DQG�RSHUDWLRQDOO\ �VRXQG��



( FRQRP LF�3HUIRUP DQFH�� � � �

� �

,QERXQG�WUDQVIHUV�JUHZ�DW�D�IDVWHU�SDFH��ULVLQJ�E\ �� � �� �SHUFHQW�WR�� � �� � �
P LOOLRQ��$V�D�UHVXOW��WKH�QHW�WUDQVIHU�EDODQFH�SRVWHG�D�GHILFLW�RI�� � �� � �
P LOOLRQ��VOLJKWO\ �ZLGHU�WKDQ�WKH�� � �� � � �P LOOLRQ�GHILFLW�UHFRUGHG�D�\ HDU
HDUOLHU�

2YHU�WKH�VDP H�SHULRG��0 RQH\ �7UDQVIHU�2SHUDWRUV��0 72V��UHFRUGHG
LQERXQG�WUDQVIHUV�RI�� � � � �P LOOLRQ��UHSUHVHQWLQJ�D�\ HDU�RQ�\ HDU�GHFOLQH�RI
� �� �SHUFHQW��ZKLOH�RXWERXQG�WUDQVIHUV�DP RXQWHG�WR�� � � � �P LOOLRQ��GRZQ
VOLJKWO\ �E\ �� �� �SHUFHQW���%\ �SXUSRVH��LQGLYLGXDO�WUDQVIHUV�GRP LQDWHG
LQIORZV��DFFRXQWLQJ�IRU�� � �SHUFHQW�RI�WRWDO�UHFHLSWV��DQG�UHSUHVHQWHG�WKH
VHFRQG�ODUJHVW�RXWIORZ�FDWHJRU\ �DW�� � �SHUFHQW��DIWHU�WUDQVIHU�UHODWHG�WR
HQWHUSULVHV�LQYHVWP HQW��( XURSH�UHP DLQHG�WKH�P DLQ�VRXUFH�RI�LQIORZV�
WRWDOLQJ�� � � � �P LOOLRQ��� � �SHUFHQW�RI�WKH�WRWDO�LQFRP LQJ�WUDQVIHU���RI�ZKLFK
� � �SHUFHQW�RULJLQDWHG�IURP �WKH�8QLWHG�. LQJGRP ��$VLD�DFFRXQWHG�IRU�WKH
P DMRULW\ �RI�RXWIORZV��UHSUHVHQWLQJ�� � �SHUFHQW�RI�WKH�WRWDO�RXWERXQG
WUDQVIHU��ODUJHO\ ��� � �SHUFHQW��GULYHQ�E\ �UHP LWWDQFHV�IURP �,QGRQHVLDQ
FLWL] HQV�UHVLGLQJ�LQ�7LP RU�/ HVWH��,Q�WHUP V�RI�XVH��0 RVW�LQERXQG�WUDQVIHUV
ZHUH�IRU�IDP LO\ �UHODWHG�SXUSRVHV��� � �SHUFHQW���ZKLOH�KDOI�RI�RXWERXQG
WUDQVIHUV�ZHUH�IRU�LQYHVWP HQW�SXUSRVHV��LQFOXGLQJ�VDYLQJV�

� �� �� ��0 RQH\ �7UDQVIHUV�2SHUDWRUV��0 72V�



� �

( [ WHUQDO�6HFWRU
� �
7LP RU�/ HVWH
V�H[ WHUQDO�VHFWRU�FRQWLQXHG�WR�H[ SHULHQFH�D�VLJQLILFDQW
GHILFLW�LQ�� � � � ��%\ �\ HDU�HQG��WKH�FXUUHQW�DFFRXQW�EDODQFH�UHFRUGHG�D
GHILFLW�RI�� � � � �� �P LOOLRQ��GULYHQ�SULP DULO\ �E\ �VKRUWIDOOV�LQ�WKH�JRRGV
� � � � � �� �P LOOLRQ� �DQG�VHUYLFHV�� � � � � �� �P LOOLRQ� �DFFRXQWV��7KLV
UHSUHVHQWV�D�� � �� �SHUFHQW�LQFUHDVH�LQ�WKH�GHILFLW�FRP SDUHG�WR�� � � � �
ZKHQ�WKH�FXUUHQW�DFFRXQW�GHILFLW�VWRRG�DW�� � � � �� �P LOOLRQ��7DEOH�� �� � �



%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

� �

7KH�SULP DU\ �DQG�VHFRQGDU\ �LQFRP H�DFFRXQWV�P DLQWDLQHG�VXUSOXVHV�RI
� � � � �� �P LOOLRQ�DQG�� � � � �� �P LOOLRQ��UHVSHFWLYHO\��+RZHYHU��WKH�VHFRQGDU\
LQFRP H�VXUSOXV�GHFUHDVHG�VLJQLILFDQWO\ �E\ �� � �� �SHUFHQW��DSSUR[ LP DWHO\
� � � �� �P LOOLRQ��FRP SDUHG�WR�� � � � ��7KLV�ZDV�ODUJHO\ �GULYHQ�E\ �D�GHFOLQH�LQ
ZRUNHUV
�UHP LWWDQFHV�IURP �DEURDG�t �D�WUHQG�ILUVW�REVHUYHG�LQ�WKH�ILUVW
VHP HVWHU�RI�� � � � ��GXULQJ�ZKLFK�VHFRQGDU\ �LQFRP H�GURSSHG�E\ �� � ��
SHUFHQW�

) XUWKHUP RUH��7LP RU�/ HVWHpV�ILQDQFLDO�DFFRXQW�FRQWLQXHG�WR�UHIOHFW�D
ILQDQFLQJ�QHHG��UHFRUGLQJ�D�QHW�RXWIORZ�RI�� � � � �� �P LOOLRQ�LQ�� � � � �
1RWDEO\ ��WKLV�UHSUHVHQWV�D�� � �� �SHUFHQW�LP SURYHP HQW�RYHU�WKH�ILJXUHV
UHFRUGHG�LQ�� � � � �

( [ FOXGLQJ�LQFRP H�IURP �RLO�UHODWHG�DFWLYLWLHV��WKH�FXUUHQW�DFFRXQW�GHILFLW
UHDFKHG�� � � � �� �P LOOLRQ�E\ �WKH�HQG�RI�� � � � ��DQ�LQFUHDVH�RI�� � � �� �P LOOLRQ
RYHU�WKH�SUHYLRXV�\ HDU��7KLV�GHILFLW�WUHQG�LV�H[ SHFWHG�WR�SHUVLVW�WKURXJK
� � � � �



&RQYHUVHO\��RYHUDOO�H[ SRUWV�FRQWLQXHG�WKHLU�GRZQZDUG�WUDMHFWRU\ �IURP �WKH
� � � � �SHDN�RI�� � �� �ELOOLRQ��,Q�� � � � ��WRWDO�JRRGV�H[ SRUWV�IHOO�WR�� � � � ��
P LOOLRQ��D�VLJQLILFDQW�� � �� � �FRQWUDFWLRQ�FRP SDUHG�WR�� � � � ��7KLV�GHFOLQH�LV
SULP DULO\ �DWWULEXWHG�WR�WKH�FHVVDWLRQ�RI�SURGXFWLRQ�DW�WKH�%D\ X�8QGDQ�ILHOG�
XQGHUVFRULQJ�D�FULWLFDO�SURGXFWLRQ�YDFXXP ��

%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

� �

IDFWRUV�SXVKLQJ�WKH�GHILFLW�LQ
FXUUHQW�DFFRXQW��7KLV�VLWXDWLRQ�LV
H[ SHFWHG�WR�H[ DFHUEDWH�WKH
RYHUDOO�FXUUHQW�DFFRXQW�GHILFLW
XQWLO�D�QHZ�SURGXFWLRQ�IRU�H[ SRUW
VXUJHV��VLQFH�WKH�VXUSOXVHV�IURP
SULP DU\ �DQG�VHFRQGDU\ �LQFRP H
ZLOO�QRW�EH�VXIILFLHQW�WR�RIIVHW�WKH
FXUUHQW�DFFRXQWV�DV�VKRZQ�LQ
FKDUW�� �� �

,Q�� � � � ��WKH�* RRGV�$FFRXQW�FRQWLQXHG�WR�UHIOHFW�WKH�VWUXFWXUDO
YXOQHUDELOLWLHV�RI�D�SRVW�SHWUROHXP �HFRQRP\��7LP RU�/ HVWH�UHP DLQV�KHDYLO\
UHOLDQW�RQ�LQWHUQDWLRQDO�P DUNHWV�WR�VXVWDLQ�GRP HVWLF�GHP DQG�t �D�GLUHFW
FRQVHTXHQFH�RI�WKH�SHUVLVWHQW�JDS�EHWZHHQ�QDWLRQDO�FRQVXP SWLRQ�DQG
OLP LWHG�GRP HVWLF�VXSSO\ �FDSDFLW\�

� �� �� ��7UDGH�%DODQFH

� �� �� �� ��* RRGV�$FFRXQW

%\ �WKH�HQG�RI�� � � � ��WRWDO�JRRGV�LP SRUWV�UHDFKHG�� � � � �� �P LOOLRQ�RQ�D�IUHH
RQ�ERDUG��) 2%��EDVLV��$IWHU�DGMXVWLQJ�IRU�FRVW��LQVXUDQFH��DQG�IUHLJKW��&,) ��
WKLV�UHSUHVHQWV�D�VOLJKW�� �� � �LQFUHDVH�IURP �WKH�� � � � �� �P LOOLRQ��) 2%�
UHFRUGHG�LQ�� � � � ��FKDUW�� �� �� ��

� �� ��&XUUHQW�$FFRXQW

7KH�FXUUHQW�DFFRXQW�H[ SHULHQFH�D�VLJQLILFDQW�GHILFLW��7KLV�GHILFLW�KDV�EHHQ
SURMHFWHG�LQ�WKH�ILUVW�VHP HVWHU�RI�� � � � �DV�WKH�FHVVDWLRQ�RI�RSHUDWLRQV�DW
WKH�%D\ X�8QGDQ�RLO�DQG�JDV�ILHOG�RQ�-XQH�� ��� � � � ��LQFOXGHG�RQH�RI�WKH�



( FRQRP LF�3HUIRUP DQFH�� � � �

0 LQHUDO�) XHOV��7KH�ODUJHVW�VLQJOH�LP SRUW��YDOXHG�DW�� � � � �� �P LOOLRQ��� � �� �
RI�WRWDO�LP SRUWV���7DLZDQ�ZDV�WKH�SULP DU\ �VXSSOLHU��SURYLGLQJ�� � �� � �RI�WKH
IXHO�LP SRUWHG�LQ�� � � � �

� �

' HVSLWH�WKHVH�VKLIWV��UHOLDQFH�RQ�EDVLF�FRP P RGLWLHV�UHP DLQV�KLJK��7KH
IROORZLQJ�FDWHJRULHV�UHSUHVHQW�WKH�P RVW�LP SRUWHG�JRRGV�LQ�7LP RU�/ HVWH�GXULQJ
� � � � ��DFFRXQWLQJ�IRU�P RUH�WKDQ�KDOI�RI�WRWDO�LP SRUWV��7DEOH�� �� �� ��

�2�S�R���3�M�P���1�I�V�G�L�E�R�H�M�W�I���8�V�E�H�I���S�J���+�S�S�H�W

,P SRUWV�RI�* RRGV

7LP RU�/ HVWH
V�UHOLDQFH�RQ�LP SRUWV
WR�P HHW�GRP HVWLF�GHP DQG
SHUVLVWHG�WKURXJKRXW�� � � � ��7KH
� �� � �LQFUHDVH�LQ�LP SRUWV�RQ�D
&RVW��,QVXUDQFH��DQG�)UHLJKW��&,) �
EDVLV�t �WRWDOLQJ�DSSUR[ LP DWHO\
� � � � �� �P LOOLRQ�t �UHIOHFWLQJ�DQ
HFRQRP\ �LQ�D�VWDWH�RI�WUDQVLWLRQ��
7KH�SULP DU\ �GULYHUV�RI�WKLV�JURZWK
ZHUH�LQWHUP HGLDWH�DQG�FDSLWDO
JRRGV��ZKLFK�FRQWULEXWHG�� � ��
SHUFHQWDJH�SRLQWV��SS��DQG�� � ��
SS��UHVSHFWLYHO\��WR�WRWDO�LP SRUW
JURZWK��7KH�VXEVWDQWLDO�ULVH�LQ
LQWHUP HGLDWH�JRRGV��� � �� �SHUFHQW��
DQG�FDSLWDO�JRRGV��� � �� �SHUFHQW��VXJJHVWV�D�UHWRROLQJ�SKDVH��LQGLFDWLQJ
WKDW�WKH�SULYDWH�VHFWRU�LV�LQFUHDVLQJO\ �LP SRUWLQJ�P DFKLQHU\ �DQG
P HFKDQLFDO�DSSOLDQFHV�WR�EROVWHU�GRP HVWLF�FDSDFLW\ ��7DEOH�� �� �� ��

: KLOH�FRQVXP SWLRQ�JRRGV�DFFRXQW�IRU�� � �� � �RI�WRWDO�LP SRUWV��WKLV�FDWHJRU\
VDZ�D�� � �� � �GHFOLQH�FRP SDUHG�WR�� � � � ��7KLV�FRQWUDFWLRQ�P D\ �UHIOHFW�DQ
HP HUJLQJ��DOEHLW�QDVFHQW��FRQWULEXWLRQ�IURP �WKH�GRP HVWLF�SULYDWH�VHFWRU�LQ
VXEVWLWXWLQJ�FHUWDLQ�FRQVXP HU�JRRGV�



7KH�QRQ�RLO�VHFWRU�H[ SRUW�GHP RQVWUDWHG�D�QRWDEOH��WKRXJK�QDUURZ��H[ SDQVLRQ�LQ
� � � � ��7RWDO�H[ SRUWV�UHDFKHG�� � � �� �P LOOLRQ��D�� � �� �SHUFHQW�LQFUHDVH�IURP �WKH
� � � �� �P LOOLRQ�UHFRUGHG�WKH�SUHYLRXV�\ HDU��7DEOH�� �� �� ��
+RZHYHU��WKLV�JURZWK�UHP DLQV�VWUXFWXUDOO\ �IUDJLOH��&RIIHH�FRQWLQXHV�WR�GRP LQDWH
WKH�H[ SRUW�ODQGVFDSH��DFFRXQWLQJ�IRU�� � �� �SHUFHQW�RI�WKH�WRWDO��� � � �� �P LOOLRQ��
ZKLFK�UHSUHVHQWV�D�� � � �� �SHUFHQW�JURZWK�IURP �� � � � ��� � � �� �P LOOLRQ���

� �

9HKLFOHV��7KH�VHFRQG�ODUJHVW�FDWHJRU\��YDOXHG�DW�� � � � �� �P LOOLRQ��� � �� �
RI�WRWDO�LP SRUWV���7KHVH�LP SRUWV�SULP DULO\ �FRQVLVWHG�RI�IUHLJKW�YHKLFOHV�
SDVVHQJHU�FDUV��DQG�P RWRUF\ FOHV��ZLWK�,QGRQHVLD�VHUYLQJ�DV�WKH�P DLQ
VRXUFH��� � �� � ��
&HUHDOV��7KH�WKLUG�ODUJHVW�LP SRUW�FRP P RGLW\��WRWDOLQJ�� � � �� �P LOOLRQ��� �� �
RI�WRWDO�LP SRUWV���5LFH�ZDV�WKH�GRP LQDQW�LWHP �LQ�WKLV�FDWHJRU\ ��,QGLD
DORQH�VXSSOLHG�WZR�WKLUGV��� � � �� �P LOOLRQ��RI�WKH�WRWDO�ULFH�LP SRUWHG�
1XFOHDU�5HDFWRUV��%RLOHUV��0 DFKLQHU\ ��DQG�0 HFKDQLFDO�$SSOLDQFHV�
5DQNHG�DV�WKH�IRXUWK�ODUJHVW�LP SRUW�FDWHJRU\ �DW�� � � �� �P LOOLRQ��� �� � �RI
WRWDO�LP SRUWV���7KLV�LQFOXGHV�QXFOHDU�UHDFWRUV��ERLOHUV��EXOOGR] HUV��DQG
FRP SXWHUV��&KLQD�ZDV�WKH�SULP DU\ �VXSSOLHU�IRU�WKHVH�JRRGV�
( OHFWULFDO�0 DFKLQHU\ �DQG�( TXLSP HQW��,QFOXGLQJ�WHOHSKRQH�VHWV��WKLV�ZDV
WKH�ILIWK�ODUJHVW�FDWHJRU\��DFFRXQWLQJ�IRU�� � � �� �P LOOLRQ��� �� � �RI�WKH�WRWDO��
&KLQD�ZDV�WKH�GRP LQDQW�SDUWQHU��SURYLGLQJ�P RUH�WKDQ�RQH�WKLUG�RI�WKHVH
FRP P RGLWLHV�

( [ SRUWV�RI�* RRGV



%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

� �

7KLV�KHDY\ �UHOLDQFH�RQ�D�VLQJOH�FRP P RGLW\ �VXJJHVWV�WKDW�WKH�SULYDWH�VHFWRU
LV�FXUUHQWO\ �FDSLWDOL] LQJ�RQ�JOREDO�SULFH�IOXFWXDWLRQV�UDWKHU�WKDQ�JHQXLQH
LQGXVWULDO�GLYHUVLILFDWLRQ��( [ SRUWV�RI�RWKHU�SURGXFWV�VXFK�DV�FRSUD�
FDQGOHQXWV��DQG�NRQMDF�UHP DLQ�QHJOLJLEOH��UHIOHFWLQJ�D�V\ VWHP LF�VWUXJJOH�WR
P RYH�XS�WKH�YDOXH�FKDLQ��

7KH�IDFW�WKDW�WRWDO�H[ SRUWV�FRYHU�RQO\ �� �� �SHUFHQW�RI�WRWDO�LP SRUWV�KLJKOLJKWV�D
SURIRXQG�WUDGH�GHILFLW��7KLV�LP EDODQFH�XQGHUVFRUHV�WKH�SULYDWH�VHFWRU
V
FXUUHQW�LQDELOLW\ �WR�FRP SHWH�LQ�LQWHUQDWLRQDO�P DUNHWV�GXH�WR�KLJK�GRP HVWLF
SURGXFWLRQ�FRVWV�DQG�D�ODFN�RI�LQYHVWP HQW�LQ�TXDOLW\ �VWDQGDUGV��636��
: LWKRXW�D�VWUDWHJLF�VKLIW�WRZDUG�GLYHUVLILHG�P DQXIDFWXULQJ�DQG�YDOXH�DGGHG
DJUR�SURFHVVLQJ��WKH�SULYDWH�VHFWRU�ZLOO�UHP DLQ�XQDEOH�WR�EULGJH�WKH�JDS�OHIW
E\ �WKH�SHWUROHXP �VHFWRU
V�GHFOLQH�

%\ �GHVWLQDWLRQ��WKH�8QLWHG�6WDWHV�RI�$P HULFD��86$��HP HUJHG�DV�7LP RU�/ HVWHpV
SULP DU\ �H[ SRUW�SDUWQHU�LQ�� � � � ��UHFHLYLQJ�D�VLJQLILFDQW�YROXP H�RI�JRRGV
YDOXHG�DW�� � � �� �P LOOLRQ��7KHVH�H[ SRUWV�FRQVLVWHG�SUHGRP LQDQWO\ �RI�FRIIHH�
XQGHUOLQLQJ�WKH�86$
V�UROH�DV�D�FULWLFDO�P DUNHW�IRU�7LP RU�/ HVWH
V�SUHP LXP
DJULFXOWXUDO�RXWSXW��7KLV�ZDV�IROORZHG�E\ �QHLJKERULQJ�UHJLRQDO�SDUWQHUV�
,QGRQHVLD�DQG�$XVWUDOLD��ZLWK�H[ SRUW�YDOXHV�RI�� � �� �P LOOLRQ�DQG�� � �� �P LOOLRQ�
UHVSHFWLYHO\��6LP LODU�WR�WKH�WUDGH�SURILOH�ZLWK�WKH�86$��H[ SRUWV�WR�WKHVH
QHLJKERULQJ�FRXQWULHV�ZHUH�KHDYLO\ �FRQFHQWUDWHG�LQ�WKH�FRIIHH�VHFWRU�

7KLV�JHRJUDSKLFDO�FRQFHQWUDWLRQ�KLJKOLJKWV�WKH�SULYDWH�VHFWRU
V�UHOLDQFH�RQ�D
QDUURZ�VHW�RI�HVWDEOLVKHG�WUDGH�FRUULGRUV��: KLOH�WKH�VWURQJ�GHP DQG�IURP
,QGRQHVLD�DQG�$XVWUDOLD�UHIOHFWV�WKH�EHQHILWV�RI�JHRJUDSKLF�SUR[ LP LW\��WKH
RYHUDUFKLQJ�GRP LQDQFH�RI�FRIIHH�DFURVV�DOO�WKUHH�P DMRU�GHVWLQDWLRQV�UHLQIRUFHV
WKH�XUJHQW�QHHG�IRU�WKH�SULYDWH�VHFWRU�WR�GLYHUVLI\ �LWV�H[ SRUW�EDVH��( [ SDQGLQJ
LQWR�QRQ�FRP P RGLW\ �VHFWRUV�ZLOO�EH�HVVHQWLDO�WR�P LWLJDWLQJ�WKH�ULVNV�DVVRFLDWHG
ZLWK�P DUNHW�VSHFLILF�VKRFNV�DQG�JOREDO�SULFH�YRODWLOLW\ �LQ�WKH�FRIIHH�LQGXVWU\�



( FRQRP LF�3HUIRUP DQFH�� � � �

� �� �� ��3ULP DU\ �DQG�6HFRQGDU\ �,QFRP H

� �� �� �� ��3ULP DU\ �,QFRP H

� �

� �� �� �� ��6HUYLFH�$FFRXQW

)ROORZLQJ�D�VLJQLILFDQW�GHILFLW�LQ�� � � � �GXH�WR�VXEVWDQWLDO�LP SRUWV�RI
P DQXIDFWXULQJ�VHUYLFHV�IRU�RLO�SURGXFWLRQ��WKH�6HUYLFHV�$FFRXQW�KDV�JUDGXDOO\
LP SURYHG��+RZHYHU��LW�UHP DLQV�XQDEOH�WR�IXOO\ �RIIVHW�WKH�KLJK�YROXP H�RI
VHUYLFH�LP SRUWV��7KH�VHUYLFHV�DFFRXQW�GHILFLW�QDUURZHG�WR�� � � � �� �P LOOLRQ�LQ
� � � � ��P DUNLQJ�D�� �� �SHUFHQW�LP SURYHP HQW�RYHU�WKH�� � � � �� �P LOOLRQ�GHILFLW
UHFRUGHG�LQ�� � � � ��&KDUW�� �� �� ��

7KLV�UHFRYHU\ �ZDV�SULP DULO\ �GULYHQ�E\ �D�VXUJH�LQ�WKH�H[ SRUW�RI�VHUYLFHV��ZKLFK
URVH�WR�� � � � �� �P LOOLRQ��D�� � �� �SHUFHQW�LQFUHDVH�IURP �WKH�� � � �� �P LOOLRQ
UHSRUWHG�WKH�SUHYLRXV�\ HDU��: LWKLQ�WKLV�FDWHJRU\��WKH�WUDYHO�DQG�WRXULVP
LQGXVWU\ �ZDV�WKH�SULP DU\ �FRQWULEXWRU��DFFRXQWLQJ�IRU�� � � � �� �P LOOLRQ��D�� � ��
SHUFHQW�LQFUHDVH�IURP �WKH�� � � �� �P LOOLRQ�UHFRUGHG�LQ�� � � � ��&RQYHUVHO\��WKH
VXSSO\ �RI�RWKHU�VHUYLFHV�IURP �7LP RU�/ HVWH�WR�WKH�UHVW�RI�WKH�ZRUOG�UHP DLQV
OLP LWHG��DV�WKHLU�FRQWULEXWLRQ�WR�WRWDO�H[ SRUWV�LV�QHJOLJLEOH�

+RZHYHU��WKHVH�H[ SRUW�JDLQV�ZHUH
SDUWLDOO\ �RIIVHW�E\ �WKH�FRQWLQXHG
ULVH�LQ�WKH�LP SRUW�RI�VHUYLFHV�
ZKLFK�FOLP EHG�WR�� � � � �� �P LOOLRQ
IURP �� � � � �� �P LOOLRQ�LQ�� � � � ��7KLV
VLGH�RI�WKH�DFFRXQW�LV�SULP DULO\
GULYHQ�E\ �D�FRQWLQXRXV�KLJK
GHP DQG�IRU�LQWHUQDWLRQDO�WUDYHO
DQG�WRXULVP �VHUYLFHV�E\ �7LP RUHVH
FLWL] HQV��� � � � �� �P LOOLRQ���IROORZHG
E\ �WUDQVSRUWDWLRQ�VHUYLFHV
�� � � � �� �P LOOLRQ��

' HVSLWH�WKH�JURZLQJ�VXSSO\ �RI�GRP HVWLF�WUDYHO�DQG�WRXULVP �VHUYLFHV��WKH�ORFDO
LQGXVWU\ �LV�QRW�\ HW�DW�D�VFDOH�WR�VDWLVI\ �GRP HVWLF�GHP DQG��&RQVHTXHQWO\��WKH
KLJK�YROXP H�RI�VHUYLFH�LP SRUWV�FRQWLQXHV�WR�ZHLJK�KHDYLO\ �RQ�WKH�VHUYLFHV
DFFRXQW�EDODQFH��7KLV�GLVSDULW\ �KLJKOLJKWV�DQ�XUJHQW�QHHG�WR�GLYHUVLI\ �VHUYLFH
SURYLVLRQ�DFURVV�RWKHU�VHFWRUV�WR�EHWWHU�P HHW�GRP HVWLF�GHP DQG�DQG�UHGXFH
UHOLDQFH�RQ�IRUHLJQ�SURYLGHUV�



( FRQRP LF�3HUIRUP DQFH�� � � �

: RUNHU�UHP LWWDQFHV�UHP DLQ�WKH
SULP DU\ �GULYHU�RI�WKLV�DFFRXQW��,Q
� � � � ��7LP RUHVH�ZRUNHUV�DEURDG
JHQHUDWHG�� � � � �� �P LOOLRQ�LQ
UHFHLYDEOH�UHP LWWDQFHV��ZKLOH�H[ SDW
ZRUNHUV�ZLWKLQ�7LP RU�/ HVWH�VHQW
� � � � �� �P LOOLRQ�DEURDG��' HVSLWH
P DLQWDLQLQJ�D�SRVLWLYH�QHW�IORZ��WKH
RYHUDOO�EDODQFH�RI�ZRUNHU�UHP LWWDQFHV
IHOO�E\ �� � �� � �FRP SDUHG�WR�WKH�
� � � � �� �P LOOLRQ�UHFRUGHG�LQ�� � � � �

� �

7KH�SULP DU\ �LQFRP H�DFFRXQW�KDV�FRQVLVWHQWO\ �UHFRUGHG�D�VXUSOXV�VLQFH
� � � � ��7KH�SULP DU\ �LQFRP H�DFFRXQW�KDV�P DLQWDLQHG�D�FRQVLVWHQW�VXUSOXV
VLQFH�� � � � ��UHDFKLQJ�� � � � �� �P LOOLRQ�LQ�� � � � ��7KLV�UHSUHVHQWV�D�� �� �SHUFHQW
JURZWK�IURP �WKH�� � � � �� �P LOOLRQ�UHFRUGHG�LQ�� � � � ��7KH�VXUSOXV�LV�KHDYLO\
VXSSRUWHG�E\ �UHFHLYDEOH�LQYHVWP HQW�LQFRP H��ZKLFK�WRWDOHG�� � � � �� �P LOOLRQ�
ZLWK�WKH�YDVW�P DMRULW\ ��� � � � �� �P LOOLRQ��JHQHUDWHG�VSHFLILFDOO\ �IURP �SRUWIROLR
LQYHVWP HQWV��FKDUW�� �� �� ��

,Q�FRQWUDVW�WR�WKH�UREXVW�LQYHVWP HQW
SHUIRUP DQFH��WKH�FRP SHQVDWLRQ�RI
HP SOR\ HHV�UHFRUGHG�D�QHW�GHILFLW�
: LWK�� � � �� �P LOOLRQ�SDLG�RXW�WR�QRQ�
UHVLGHQWV�FRP SDUHG�WR�RQO\ �� � ��
P LOOLRQ�UHFHLYHG�E\ �UHVLGHQWV��WKLV
VHJP HQW�UHP DLQV�D�FRQVLVWHQW
GUDLQ�RQ�WKH�SULP DU\ �LQFRP H
EDODQFH��WKRXJK�LWV�LP SDFW�LV
FXUUHQWO\ �RIIVHW�E\ �WKH�KLJK�YROXP H
RI�LQFRP LQJ�LQYHVWP HQW�UHWXUQV�

� �� �� �� ��6HFRQGDU\ �,QFRP H

7KH�VHFRQGDU\ �LQFRP H�DFFRXQW�KDV�P DLQWDLQHG�D�VXUSOXV�IRU�VL[ �FRQVHFXWLYH
\ HDUV��WKRXJK�� � � � �VDZ�D�VLJQLILFDQW�FRQWUDFWLRQ�DV�VKRZQ�LQ�FKDUW�� �� �� �
7KH�HVWLP DWHG�VXUSOXV�RI�� � � � �� �P LOOLRQ�UHSUHVHQWV�D�� � �� � �GHFOLQH�IURP
WKH�� � � � �� �P LOOLRQ�VXUSOXV�LQ�� � � � ��7KLV�GRZQZDUG�WUHQG�ZDV�SDUWLFXODUO\
VKDUS�LQ�WKH�ILUVW�VHP HVWHU�RI�� � � � ��ZKLFK�VDZ�D�� � �� � �GURS�FRP SDUHG�WR
WKH�VDP H�SHULRG�LQ�WKH�SUHYLRXV�\ HDU��SULP DULO\ �GULYHQ�E\ �D�JHQHUDO�� � �� �
GHFUHDVH�LQ�WRWDO�UHFHLYDEOH�VHFRQGDU\ �LQFRP H�



7KH�ILQDQFLDO�DFFRXQW�KDV
UHP DLQHG�LQ�D�QHJDWLYH�EDODQFH�IRU
WKH�SDVW�WKUHH�\ HDUV��VLJQDOLQJ�D
SHUVLVWHQW�QHHG�IRU�H[ WHUQDO
ILQDQFLQJ�WR�FRYHU�7LP RU�/ HVWH
V
HFRQRP LF�DFWLYLWLHV��
,Q�� � � � ��WKLV�ILQDQFLDO�QHHG�
ZDV�HVWLP DWHG�DW�� � � � �� �
P LOOLRQ��: KLOH�VWLOO�QHJDWLYH��
WKLV�LV�D�VLJQLILFDQW�� � �� �
SHUFHQW�UHGXFWLRQ�FRP SDUHG�
WR�WKH�P XFK�ODUJHU�� � � � �� �
P LOOLRQ�ILQDQFLQJ�JDS�UHFRUGHG�
LQ�� � � � �DV�VKRZQ�LQ�FKDUW�� �� �

� �

) RUHLJQ�' LUHFW�,QYHVWP HQW��) ' ,��UHP DLQV�D�FKDOOHQJH�IRU�WKH�FRXQWU\ 
V�OLDELOLW\
SURILOH��,Q�� � � � ��QHW�) ' ,�ZDV�QHJDWLYH�DW

)RUHLJQ�JUDQWV�DOVR�H[ SHULHQFHG�D�GRZQWXUQ�GXULQJ�WKLV�SHULRG��7RWDO�JUDQWV
UHFHLYHG�IHOO�WR�� � � �� �P LOOLRQ�LQ�� � � � ��D�� � �� � �GHFUHDVH�IURP �WKH�� � � ��
P LOOLRQ�UHFHLYHG�LQ�� � � � ��&RQYHUVHO\��WKH�FRXQWU\ �VHQW�� � �� �P LOOLRQ�DEURDG�
FRQVLVWLQJ�P DLQO\ �RI�JRYHUQP HQW�WUDQVIHUV�WR�LQWHUQDWLRQDO�RUJDQL] DWLRQV�

7KH�FDSLWDO�DFFRXQW�EDODQFH�KDV�FRQWLQXHG�LWV�GRZQZDUG�WUDMHFWRU\��IDOOLQJ
VLJQLILFDQWO\ �WR�� � � � �� �WKRXVDQG�E\ �WKH�HQG�RI�� � � � ��7KLV�P DUNV�D�VKDUS
� � �� �SHUFHQW�GHFUHDVH�IURP �WKH�� � �� �P LOOLRQ�UHFRUGHG�LQ�� � � � ��H[ WHQGLQJ�D
GHFOLQH�WKDW�KDV�EHHQ�SHUVLVWHQW�VLQFH�� � � � ��7KH�FRP SRVLWLRQ�RI�WKLV
DFFRXQW�UHP DLQV�DOP RVW�HQWLUHO\ �GHSHQGHQW�RQ�FDSLWDO�WUDQVIHUV�LQ�WKH�IRUP
RI�JUDQWV�IURP �LQWHUQDWLRQDO�GRQRUV�

� �� ��&DSLWDO�DQG�) LQDQFLDO�$FFRXQWV

� �� �� ��&DSLWDO�$FFRXQW

7KLV�FRQWUDFWLRQ�LQ�FDSLWDO�DFFRXQW�VXJJHVWV�D�UHGXFWLRQ�LQ�ODUJH�VFDOH
LQIUDVWUXFWXUH�IXQGLQJ�RU�SURMHFW�VSHFLILF�FDSLWDO�JUDQWV�IURP �H[ WHUQDO
SDUWQHUV��: KHQ�YLHZHG�DORQJVLGH�WKH�GHFOLQH�LQ�WKH�VHFRQGDU\ �LQFRP H�JUDQWV
\ RX�SUHYLRXVO\ �P HQWLRQHG��LW�LQGLFDWHV�D�EURDGHU�WUHQG�RI�WLJKWHQLQJ�H[ WHUQDO
DLG�DQG�WUDQVIHU�LQIORZV�IRU�WKH�\ HDU�� � � � �

� �� �� ��) LQDQFLDO�$FFRXQW



,Q�FRQWUDVW��RWKHU�LQYHVWP HQWV�SURYLGHG�D�� ILQDQFLQJ�FDSDFLW\ � ��D�VXUSOXV��RI
� � � �� �P LOOLRQ�LQ�� � � � �FRP SDUHG�WR�� � � �� �P LOOLRQ�LQ�� � � � ��DQ�� � �� �SHUFHQW
ORZHU�WKDQ�SUHYLRXV�\ HDU��7KLV�ZDV�IXHOHG�E\ �D�KLJKHU�QHW�DFTXLVLWLRQ�RI
IRUHLJQ�DVVHWV�LQ�WKH�VHFRQG�KDOI�RI�WKH�\ HDU��$GGLWLRQDOO\��OLDELOLWLHV�LQ�WKLV
FDWHJRU\ �VDZ�D�FDSLWDO�RXWIORZ�RI�� � � �� �P LOOLRQ��UHSUHVHQWLQJ�D�KHDOWK\
UHGXFWLRQ�LQ�WKH�FRXQWU\ 
V�GHEW�REOLJDWLRQV�WR�IRUHLJQ�HQWLWLHV�

,Q�� � � � ��7LP RU�/ HVWHpV�RIILFLDO�UHVHUYH�DVVHWV�VDZ�D�QRWDEOH�WXUQDURXQG�
LQFUHDVLQJ�E\ �� � � �� �P LOOLRQ��7KLV�UHFRYHU\ �LV�SDUWLFXODUO\ �VLJQLILFDQW�ZKHQ
FRP SDUHG�ZLWK�� � � � ��ZKLFK�VDZ�D�GHSOHWLRQ�RI�� � � �� �P LOOLRQ�

5HVHUYH�$VVHWV

7KLV�VKLIW�LQGLFDWHV�D�P RYH�IURP �D�ILQDQFLQJ�QHHG��ZKHUH�7LP RU�/ HVWH�KDG�WR
GUDZ�GRZQ�LWV�UHVHUYHV�WR�VHWWOH�LQWHUQDWLRQDO�REOLJDWLRQV�WR�D�SRVLWLRQ�RI
UHVHUYH�DFFXP XODWLRQ�

� � � � �� �P LOOLRQ��D�� � �� � �LQFUHDVH�LQ�OLDELOLWLHV�FRP SDUHG�WR�WKH�� � � � ��
P LOOLRQ�VHHQ�LQ�� � � � ��7KLV�LQGLFDWHV�WKDW�RXWIORZV�RU�WKH�OLTXLGDWLRQ�RI
IRUHLJQ�RZQHG�DVVHWV�LQ�7LP RU�/ HVWH�FRQWLQXH�WR�RXWSDFH�QHZ�LQFRP LQJ
LQYHVWP HQWV��3RUWIROLR�LQYHVWP HQW��KRZHYHU��VKRZHG�D�VLJQLILFDQW
LP SURYHP HQW��7KH�ILQDQFLDO�QHHG�LQ�LQ�SRUWIROLR�LQYHVWP HQW�GURSSHG�E\
� � �� � ��IDOOLQJ�IURP �� � � � �� �P LOOLRQ�RI�ILQDQFLDO�QHHGV�LQ�� � � � �WR�MXVW�� � � ��
P LOOLRQ�LQ�� � � � ��7KLV�UHFRYHU\ �LV�DOP RVW�HQWLUHO\ �GULYHQ�E\ �WKH�3HWUROHXP
) XQG��ZKLFK�FRQWULEXWHV�� � �� � �RI�DOO�SRUWIROLR�DFWLYLW\ ��

� �



� �

* OREDO�6SLOORYHU
WR�7LP RU�/ HVWH

� �

7KLV�VHFWLRQ�RXWOLQHV�WKH�P DLQ�FKDQQHOV�WKURXJK�ZKLFK�LQWHUQDWLRQDO
GHYHORSP HQWV�DIIHFW�RXU�HFRQRP\ ��,W�H[ SODLQV�KRZ�WKHVH�FKDQQHOV
RSHUDWH��IRFXVLQJ�VSHFLILFDOO\ �RQ�WKHLU�LP SDFW�RQ�GRP HVWLF�LQIODWLRQ�
RQ�RLO�UHYHQXHV��DQG�WKH�YDOXDWLRQ�RI�WKH�3HWUROHXP �) XQGpV
LQYHVWP HQWV�



� �

,W�LV�H[ SHFWHG�WKDW�UHJLRQDO�FXUUHQFLHV�ZLOO�UHP DLQ�UHODWLYHO\ �VWDEOH�DJDLQVW
WKH�GROODU��ZKLFK��WRJHWKHU�ZLWK�WKH�P DLQWHQDQFH�RI�P RGHUDWH�LQIODWLRQ
DFFHOHUDWLRQ�UDWHV�RI�WUDGLQJ�SDUWQHUV�ZLWK�D�IOXFWXDWLRQ�RI�� �� � ��OHDGV�WR

$V�WKH�HFRQRP\ �EHFRP HV�P RUH�LQWHJUDWHG�ZLWK�JOREDO�DQG�UHJLRQDO�P DUNHWV�
H[ WHUQDO�GHYHORSP HQWV�ZLOO�SOD\ �DQ�LQFUHDVLQJO\ �VLJQLILFDQW�UROH�LQ�VKDSLQJ
GRP HVWLF�HFRQRP LF�SHUIRUP DQFH��* UHDWHU�LQWHUFRQQHFWLRQ�ZLWK�UHJLRQDO
SDUWQHUV�ZLOO�EURDGHQ�DQG�VWUHQJWKHQ�WKH�YDULRXV�WUDQVP LVVLRQ�FKDQQHOV
WKURXJK�ZKLFK�LQWHUQDWLRQDO�WUHQGV�LQIOXHQFH�WKH�QDWLRQDO�HFRQRP\�

$�NH\ �WUDQVP LVVLRQ�FKDQQHO�IRU�RXU�HFRQRP\ �LV�WKH�LQIOXHQFH�RI�LQWHUQDWLRQDO
SULFHV�RQ�GRP HVWLF�LQIODWLRQ��* LYHQ�7LP RU�/ HVWHpV�KLJK�LP SRUW�GHSHQGHQFH�
FKDQJHV�LQ�JOREDO�SULFHV�IRU�JRRGV�DQG�VHUYLFHV�VWURQJO\ �VKDSH�LQIODWLRQ�DQG
RYHUDOO�HFRQRP LF�FRQGLWLRQV�

� �� ����,P SRUWHG�,QIODWLRQ

)URP �� � � � �WR�� � � � ��DERXW�� � � �RI�WKH�FRXQWU\ pV�LP SRUWV�FDP H�IURP �WKH�ILYH
ODUJHVW�$6( $1�HFRQRP LHV�SOXV�&KLQD��ZKLOH�WKH�UHP DLQLQJ�� � � �RULJLQDWHG
HOVHZKHUH��7KLV�LP SOLHV�WKDW�P RYHP HQWV�RI�WKHVH�FRXQWULHVp�LQIODWLRQ�FDQ
DOVR�LQIOXHQFH�GRP HVWLF�LQIODWLRQ��

$V�FDQ�EH�VHHQ�RQ�WKH�FKDUW
� �� �WKDW�GRP HVWLF�LQIODWLRQ
WHQGV�WR�UHDVRQDEO\ �IROORZ�WKH
GHYHORSP HQW�RI�IRUHLJQ�LQIODWLRQ
UDWHV��7KH�FKDUW�VKRZV�WKDW
FKDQJHV�LQ�GRP HVWLF�LQIODWLRQ
UDWHV�WHQG�WR�IROORZ�WKH�VKLIWV
LQ�H[ WHUQDO�LQIODWLRQ��

7KH�H[ FKDQJH�UDWH�LV�DQRWKHU
NH\ �GULYHU�RI�LQIODWLRQ�LQ�WKH
FRXQWU\ ��,Q�� � � � ��WKH�86�GROODU
ZHDNHQHG�E\ �DQ�DYHUDJH�RI��
SHUFHQW�DJDLQVW�WKH�FXUUHQFLHV
RI�RXU�P DLQ�WUDGLQJ�SDUWQHUV�
�&KDUW�� �� ���UHIOHFWLQJ�DSSUHFLDWLRQV�RI�WKH�0 DOD\ VLDQ�ULQJJLW��� �� � ��
6LQJDSRUH�GROODU��� �� � ���DQG�7KDL�EDKW��� �� � ���7KLV�GHSUHFLDWLRQ�UDLVHG
LP SRUWHG�LQIODWLRQ�E\ �HURGLQJ�KRXVHKROGVp�SXUFKDVLQJ�SRZHU��ZKLOH�LP SURYLQJ
H[ SRUWHUVp�FRP SHWLWLYHQHVV��( [ FKDQJH�UDWH�VKLIWV�DP RQJ�SDUWQHU�FXUUHQFLHV
VLJQLILFDQWO\ �LQIOXHQFH�GRP HVWLF�SULFHV��



( FRQRP LF�3HUIRUP DQFH�� � � �

� �

H[ SHFW�WKDW�LP SRUWHG�LQIODWLRQ�ZLOO
UHP DLQ�VWDEOH�LQ�� � � � �DQG�� � � � �
KHOSLQJ�XV�WR�VWDELOL] H�LQIODWLRQDU\
SUHVVXUHV�LQ�WKH�FRXQWU\ �
7KHUHIRUH��LW�LV�H[ SHFWHG�IXUWKHU
WKDW�WKH�DYHUDJH�GRP HVWLF�LQIODWLRQ
UDWH�ZLOO�VOLJKWO\ �DFFHOHUDWH�LQ
WKRVH�WZR�\ HDUV�WR�� �� � �IURP
� �� � �LQ�� � � � �

� �� ����( QHUJ\ �0 DUNHWV�DQG�2LO�5HYHQXHV

* OREDO�HQHUJ\ �SULFHV�UHP DLQ�KLJKO\ �YRODWLOH��RIWHQ�FKDQJLQJ�P RUH�WKDQ�� � �
ZLWKLQ�D�\ HDU��DV�VHHQ�GXULQJ�� � � � t � � � � ��,Q�� � � � ��P RVW�HQHUJ\
FRP P RGLWLHV�GHFOLQHG�VOLJKWO\ ��ZLWK�FUXGH�RLO�DQG�FRDO�UHDFKLQJ�WKHLU�ORZHVW
OHYHOV�LQ�WKUHH�\ HDUV��UHYHUVLQJ�WKH�� � � � t � � � � �SULFH�KLJKV��,Q�FRQWUDVW�
QDWXUDO�JDV�SULFHV�URVH�E\ �� � �� � ��GULYHQ�E\ �JHRSROLWLFDO�WHQVLRQV�LQ�WKH
0 LGGOH�( DVW��KLJKHU�/ 1* �H[ SRUW�GHP DQG��VDQFWLRQV�RQ�5XVVLD��DQG�JOREDO
FRROLQJ�GHP DQG�

2YHUDOO��RLO�SULFHV�IHOO�E\ �� � �� � �LQ�� � � � ��UHIOHFWLQJ�KLJKHU�23( &� �SURGXFWLRQ�
JURZLQJ�LQYHQWRULHV�LQ�&KLQD��DQG�IDGLQJ�WUDGH�RSWLP LVP �EHWZHHQ�WKH�86�DQG
( 8��GHVSLWH�WHP SRUDU\ �VXSSO\ �GLVUXSWLRQV��' HVSLWH�IOXFWXDWLRQV��FXUUHQW�RLO
SULFHV�UHP DLQ�ZHOO�EHORZ�� � � � t � � � � �OHYHOV�

7KH�LP SDFW�RI�HQHUJ\ �SULFHV�RQ�7LP RU�/ HVWHpV�RLO�ZHDOWK�KDV�VKDUSO\
GLP LQLVKHG��%D\ X�8QGDQ�FHDVHG�SURGXFWLRQ�LQ�0 D\ �� � � � ��OHDYLQJ�RQO\
P LQLP DO�RXWSXW�LQ�HDUO\ �� � � � ��* URVV�UHYHQXH�IHOO�WR�86' �� � �� �P LOOLRQ��GRZQ



,Q�� � � � ��WKH�3) �UHSRUWHG�WRWDO�QHW�ILQDQFLDO�DVVHWV�RI�86' �� � �� �ELOOLRQ�
UHSUHVHQWLQJ�DQ�LQFUHDVH�RI�86' �� � � �� �P LOOLRQ�FRP SDUHG�WR�� � � � �EDODQFH�RI
86' �� � �� �ELOOLRQ��7KH�) XQGpV�SRUWIROLR�UHP DLQV�ODUJHO\ �FRQVHUYDWLYH��ZLWK�� � ��
SHUFHQW�LQYHVWHG�LQ�IL[ HG�LQFRP H�DQG�OLTXLGLW\ �LQVWUXP HQWV��SULP DULO\ �WUHDVXU\
ERQGV�RI�GHYHORSHG�HFRQRP LHV��ZKLOH�� � �� �SHUFHQW�LV�DOORFDWHG�WR�HTXLWLHV�LQ�

%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

� �

� � �� � �IURP �� � � � �DQG�� � �� � �IURP �� � � � ��ZLWK�WRWDO�SURGXFWLRQ�DW�� �� �P LOOLRQ
%2( ��* RYHUQP HQW�UHYHQXH�IURP �SHWUROHXP �UHODWHG�WD[ HV�DQG�UR\ DOWLHV
GURSSHG�WR�86' �� � �� �P LOOLRQ��FRQWLQXLQJ�WKH�VKDUS�GHFOLQH�IURP �86' �� � ��
P LOOLRQ�LQ�� � � � �DQG�86' �� �� �ELOOLRQ�LQ�� � � � ��UHIOHFWLQJ�WKH�RQJRLQJ�GHSOHWLRQ
RI�GRP HVWLF�RLO�DQG�JDV�UHVRXUFHV��

: LWK�WKH�FHVVDWLRQ�RI�RLO�SURGXFWLRQ�IURP �%D\ X�8QGDQ�DQG�XQFHUWDLQW\
VXUURXQGLQJ�IXWXUH�LQYHVWP HQW�LQ�* UHDWHU�6XQULVH��WKH�3HWUROHXP �) XQGpV
ZHDOWK�QRZ�UHOLHV�HQWLUHO\ �RQ�UHWXUQV�IURP �ILQDQFLDO�P DUNHW�LQYHVWP HQWV�
: KLOH�WKHUH�DUH�UHSRUWV�RI�SRWHQWLDO�SHWUROHXP �UHVRXUFHV�LQ�RQVKRUH�DUHDV
VXFK�DV�. DUDX�� ��/ DIDHN�� �DQG�/ LXUDL�LQ�&RYDOLP D��DQG�3XDODFD�EORFN�
ORFDWHG�EHWZHHQ�0 DQDWXWR��0 DQXIDKL�DQG�9LTXHTXH��WKHVH�UHP DLQ�XQWDSSHG
DQG�DUH�UHJDUGHG�DV�SURVSHFWLYH�DVVHWV�IRU�WKH�IXWXUH�

� �� ����3HWUROHXP �) XQG�DV�D�7UDQVP LVVLRQ�&KDQQHO�RI�
�* OREDO�) LQDQFLDO�0 DUNHWV

/ DVWO\ ��ZH�H[ DP LQH�DQ
DGGLWLRQDO�FKDQQHO�WKURXJK
ZKLFK�GHYHORSP HQWV�LQ
LQWHUQDWLRQDO�ILQDQFLDO�P DUNHWV
DUH�WUDQVP LWWHG�WR�WKH
GRP HVWLF�HFRQRP \ u QDP HO\
WKURXJK�WKH�3HWUROHXP �) XQG
�3) ���ZKLFK�ZDV�HVWDEOLVKHG�WR
P DQDJH�7LP RU�/ HVWHpV�RLO
ZHDOWK�HIILFLHQWO\ ��/ LNH�WKH�RLO
SULFH�FKDQQHO��IOXFWXDWLRQV�LQ
JOREDO�ILQDQFLDO�DVVHW�SULFHV
GLUHFWO\ �DIIHFW�WKH�P DUNHW�YDOXH
RI�WKH�3) �DQG��FRQVHTXHQWO\ ��
LWV�( VWLP DWHG�6XVWDLQDEOH�,QFRP H��( 6,���&KDQJHV�LQ�WKHVH�FRP SRQHQWV
XOWLP DWHO\ �LQIOXHQFH�WKH�OHYHO�RI�ILVFDO�UHVRXUFHV�DYDLODEOH�WR�ILQDQFH�WKH�VWDWH
EXGJHW��VKDSLQJ�JRYHUQP HQW�VSHQGLQJ�DQG�SXEOLF�LQYHVWP HQW�GHFLVLRQV��



2YHUDOO��WKH�) XQG�GHOLYHUHG�D�SRVLWLYH�HVWLP DWHG�UHWXUQ�RI�� �� � �SHUFHQW�LQ
� � � � ��IROORZLQJ�JDLQV�RI�� �� � �SHUFHQW�LQ�� � � � �DQG�� �� � �SHUFHQW�LQ�� � � � �
DQG�UHYHUVLQJ�WKH�VKDUS�ORVV�UHFRUGHG�LQ�� � � � ��0 RVW�UHWXUQV�LQ�� � � � �ZHUH
JHQHUDWHG�IURP �LQWHUHVW�LQFRP H�DQG�QHW�JDLQV�RQ�ILQDQFLDO�DVVHWV�

� �

7KLV�IROORZV�JURVV�UHYHQXHV�RI�86' �� �� � � �� �P LOOLRQ�LQ�� � � � �DQG�86'
� �� � � �� �P LOOLRQ�LQ�� � � � ��SDUWO\ �RIIVHWWLQJ�WKH�VLJQLILFDQW�ORVV�UHFRUGHG�LQ
� � � � ��7KH�VWURQJ�SHUIRUP DQFH�LQ�� � � � �ZDV�P DLQO\ �GULYHQ�E\ �KLJKHU�ORQJ�
WHUP �ERQG�\ LHOGV�DQG�ULVLQJ�HTXLW\ �SULFHV��GHVSLWH�GHFOLQHV�LQ�VKRUW�WHUP �ERQG
\ LHOGV��SDUWLFXODUO\ �LQ�WKH�8QLWHG�6WDWHV�DQG�* HUP DQ\ �

6LQFH�LWV�LQFHSWLRQ��WKH�3) �KDV�SURJUHVVLYHO\ �H[ SDQGHG�LWV�LQYHVWP HQW
XQLYHUVHu IURP �H[ FOXVLYH�KROGLQJV�RI�86�7UHDVXU\ �VHFXULWLHV�WR�D�GLYHUVLILHG
SRUWIROLR�LQFOXGLQJ�JOREDO�HTXLWLHV�DQG�ERQGV�LVVXHG�E\ �P XOWLSOH�VRYHUHLJQV�
7KLV�JUDGXDO�GLYHUVLILFDWLRQ�UHIOHFWV�WKH�) XQGpV�REMHFWLYH�RI�DFKLHYLQJ�KLJKHU
H[ SHFWHG�UHWXUQV�ZKLOH�LP SURYLQJ�ULVN�GLYHUVLILFDWLRQ�DFURVV�DVVHW�FODVVHV
DQG�P DUNHWV�

7KH�3) �LV�H[ SRVHG�WR�P DUNHW�ULVN�DULVLQJ�IURP �IOXFWXDWLRQV�LQ�ERQG�DQG�HTXLW\
SULFHV��DV�ZHOO�DV�H[ FKDQJH�UDWH�ULVN��JLYHQ�LWV�LQYHVWP HQWV�LQ�FXUUHQFLHV
RWKHU�WKDQ�WKH�86�GROODU��,Q�� � � � ��P RYHP HQWV�LQ�P DMRU�FXUUHQFLHV�EURDGO\
RIIVHW�HDFK�RWKHU��UHVXOWLQJ�LQ�QR�VLJQLILFDQW�QHW�FXUUHQF\ �JDLQV�RU�ORVVHV��LQ
FRQWUDVW�WR�� � � � �ZKHQ�FXUUHQF\ �P RYHP HQWV�JHQHUDWHG�JDLQV�RI�86' �� � ��
P LOOLRQ��: KLOH�DQ�DSSUHFLDWLQJ�86�GROODU�W\ SLFDOO\ �UHGXFHV�WKH�YDOXH�RI�QRQ�
GROODU�LQYHVWP HQWV��LW�FDQ�DOVR�ORZHU�WKH�FRVW�RI�DFTXLULQJ�IRUHLJQ�FXUUHQF\
DVVHWV�

GHYHORSHG�P DUNHWV��7KH�) XQG�UHFRUGHG�JURVV�UHYHQXH�RI�86' �� �� � � �� �P LOOLRQ
LQ�� � � � ��H[ WHQGLQJ�WKH�SRVLWLYH�SHUIRUP DQFH�REVHUYHG�LQ�UHFHQW�\ HDUV�



%DQFR�&HQWUDO�GH�7LP RU�/ HVWH ( FRQRP LF�3HUIRUP DQFH�� � � �

� �

DFFRXQWLQJ�IRU�� � �� �SHUFHQW�RI�WRWDO�UHWXUQV��5LVLQJ�ORQJ�WHUP �LQWHUHVW�UDWHV�
SDUWLFXODUO\ �LQ�WKH�8QLWHG�6WDWHV��ZKLFK�GRP LQDWHV�WKH�) XQGpV�ERQG�KROGLQJV�
FRQWULEXWHG�SRVLWLYHO\ �WR�ERQG�SRUWIROLR�SHUIRUP DQFH��ZKLOH�HTXLW\
LQYHVWP HQWV�DOVR�UHFRUGHG�VWURQJ�JDLQV�DP LG�EURDGO\ �IDYRXUDEOH�JOREDO
P DUNHW�FRQGLWLRQV�

,Q�VXP ��WKH�3) �KROGV�D
GLYHUVLILHG�SRUWIROLR�DFURVV
P DMRU�JOREDO�ERQG�DQG�HTXLW\
P DUNHWV��DOORZLQJ�LW�WR
RSWLP L] H�UHWXUQV�ZKLOH
P LWLJDWLQJ�ULVN��1HYHUWKHOHVV�
LWV�IXWXUH�YDOXH�DQG�LQFRP H
VWUHDP �UHP DLQ�VHQVLWLYH�WR
JOREDO�ILQDQFLDO�P DUNHW
GHYHORSP HQWV��H[ FKDQJH�UDWH
P RYHP HQWV��DQG�XQIRUHVHHQ
VKRFNV�VXFK�DV�JHRSROLWLFDO
WHQVLRQV�RU�JOREDO�FULVHV�

$W�WKH�VDP H�WLP H��WKH�FRP SOHWH�FHVVDWLRQ�RI�RLO�DQG�JDV�SURGXFWLRQ�IURP
%D\ X�8QGDQ�LQ�0 D\ �� � � � ��FRXSOHG�ZLWK�XQFHUWDLQW\ �VXUURXQGLQJ�WKH
GHYHORSP HQW�WLP HOLQH�RI�* UHDWHU�6XQULVH��SRVHV�D�VLJQLILFDQW�FKDOOHQJH�WR
WKH�ORQJ�WHUP �VXVWDLQDELOLW\ �RI�WKH�3) ��5LVLQJ�SXEOLF�H[ SHQGLWXUH�SUHVVXUHV�
ZKLFK�UHTXLUH�GUDZGRZQV�IURP �WKH�) XQG��IXUWKHU�KHLJKWHQ�WKHVH�ULVNV��,Q�WKLV
FRQWH[ W��WKH�) XQGpV�REMHFWLYHV�DQG�LQYHVWP HQW�VWUDWHJ\ �ZLOO�QHHG�WR�EH
FRQWLQXRXVO\ �UHDVVHVVHG��ZKLOH�UHP DLQLQJ�K\ GURFDUERQ�UHVRXUFHV�ERWK
RIIVKRUH�DQG�RQVKRUH�VKRXOG�EH�UHJDUGHG�DV�WKH�FRXQWU\ pV�UHP DLQLQJ
VWUDWHJLF�FDSLWDO�DVVHWV�IRU�WKH�IXWXUH�

/ RRNLQJ�DKHDG��VHYHUDO�ULVNV�ZDUUDQW�FORVH�DWWHQWLRQ��7KHVH�LQFOXGH�WKH
SRVVLELOLW\ �RI�D�JOREDO�FRUUHFWLRQ�LQ�HTXLW\ �DQG�ERQG�P DUNHWV�DP LG�HOHYDWHG
DVVHW�YDOXDWLRQV��HYROYLQJ�P RQHWDU\ �SROLF\ �SDWKV�DFURVV�P DMRU�HFRQRP LHV�
DQG�HP HUJLQJ�VWUXFWXUDO�FKDQJHV�LQ�ILQDQFLDO�P DUNHWV��VXFK�DV�WKH�JURZLQJ
UROH�RI�VWDEOHFRLQV�EDFNHG�E\ �JRYHUQP HQW�VHFXULWLHV�






